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US-Japan talks 
over car dispute 
end in deadlock 

A day of talks in Geneva between the US and Japan 
on their car dispute ended in deadlock, leaving the 
row to US and Japanese leaders at the Group of 
Seven summit in Halifax. Nova Scotia, later this 
week. Yesterday’s talks focused on Japan's com- 
plaint that US trade sanctions announced last 
month on nearly 56bn of Japanese luxury car 
imports violate World Trade Organisation rules. 
Page IB 

UK may ease counter-terrorism policies 

The British gove rnment 
held open the prospect of 
an overhaul of its count- 
er-terrorism policies to 
take into account prog- 
ress made towards peace 
in Northern Ireland fol- 
lowing the paramilitary 
ceasefires. But Northern 
Ireland secretary Sir Pat- 
rick Mayhew (left) said 
that while incidents of 
terrorism had sharply 
declined since last summer’s ceasefires, punishment 
beatings, other forms of intimidation and the readi- 
ness of the IRA and other groups to revert to vio- 
lence called for vigilance. 

Lobby group demands Unilever ban: The 

American Family Association, an influential Chris- 
tian lobbying group claiming more than im sup- 
porters. urged a national US boycott of goods made 
by Anglo-Dutch consumer products group Unilever, 
in protest at its advertising policy. Page IB 

BBA near to victory in Holvfs bid: UK 

industrial company BBA Group looked set to win 
Switzerland's first takeover battle after Interna- 
tional Paper failed to win an injunction blocking 
BBA’s SFr466m ($388. 3m j takeover of Holvis. Swiss 
non-woven textiles and paper distribution group. 
Page 19 

US and M Korea agree text of reactor pact; 

US and North Korean negotiators agreed the text of 
an accord letting South Korea provide light-water 
nuclear reactors to Pyongyang. The agreement has 
to be approved fay each government Page 8 

French prices rise only 0.2%: French 
consumer prices rose 0.2 per cent in May, giving an 
annualised inflation rate of 1.6 per cent, the 
national statistics office said. Page 2 

Baltic states sign EU accord: The three Baltic 
states, Estonia, Lithuania and Latvia, signed associ- 
ation agreements with the European Union 
designed eventually to make them full members. 
Page2 

French socialists to act against MR The 

French Socialist party pledged to withdraw from 
municipal elections in which it had no chance of 
winning to reduce the risk of victories by the 
extreme right National Front party. Page 2 

Sweden moves towards Emu: Sweden said it 
would meet conditions for the final stage of Euro- 
pean Monetary Union by stabilising public debt 
□ext year and eliminating the budget deficit in 1998. 
Page 2 

Asia wged to reform capital markets: Asian 
countries must speed reform of their domestic capi- 
tal markets if they are to continue to absorb large 
inflows of foreign capital, a study by the World 
Bank shows. Page 8 

Air traffic expected to double: A doubling of 
air. traffic over the next 30 years threatens to over- 
whelm the world's airports and air traffic control 
systems, David Hinson, administrator of the US 
Federal Aviation Administration, warned. Page 7 

BAe and Saab to co-operate over fighter: 

British Aerospace and Saab agreed a joint venture 
on the international marketing of the Swedish JAS 
39 Gripen fighter aircraft. Page 7 

Credit Lyonnais close to Allianz deab 

State-owned French bank Credit Lyonnais appears 
dose to an exclusive deal with German insurance 
group Allianz for the sale and distribution of non- 
life insurance products. Page 19 

Udnor SacOor valued at up to FFr23bn: The 

French government launched the privatisation of 
Usinor Sacilor. A price range for shares in the steel 
giant of between FFr82 and FFr96 each for institu- 
tional investors values the company at between 
FFrSObn ($3.9bn> and FFr23bn. Page 19 

Unigate to shed 1,900 jobs: UK foods and 
distribution group Unigate is to cut 1,500 jobs from 
its dairies at a cost of £55m.lin ($86.4xn) to try to 
cope with rising milk supply prices, and a sharp 
decline in doorstep milk sales- Page 19 
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Salomon shelves plan to cut salaries of top earners 

nTrTT^ni- Wall Street firm thought to have bowed to pressure after series of defections 


By Maggie liny in New York 

Salomon Brothers, the securities 
bouse, has stepped back from a 
controversial pay plan which 
would have cut salaries for its 
top earners by as much as two- 
thirds. 

The news was token on Wall 
Street to mean that Salomon 
Brothers had caved in to pressure 
from senior staff alter a series of 
high-profile resignations. 

The decision puts the spotlight 
on Mr Deryck Maughan. chief 
executive of Salomon Brothers, 
who has appeared increasingly 


isolated at the firm, although he 
apparently retains the support of 
Mr Warren Buffett, the largest 
shareholder in Salomon Brothers' 
parent, Salomon Inc. 

Mr Buffett, who chairs the 
Berkshire Hathaway investment 
group which holds a 20 per cent 
stake in Salomon, is on the Salo- 
mon board and is a well-known 
advocate of payment by results. 

Salomon said its board had 
indicated that the compensation 


system for managing directors 
for 1996 would be changed to one 
based on “performance and mar- 
ket compensation levels''. The 
firm stressed this was a board 
decision. 

Salomon's compensation year 
runs from October to September. 
Last October, the group 
announced a new scheme for this 
year which tied managing direc- 
tors' bonuses to the return on 
equity earned by the firm. This 
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Berlusconi calls 
for elections after 
referendum victory 


By Robert Graham In Rome 

Mr Silvio Berlusconi, the former 
Italian prime minister, yesterday 
called for a general election in 
the autumn and relaunched him- 
self as a leader of the rightwing 
alliance. 

The initiative was Mr Berlus- 
coni's response to his victory in 
Sunday’s referendum? that 
rejected moves to curb his domi- 
nance of commercial television. 
In a pre-recorded video message. 
Mr Berlusconi also repeated his 
commitment to sell a majority 
stake in his Fininvest television 
interests, valued at $LSbn. 

He said negotiations for a sale 
were at an advanced stage but he 
declined to name the likely buyer 
and the time-frame in which such... 
a deal might be arranged. Mr Ber- 
lusconi appeared to opt for a sale 
whereby the family would retain 
one third, one third would go to 
institutional investors and the 
rest to a foreign media company. 

The political uncertainties 
caused by the referendum result 
saw the lira weaken sharply 
against the D-Mark. The lira fell 
to Ll ,185 losing almost L20 
against the German currency 
amid reports of Bank of Italy 
intervention. The Milan bourse 
was also nervous, with shares 
falling L5 per cent 


Politicians on the centre-left 
were yesterday licking their 
wounds, having failed to humble 
Mr Berlusconi In the three refer- 
endums concerning his television 
interests. 

Mr Massimo D'Alema, leader of 
the Party of the Democratic Left 
fPDS), the core of the centre-left 
alliance, was cautious about a 
general election date. 

But in recent weeks Mr 
D'Alema has said an autumn poll 

Sunday's voting weakens 

government support Page 3 

Editorial Comment .....Page 17 

Lex — — ..Page 18 

Finkivesfs time out ...Page 19 

was unavoidable and that the 
main hesitation was coming from 
the Berlusconi camp. This was 
because Mr Berlusconi and his 
allies were awaiting the referen- 
dum outcome. 

“As far as the political horizon 
is concerned I can confirm with 
great emotion and sincerity the 
choice I have undertaken,” Mr 
Berlusconi said. "The political 
movement 1 have founded 
intends to lead this country with 
the rest of the Freedom Alliance, 
and I am at the country's disposi- 
tion for this great project." 


In recent weeks Mr Berlusconi 
has made a series of confused 
statements about his political 
future. 

He has oscillated between sug- 
gestions that he might retire 
from politics to denying his ambi- 
tion to return to the prime minis- 
ter's office. Mr Berlusconi s state- 
ment yesterday indicated that he 
dearly felt he had regained popu- 
lar legitimacy. 

He said there was a nc ?d to 
return to “political normality" - 
a reference to end the techno- 
cratic government composed of 
non-parliamentarians which was 
formed without a clear parlia- 
mentary majority in January. 
The only alternative, he said, was 
to hold elections In the autumn. 

In a concession to his oppo- 
nents, Mr Berlusconi said he was 
willing to discuss ground rules 
for holding the elections, and 
hinted he might make a deal on 
some essential legislation. This 
included a new electoral law 
whlch would Introduce a full 
first-past-the-post system, com- 
pared with the 75 per cent now 
decided that way. 

However, he was unrepentant 
about the use of his television 
channels to promote his own 
cause and yesterday described 
Sunday’s vote as a triumph of 
liberty and democracy. 


Nikkei hits 34-month low 
amid Japanese bank fears 


By Em Bio Terazono in Tokyo 

Tokyo stock prices fell 15 per 
cent yesterday to a 34-month low, 
reflecting deepening fears about 
the stability of the country's 
banking system and a faltering 
economic recovery. 

Japanese authorities sought to 
calm the market after the Nikkei 
index slipped below 15,000 to 
close 230.72 points down at 
14J313.4G, as calls grew for the 
government to support banks 
with an injection of public funds. 

The Nikkei, which has fallen 25 
per cent this year, was hit by 
statements yesterday by leading 
life assurers that they will reduce 
exposure to the stock market in 
the year to next March. 

Mr Masayoshi Takemura, 
finance minister, denied claims 
from the House of Representa- 
tives budget committee that his 
ministry's package of measures 
last week to accelerate banks’ 
disposal of bad loans had disap- 
pointed investors and under- 
mined confidence in the market 

Meanwhile, Mr Kyosuke Shi- 
nozawa, the deputy finance min- 
ister. said further public funds 
would not be pumped directly 
into the stock market Under a 
“price-keeping operation”, known 
as the PKO, postal and state pen- 
sion funds have been funnelled 
into equities since the Nikkei 
plunged to a six-year low in 
August 1992. 

Even though the PKO 1ms been 
common knowledge in Japan, Mr 
Shinozawa only formally 
acknowledged yesterday that the 
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ministry had used postal funds. 
But he expressed doubts such a 
move would be effective in sup- 
porting the market this time, and 
acknowledged the support mea- 
sures were controversial. 

Apart from public opposition to 
the PKO. the government has 
been forced to divert funds since 
the Kobe earthquake in Japan for 
the city’s reconstruction. 
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Investors had hoped the gov- 
ernment’s banking package last 
week would deliver specific mea- 
sures to help the country's ailing 
hanks, whose problems are con- 
sidered to be at the root of asset 
deflation in Japan. 

The banks had expected the 
measures to include a direct 
injection of cash from the Bank 
of Japan or tax relief to help 
them liquidate problem loans. 
However, the finance ministry 
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insisted a public consensus was 
needed before such measures 
were taken. 

Analysts yesterday suggested 
that the ministry would wait to 
see if any further fall in share 
prices changed opinion on the 
use of public funds to help banks. 

The Bank of Japan said it 
would maintain the downward 
trend in short-term interest rates. 
The bank cut its key discount 
rate to a record 1 per cent low in 
April amid fears of a renewed 
downturn in domestic demand. 

Japan's largest lender to the 
industrial sector announced 
another cut in its long-term 
prime lending rate yesterday, to 
a new low of 3.1 per cent. The 
Industrial Bank of Japan said it 
was cutting its interest rate for 
its most creditworthy customers 
from 3.6 per cent 

The cost of the bank's main, 
source of funds, long-maturity 
debentures, has fallen as the 
economy has weakened in the 
wake of the yen's sharp rise. 
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caused widespread discontent, as 
the poor results the company was 
suffering would have eliminated 
bonuses, cutting salaries to a 
base of $400,000 for some of the 
200 managing directors. This Is 
well below top pay levels at other 
big Wan Street firms. 

Around 20 managing directors 
resigned following the establish- 
ment of the new system, and in 
April the company amended the 
scheme by setting up a fund to 


top up earnings of the better- 
performing managing direc- 
tors. 

At the group's annual meeting, 
Mr Maughan said the group 
would be “flexible on detail" 
about the pay scheme but “essen- 
tially we stick to the notion we 
can only get paid well if share- 
holders do well". 

Mr Michael Flanagan, of Upper 
Analytical Securities, said the 
latest move “represents one step 


forward for employees and two 
steps backward for shareholders 
and the industry". 

It was a reverse from the origi- 
nal plan which, he said, showed 
Salomon Brothers “taking an 
industry lead in arresting com- 
pensation expenses". 

But he said that the change in 
the pay scheme “should stem the 
defections for a while”. 

Lex, Page 18 



Wlm Dnlsenberg (left), president of the Bank for International Settlements, with Federal Reserve 
president Alan Greenspan (right) and Bundesbank chief Hans Tietmeyer at the BIS meeting epa 

World inflation goals ‘at risk 9 


By Gillian Tett in Baste 

The worldwide trend towards low- 
inflation may be undermined by 
governments’ failure to control 
their budget deficits, the Bank 
for International Settlements 
warned yesterday. 

Mr Wim Duisenberg, the BIS 
president, said after the bank’s 
annual meeting in Basle that it 
was “too early" to declare the 
inflation battle won: "In too 
many countries the credibility of 
monetary policy is still at risk of 
being compromised by insuffi- 
cient attention to fiscal problems. 

“It would be regrettable, to say 
the least if central banks’ new 
policy approaches to controlling 
inflation were undermined by 
policy failures elsewhere.” 

The BIS groups the world’s 


leading central bankers. After 
their two days of discussions in 
Basle. Mr Andrew- Crockett, the 
BIS managing director, said there 
was little appetite for a revival of 
a managed exchange rate system 
like the Plaza accord of the I9S0S. 

"The central bankers are 
firmly of the view that exchange 
rate stability has to flow out of 
fundamentals ... I do not think 
there is any great support for try- 
ing to establish a system of 
exchange rates targets or target 
zones," Mr Crockett said. 

His comments seem likely to 
dampen speculation about the 
likelihood of any co-ordinated 
cooperation among the Group of 
Seven countries, meeting later 
this week at Halifax, to reverse 
the recent decline of the dollar. 

In its annual report, the BIS 


noted that the average rate of 
inflation for industrialised coun- 
tries sank to per cent last 
year, even though industrial out- 
put was higher than expected at 
3 per cent 

“We would seem still to be on 
the longer-run trend towards 
greater price stability which was 
initiated by the policy shifts of 
the late 1370s," the report said. 

It warned that the coming 
months would show whether 
countries have avoided the policy 
mistakes that have dogged previ- 
ous recoveries. 

Although the BIS believes that 
the new monetary frameworks 

Continued on Page 18 
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NEWS: EUROPE 


Sweden pledges to 
meet Emu criteria 


Ministry grapples with statistical disarray European news digest 


By Hugh Camegy 
in Stockholm 


Swedish growth and debt to the year 2000 


Sweden's Social Democratic 
government, which has strug- 
gled to control the country's 
deficit-ridden public finances 
since it took power last Octo- 
ber, yesterday said it would 
meet the conditions for the 
final stage of European mone- 
tary union (Emu) by stabilising 
the public debt next year and 
eliminating ' the budget deficit 
in 199& 

In an optimistic "conver- 
gence programme” to be sub- 
mitted to the European Union 
on how Sweden will meet the 
Emu criteria, the government 
said a tough savings pro- 
gramme, modest economic 
growth and privatisation 
would swing the country back 
from the recent state of crisis 
to fiscal and monetary stabil- 
ity. 

Mr Goran Persson. finance 
minister, said he did not rule 
out opening discussions as 
early as late this year on the 
re-admission of the Swedish 
krona to the EU's exchange 
rate mechanism - although the 
convergence document said 
this was not realistic until the 
restoration of balance in the 
economy was evident. 

The krona was floated in 
November 1992 and has been 
consistently weak ever since, 
now lying some 25 per cent 
under 1991 levels. 

Both Mr Persson and Mr 
Ingvar Carlsson, the prime 
minister, have signalled they 
favour Sweden joining the final 
stage of Emu. including a sin- 
gle currency. But there is 
strong opposition within Social 
Democratic ranks and the gov- 
ernment has instead concen- 
trated on meeting the Emu cri- 
teria as a desirable end in 
itself, regardless of whether 
Sweden joins. 
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As expected, the chief new 
elements in the convergence 
programme were a pledge to 
raise SKrSObn in privatisation 
receipts by 2000 and to 
strengthen the budget, if neces- 
sary, by a further SKrl6bn in 
1997 and 1998. 

The latter comes on top of 
spending cuts and tax 
increases already introduced 
worth SKrllTbn - or some 7.5 
per cent of gross national 
product - over the next four 
years. 

On the five criteria for par- 
ticipation in Emu, the govern- 
ment forecast that these mea- 
sures would result in the level 
of state debt peaking - accord- 
ing to EU definitions - at 845 
per cent of GNP next year, 
while the budget deficit would 
fall below 10 per cent of GNP 
this year and decline steadily 
to almost zero by the end of 
199a 

It predicted annual infla tion 
would remain below 3 per cent 
for the rest of the decade, the 
krona would strengthen 
steadily, and long-term interest 
rates would Tall from current 
levels above 10 per cent to S 
per cent in 1999. 

Mr Persson acknowledged 
the debt would remain well 


above the 60 per cent level set 
for Emu, but said; “I have been 
advised to focus on the current 
(budget) deficit If the deficit is 
under control and the debt is 
heading down, you meet the 
criteria”. 

There was little reaction 
tom the financial markets yes- 
terday as the contents of the 
programme had been well 
flagged in advance. But critics 
are concerned that the govern- 
ment’s underlying forecasts 
are over-optimistic, especially 
those on growth and inflation. 

The prediction of near-3 per 
cent GNP growth next year is 
well above most private-sector 
estimates; the size of the public 
sector in Sweden means public 
finances are acutely sensitive 
to overall growth levels. 

According to government fig- 
ures. public spending will 
account for 69.6 per cent of 
GNP this year, falling to 62J> 
per cent in 1998, a level still 
well above European averages. 

But the government is ada- 
mant it has administered most 
of the necessary medicine. 
“The worst is done," Mr Carls- 
son remarked yesterday. Atten- 
tion would now be turned to 
measures to promote growth, 
he added. 


German industrial production 
recovered In February but the 
figures should be treated with 
caution, the country’s econom- 
ics ministry warned yesterday. 

The warning comes as the 
ministry struggles to over- 
come the statistical disarray 
caused by changing to new 
European Union guidelines. 

The figures, which file min- 
istry said would probably be 
subject to several revisions, 
precede the impact of the 
D-Mark’s strong rise this year. 

Companies in strongly 
export-oriented sectors have 
complained of the effect on 
their business. Yesterday 
Henkel, the chemicals group, 
said sales were only 2 per cent 
higher in the first five months; 
without the D-Mark's surge, 
they would have been up 7 per 
cent 

Total industrial output in 
February showed a 2.9 per 
cent seasonally-adjusted 
increase over January which 
was down 6.6 per cent over 
December. Manufacturing 
showed a 1.2 per cent rise, but 
the biggest movements were in 
construction (up 22J2 per cent) 
and energy (down 7.4 per 
cent), reflecting mild weather. 

Against the same month of 
1994, February output was 4.6 
per cent higher, with a 2.9 per 
cent rise in west Germany and 
19.6 per cent in the east 

Among companies reporting 
buoyant business is Thyssen, 
Germany's biggest steelmaker. 
It expected to be able to raise 
steel prices further this year 
there was no sign that demand 
for steel was levelling off. 

Thyssen, which also has 


wide-ranging engineering 
activities, said the strength of 
the D-Mark against other 
European currencies was 
unwelcome, but the volume of 
new business continued to 
rise. 

Krnpp-Hoescb, Germany’s 
second biggest steelmaker, 
said new orders bad risen 9 
per cent in the first four 
months, but the company was 
feeling the strength of the dol- 


Because of the 
time-lag in 
announcing 
statistics it is 
more difficult 
to assess 
the economy 


lar because it sells to German 
car makers whose foreign com- 
petitors use suppliers in dollar 
zones. 

The effects of the strong 
D-Mark would only feed 
through into results in 1996, 
the company added. 

Because of the time-lag in 
announcing statistics and the 
jolt given to export business 
by currency shifts, analysts 
find it harder to assess the 
state of the economy. Thys- 
sen 's statement came after 
analysts recommended selling 
its shares following an ana- 
lysts’ meeting at which the 
company apparently said the 
steel market had reached a 
plateau. "The opposite is the 
case,” a spokesman said. 

Mr Stephen King, economist 
at James Capel, UK stockbro- 
kers, estimated German pro- 
duction probably rose between 


December and March, based on 
capacity utilisation figures 
from the Ifo economic research 
institute. But growth momen- 
tum slowed in file first quar- 
ter. “The data cannot yet be 
trusted,” he said of the output 
figures. 

Mr Richard Reid, Frankfurt- 
based economist at Union 
Bank of Switzerland, said out- 
put and order statistics would 
continue to show large swings 
because of statistical distor- 
tions. Production should show 
moderate growth in the first 
two quarters in west Germany 
and higher growth in the east. 
But the full impact of the 
D-Mark's rise would show 
through in the second half, 
with a marked slowdown in 
production. 

The rise in the German cur- 
rency has led to downward 
revision of some economic 
forecasts. 

Mr Hans Peter Stihl, head of 
the German associatio n o f 
chambers of commerce (DEBT), 
last week said the dollar’s 
weakness and high wage set- 
tlements had darkened tbe 
earlier outlook for the econ- 
omy. “Japanese and north 
American companies manufac- 
ture at unit labour costs on 
average only some 55 per cent 
of those in Germany.'’ 

Thus, more companies were 
investing abroad. Exports 
would also weaken. The build- 
ing industry would feel the 
impact of lower industrial 
investment, with total German 
construction spending likely 
to rise only 3 per cent In 1995 
after nearly 8 per cent last 
year. 

The DD3T now expects Ger- 
man economic growth of 2-2JS 
per cent for 1995, against 3 per 
cent forecast previously. 


Socialists plan 
withdrawals 
to beat Le Pen 


Portugal tackles corruption 


Political sleaze has become an election year issue, writes Peter Wise 


By Andrew Jack to Paris 


The French Socialist party 
yesterday pledged to withdraw 
from municipal elections in 
which it had no chance of win- 
ning in order to reduce the risk 
of victories by the extreme 
right National Front party. 

The announcement came as 
political allegiances across 
France were reforged ahead of 
run-offs on Sunday for the 
500,000 local government seats 
up for reelection in the coun- 
try’s 36,000 communes. 

HU partly by "election 
fatigue" after last month’s 
presidential election, on top of 
traditionally lower attendance 
for town hall elections, the 
number of voters who 
abstained in the first round in 
Sunday's municipal elections 
rose to a record level of more 
than 35 per cent 

Nationally, the left-wing par- 
ties - dominated by the social- 
ist and communist parties - 
scored slightly below their lev- 
els in the last municipal elec- 
tions in 1989, confirming 
France's shift towards the 
right 

However, the Left managed 
to increase its level of support 
substantially from the presi- 
dential vote, partly reflecting 
the importance oE local issues 
and the performance of incum- 
bent mayors. 

Final results gave the 
National front 4.3 per cent of 
the vote nationwide, less than 
a third of leader Jean-Marie Le 
Pen's presidential score of 15 
per cent last month. But the 
National Front did not run 


nationally and the result 
masked spectacular break- 
throughs in some large towns. 

The Front will go through tq 
Sunday's run-offs in 18 towns 
with more than 100,000 
inhabitants. 

In the industrial town of 
VI troll es. north of Marseilles, 
Mr Le Pen's number two, Mr 
Bruno Megret, polled a record 
43 per cent, virtually assuring 
the National Front victory in 
Sunday's run-off. The Front 
also came first in nearby Tou- 
lon and Marlgnane. 

In Paris, Mr Jean Tiberi 
seemed set to replace Mr Jac- 
ques Chirac as the new presi- 
dent's anointed choice as the 
mayor of the city. 

Mr Alain Juppe, the prime 
minister, won outright the 
election as mayor of Bordeaux, 
taking the seat handed to him 
by the veteran politician. Mr 
Jacques Chaban Delmas. 

A number of other high-pro- 
file politicians will neverthe- 
less be forced to take part in a 
run-off because they failed to 
reach the 50 per cent threshold 
for outright victory. 

These include Mr Valery Gis- 
card d'Estaing, the former 
French president who is chal- 
lenging the socialist party in 
Clermont-Ferrand. 

Mr Raymond Barre, the for- 
mer prime minister running 
for the first time as mayor of 
Lyons, came marginally ahead 
of a socialist and a right-wing 
candidate supported by Michel 
Noir, the incumbent who 
decided not to run again after 
his conviction in a corruption 
trial earlier this year. 


T here is no equivalent in 
the Portuguese lan- 
guage for the English 
word "sleaze", but illicit 
enrichment in political life is 
holding centre stage in the 
campaign for October’s general 
election. 

Mr Fernando Nogueira, 
elected as head of the ruling 
Social Democrats (PSD) in Feb- 
ruary, has put cleaning up pub- 
lic affairs at the centre of his 
attempt to restore confidence 
in the centre-right party, the 
main victim of a deep loss of 
faith by the public in Portu- 
gal's politicians. “Our concern 
is to restore the credibility of 
politicians and heal the rift 
between citizens and their 
elected representatives." said 
Mr Francisco An tunes da 
Silva, the PSD's deputy parlia- 
mentary leader. "We are not 
simply hunting votes." 

Mr Nogueira, 44, is a striving 
to assert his leadership after 
taking over at the head of the 
party from Mr Anibal Cavaco 
Silva, the incumbent prime 
minister, who is stepping down 
in October. The PSD, in power 
since 1985, is trailing the oppo- 
sition Socialists by about 6 
points in opinion polls. Despite 
resistance from within his own 
party, Mr Nogueira succeeded 
in winning parliamentary 
approval of bills to tighten up 
political ethics, the climax of a 
clean-up campaign under the 
banner of “transparency". 

But critics fear the mea- 
sures. chiefly aimed at avert- 
ing conflicts of interest and 
monitoring the financial affairs 
of public officials, will prove 
inadequate for attacking what 
they consider the two main 
roots of corruption - the way 
public contracts are awarded 
and political financing . 

One senior economist said 
there was a high level of cor- 
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Fernando Nogneira, head of the ruling PSD, plans a clean-up 


ruptlon in Portuguese central 
and local government. “Inter- 
national institutions involved 
in financing big projects have 
been appalled by the lack of 
control over how money is 
spent," the economist said. 

Cases that have made cor- 
ruption a pressing issue 
include the investigation of 
more than 1,600 companies sus- 
pected of avoiding tax pay- 
ments totalling Es28bn (8189m) 
in 1991 and 1992 by declaring 
false invoices. Some of the 
illicit funds are alleged to have 
been used to bribe officials to 
gain contracts and to finance 
political parties. 

Last December the PSD’s for- 
mer parliamentary leader. Mr 
Domingos Duarte Lima, 
resigned and is seeking to clear 
his name after a newspaper 
cast doubt on the legitimacy of 
his personal wealth. A former 
secretary of state for health 
and the brother of a former 
health mini star are appealing 


against convictions in a fraud 
case involving the ministry. 

Police also have several hun- 
dred cases of suspected misuse 
of European Union funds on 
their books. 

Mr Nogueira’s “transpar- 
ency" package will go some 
way towards countering the 
kind of abuses alleged in these 
cases. Party leaders, MPs and 
most public officials will have 
to make annual public declara- 
tions of their income. 

MPs will have also have to 
register professional interests 
to avoid possible conflicts. 

“These measures to separate 
public from private interests 
are a positive step forward,” 
said Mr AntOnio Martins, a 
Socialist MP and head of the 
parliamentary ethics commit- 
tee. “But they fail to address 
some of the country's main 
concerns over corruption and 
political conduct" 

Trade unions and employers 
have told parliament that the 


way public contracts are 
awarded should be a priority in 
fighting corruption, particu- 
larly with regard to Portugal's 
big infrastructure programme, 
largely financed by the EU. 

Tighter control over party 
financing is considered equally 
important “Both the main par- 
ties are financed by large con- 
tributions in cash," said a uni- 
versity professor. He said no 
one knows how much has actu- 
ally gone to tbe parties and 
how much has stayed in the 
pockets of the recipients. 

The new legislation will 
oblige parties to publish details 
of all contributions. But the 
Socialists are concerned about 
tbe capacity of the Constitu- 
tional Court to audit party 
accounts effectively. An expec- 
ted limit of EsSOm on individ- 
ual company donations could 
also prove unrealistically low. 

Party officials concede that 
accounts presented by the 
main parties have in the past 
been cosmetic. When the 
Socialists admitted spending 
above tbe legal limit on an 
election in 1991. they were 
fined less than $350. 

Under a new law - passed in 
1993 but as yet untested - the 
two main parties will be 
allowed to spend EsSOOm each 
on the coming election 
campaign. 

This compares with normal 
expenditure in a non-election 
year of Es550m each, of which 
the taxpayer provides about 
two-thirds. 

Ultimately, replacing sleaze 
with transparency will depend 
on enforcement. “You have to 
have a proper judicial system 
operating and confer the 
means to the proper authori- 
ties to carry out the job," said 
a company manager. “Other- 
wise fighting corruption is just 
a farce." 


THE FINANCIAL TIMES 
Published bv Tbe Fmacdui Times lEurofKI 
GmbH, Nibdunpmptau 3. 60318 Frank- 
furt am Main. German v. Telephone +-M4 
69 156 850. Fax ++49 'n«J 5% 4481. Tdn 

416143. Rcpre&nied in Fruikiun by I. 
Waller Brand, Wilbehti J. Brussel. Cofin A. 
Kcunard as Gcsduliafv bre r and in Loo- 
don bv David CM. BcQ. Chairman, jnd 
Alan t. Miller. Deputy Chairman. Share- 
holders or the Financial Times fEuropci 
GmbH arc: The Financial Times (Europe) 
Ltd. London and F.T. (Germany Advertis- 
ing) Ltd. London. Shareholder of the 
above mentioned Ido companies is. The 
Financial Times LhniwL Number One 
Southwark Bridge. London SEI 9HL. 
GERMANY: 

Responsible far Adwrtrinp Colin A. Ken- 
nartL Primer DVM Druek-Venrieb usd 
Marketing GmbH. Admiral- Rosendahl- 
Strasse 3a, 63263 Ncu-lscnburg 1 owned bv 
Hurriyet International |. ISSN 0174 736?. 
Responsible Editor: Richard Lambert, do 
The Financial Tunes Limited. Number One 
Southwark Bridge. London SEI 9HL 
FRANCE- 

Publishing Director: D. Good. 168 Rue de 
Rivoli. F-7SOW Paris Cedes 01. Telephone 
(Oil 4297 0621. Fat iOI; 4297 11629. 
Primer SjY. Non] Ector. 15721 Rue de 
Cure. F-FiltXi Roufcux Cedex I. Editor 
Richard Lambert. ISSN 1148-2753. Com- 
mission Pariiahe No 67808D. 

SWEDEN: 

Responsible Publisher; Hush Gunegy 468 
618 6088. Printer: AB Kvglhiidnmeen 
Expresses PCI Bat 600". S-550 06. Jon- 


Sun shines on Russia’s last resort 


By Matthew Kaminski in Sochi, 
Russia 
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Boris Nikolayevich Yeltsin, 
wearing black aviator son 
glasses, enjoyed a break at tbe 
pool side at the Radisson 
Lazurnaya, Russia’s first elite 
holiday resort, during a break 
in talks the Russian president 
was having with his Ukrainian 
counterpart last Friday. 

Not unlike Yalta at the end 
of the second world war 50 
years ago, a pleasant setting 
had been chosen to tackle a 
knotty problem - the division 
of tbe Black Sea Fleet, now 
shared by the two biggest 
Slavic countries. 

Bnt the summit on what 
Russians generously call their 
Riviera served more to high- 
light the seismic shifts in the 
ex-Soviet world over the past 
four years than to settle the 
long running dispute. 


.-✓..UKRAINE 

Sevastopol 




To begin with, Yalta was not 
even an option. The Crimean 
peninsula, for centuries a Rus- 
sian vacation haven, is now in 
Ukraine - and Mr Yeltsin had 
refused to visit pending prog- 
ress In the fleet negotiations. 
And the other popular Black 


Sea holiday town, Snkhumi, 
not only lies in independent 
Georgia bnt was ravaged in 
the 1992-93 separatist Abkha- 
zian war. 

Only Sochi remains. The 
subtropical resort town, with 
more than 80 sanatoria and 
penstonoty. many built in Sta- 
linist Gothic style, still 
attracts the older, fleshier 
crowds to the pebble beaches 
and spas beside tbe green Cau- 
casus mountains. 

But the Radisson Lazurnaya, 
opened last year, is the pre- 
serve of the New Russians. On 
the beach last weekend cellu- 
lose was out. The aroma of 
western suntan oil. noticeably 
absent in central Sochi, mixed 
with Che smell of barbecues. 
Parasailers flew off every 20 
minutes. 

At night the resort offered a 
casino, night club and disco. 
But the newly rich are usually 


young, and on Saturday the 
disco was the biggest hit. 
Among the luminaries spotted 
on the second floor balcony 
was Oleg Boiko, the 30-some- 
thing Russian millionaire who 
made a fortune with privatisa- 
tion vouchers. 

Radisson, the US-hotel 
group, manages the complex. 
The owners are G amma and 
EnUL two Turkish companies, 
and the Sochi city govern- 
ment A big stake also belongs 
to Gazprom, the Russian gas 
giant once headed by Victor 
Chernomyrdin, the prime min- 
ister and rumoured Gazprom 
shareholder, who also strolled 
comfortably in a sleeveless 
shirt near the pool but spent 
his vacation (which overlap- 
ped the summit) elsewhere in 
Sochi. 

Business appears brisk. The 
resort had a few slow months 
but the management said the 


summer has been all bnt 
booked up. 

After a swim at Radisson’s 
indoor pool on Friday, Mr 
Yeltsin decided to stay for the 
weekend - which for all Rus- 
sians was a long weekend 
because of Independence Day 
yesterday - but at the govern- 
ment dacha nearby. He joined 
the already vacationing Mr 
Chernomyrdin and Yuri Luzh- 
kov, the Moscow mayor, to 
make Sochi briefly the centre 
of Russian political power. 

At the signing ceremony on 
Friday, where the neighbour- 
ing countries divided the fleet 
in half and agreed to permit 
Russia to base its ships in 
Sevastopol. Mr Yeltsin, in 
buoyant spirits, declared the 
next RtiSSO- Ukrainian summit 
ought to be in Crimea. Mr Leo- 
nid Kuchma, Ukraine’s presi- 
dent, who did not answer, 
looked visibly uncomfortable. 




Baltic states 


sign EU accords 


The three Baltic states yesterday sigrtedassotiaim 
a gyppmonts with the European Union. Estonia,' Lithuania and 
Latvia are the only former Soviet republics that have secured 
such accords, In part because they were Independent before 
the second world war. : 

“The Baltic countries have come back into Europe,” said Mr - 
Maris Gaflis, Latvia's prime minis ter, at a ceremony in 
Luxembourg with EU foreign ministers. "We have been 
waiting for this day for more than 50 years.” 

The association agr eemen ts offer trade and co-ope ration 
deals, but also hold out the prospect of EU membership at a 
later date. Mr Gaflis and MrTiit Vahi, Estonia’s prime 
minister, the Baltic states aimed to become full members 
by the end of the decade. Poland, Hungary, the Czech 
Republic, Slovakia, Bulgaria and Romania already have 
association agreements and have begun preparing their laws. 
and gys rttJitw. to match those of the EU. Slovenia is hoping to 
si gn later this month. Reuter, Luxembourg. 

■ Cyprus and Malta signed agreements yesterday to begin 
miira towards membership of the EU. Negotiations are set to 
start six months after the end of next year's review of EU 
treaties. ' . Reuteri Brussels. 


South Africa to get hew pact 


EU foreign ministers yesterday approved a mandate for the 
European Co mmissio n to negotiate a fresh trade and aid 
agreement for post-apartheid South Africa. 

The mandate provides for a possible Ecu625m ($8l8m) in aid 
spread over the next five years, as well as the prospect of ah 
eventual free trade pact between the EU and South Africa. But 
the immediate market access arrangements remain subject to 
further negotiations between Brussels and the Pretoria 
government. 

Bri tain, Germany and tbe European Commission pressed 
hard for an agreement at yesterday’s Luxembourg ministerial 
meeting. Spain had initially hinted it might block a deal 
because it was dissatisfied with separate bargaining on the 
terms of a new aid package for the Mediterranean. 

Madrid lifted its reservations on the understanding that the 
planned Ecul25m aid tranches for South Africa would be 
reviewed each year in EU budget negotiations. This is 
expected to be the same procedure covering foreign aid to 
former communist central Europe and the Mediterranean. 
Ministers yesterday agreed to tilt the balance of future 
funding to North Africa and* the Middle East, but foiled to 
settle on exact stuns. Lionel Barber. Brussels. 


Flynn calls for jobs overhaul 
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Mr Padraig Flynn, European 
European (memploytnotit Commissioner for social' 

■; sasKssssSk" 

25 ~t~7T~ i" ’ 1 — and welfare policies as the 

first step to reducing 
Franca - Europe's 11 per cent 

T EU 16 * " • unemployment rate. Mr 

■ UK- , ' '■* Flynn said the thrust of 

15 - - » r v* — — ' policy had to put jobs and , 

‘ t3wn»any training first, with 

_ j j . unempl oyment compensation 

. io * 'v™' • used as a last resort. This was 

: K the only way to find a path 

5 •• “between the United States 

■ . paradox of high job 

0 MiJ . generation and poverty wages 

Apr# 1996 ' ‘ and the European paradox of 

scum! Eutaaat high welfare and low 

employment". Mr Flynn also rejected suggestions that 
employment levels should be used as an additional criterion 
for economic and monetary union. Employment was not a 
“matter of statistical criteria", be said. 

Unemployment in the EU’s 15 member states dropped 
marginally to 11 per cent in April, or 18.2m. compared with ... 
11.4 per cent last year. Eurostat, the EU statistical office 
reported yesterday. Joblessness among the under-25s remained 
stubbornly high at nearly twice the overall EU average, or 21 
per cent. Caroline Southey, Brussels. 


B ou oa ! 


Apr# 1996 


EU warns on Philip Morris ads 


A controversial advertising campaign relaunched across 
Europe by Philip Morris, US maker of Marlboro cigarettes, 
could back-fire on the company, EU officials said yesterday. L 

The company ran advertisements in newspapers in six EU 
countries and yesterday changed the wording of ads sharply 
criticised by tbe European Commission last month as 
misleading: The advertisements are part of the company's . 
campaign against national laws proscribing where and when - 
people can smoke. '-2 ; 

An EU official said: “The campaign might be helping the 
Commission. Member states are beginning to express greater, 
willingness to agree an EU-wide ban on tobacco advertising in 
newspapers and periodicals." But Mr David Greenberg. . r . 
vice-president of corporate affairs for Philip Morris European ." 
Region, said the encouraging response from smokers to the ' 
company’s campaign “is so high, we feel compelled to keep 
going". 

One of last month's ads said, for example, that the 10 
commandments were expressed in 179 words but “recent ' 
European legislation concerning when and where you can 
smoke" takes 244)42 words. 

Mr Flynn attacked the ad, saying that there was “no thing on 
EU statute books which lays down regulations on when and 
where you can smoke". Philip Morris said it was referring to 
41 national laws, and has changed the wording to “recent 
legislation in Europe". 

Roderick Oram, London and Caroline Southey, Brussels. 


ECONOMIC WATCH 


Scant rise in French prices 


Inflation, annual 96 change m CPI 
3.0 


1992 93 
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France French consumer prices rose 

0.2 per cent in May, giving-an 

inflation, annua) % change m CPI armnalised Inflation rate of 
3.0 1.6 per cent, according to 

^ ^ Insee, the national statistics 
office. Hie figures sho wed the 
continued weakness of - ■ 

.. inflationary pressures iu_ _ _ 
France.- despite economic : . 
recovery after the recession • 
of 1992-1993. Gross domestic 
product is forecast to' rise 
about 3 pear cent this yes, . . 
similar to the 1994 level 
Although inflation far 
J subdued, the central bank has 
1992 93 94 95 r emained cautious ahold: ' 

Sourcspaua&aam monetary policy. Economists / 

believe it is awaiting details; f . 

of the new government’s fiscal plans, particularly concerning 
the reduction of the budget deficit, before easing borrowing- 
costs. The key intervention rate, the floor for money market ■ 
funds, has been kept at 5 per cent, and the 2^wurdfiiidihg •. - - 
rate at 7.75 per cent since early April. Food prices lari: month 
rose 0.5 per cent largely reflecting a shar p increase in the cost 
of fresh produce. Manufactured product prices edged up0:l per 
cent, as did those in the service sector. JakriBMdtng. Paris 
■ The Bundesbank said final M3 money snpply for April- - 
contracted at an annualised rate of L5 per cent against the 
fourth quarter of 1994. The Bundesbank had provisionally — 
reported a contraction of 1.8 per cent 
■ The percentage of Spain's total workforce registered as 
unemployed fell to 15-86 per cent in May from 16J6 per cent to 
April, the labour ministry said. 

■ Spain’s producer price index rose 7.4 per centin April from 
tbe same month in 1994, the national statistics institute said. 
The Index increased 0.3 per cent in April from March. 
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Ja!tl . British hope to build new ‘French connection 
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By Lionel Barber 
in Luxembourg 

Britain is confident It can 
recruit the new Gaullist gov- 
ernment in France as an. ally 
to block German efforts to 
introduce more majority voting 
In EU foreign and defence pol- 
icy. a senior UK government 
source said yesterday. 

British hopes of building a 
new “French connection 1 * 
emerged as the Christian Dem- 
ocrat party, which heads Ger- 
many's coalition government, 
prepares today to revive fails 
for deeper political integration 
to complement the future sin- 


gle European currency replac- 
ing the D-Mark. 

The idea, often mooted in 
London, of developing on 
entente cordiale to counterbal- 
ance the pre-eminent Bonn- 
Paris axis in Europe has usu- 
ally ended in disappointment. 
But after weekend talks in 
Paris between President Jac- 
ques Chirac and Mr John 
Major. UK prime minister, 
senior British officials are 
more confident of a break- 
through. 

Their optimisim is based pri- 
marily on experience in Bos- 
nia, where the Anglo-French 
decision to create a rapid reac- 


Waigel urges restrictions in EU majority voting 


Germany should oppose EU reforms leading to 
majority voting on tax and financial issues in 
next year's intergovernmental conference, 
according to Mr Tbeo Waigel, German finance 
minister. Reuter reports. Be told Focus 
mapzine he supported some extension of 
majority voting to streamline decision-making, 
but unanimity should remain the rule on areas 
of vital national interest, such as tax and 
finance. 


Mr Waigel served notice, again, that 
Germany intends to take a hard line on the size 
of the EU budget Germany’s payments had 
doubled to more than DM2 7b a (£L2bn) in the 
past six years. “Our neighbours have to be 
aware that this Is not acceptable in the long 
term.” 

He added that the planned expansion of the 
EU to include east European states could cost 
DM70bn a year. 


n«SJ°Mf*;iL Under ?. in yie^ed as a seminal event lead- in Bosnia, said the senior UK 
United Nations peacekeeping mg to more flexible patterns of source. The decision was 

I 11 «**"»*■. London and SSSi bvtL UsSidRuS 
eventual withdrawal - Is Pans took the decision to stay Bonn was “out of the game”. 


™*6tj ■ 

^ Outcome of Sunday’s voting weakens government support base 


The reality was that Ger- 
many would remain out of the 
defence game for the foresee- 
able future because of restric- 
tions on its ability to deploy 
troops overseas. Foreign policv 
in Europe would be driven by 
those with “the will and the 
assets”, rather than those 
pushing “theoretical frame- 
works”. said the source. 

The forthright British state- 
ment reflects irritation that the 
CDU and its sister CSU party 
(with Chancellor Kohl's sup- 
port) are about to launch a sec- 
ond trial balloon calling for 
more majority voting in for- 
eign policy, and a merging of 


the EU and its fledgling West- 
ern European Union defence 

arm. Both are anathema to the 
governing UK Conservatives. 

The senior British govern- 
ment source denied that the 
UK was being “bloody-minded" 
in its resistance to more major- 
ity voting. It was simply unre- 
alistic to assume that countries 
invoking vital national inter- 
ests could be steamrollered, or 
that it would lead to a more 
muscular EU policy in central 
Europe and the Balkans. 

The CDU/CSU papers deal 
with the future of EU foreign 
policy and justice and immi- 
gration. Neither is likely to be 


as explosive as last year’s doc- 
ument which called for a “hard 
core” of committed integration- 
ists composed of France. Ger- 
many and the Benelux coun- 
tries, to the initial exclusion of 
Britain and Italy. 

The British source said the 
present foreign policy struc- 
tures set down in the Maas- 
tricht treaty did not require 
radical overhaul, nor was it 
necessarily a good idea to cre- 
ate a new foreign policy 
supremo representing the EU 
on the world stage. Hoever. he 
left open the possibility of 
some increase in powers for 

European par liam ent 


Italian referendums 
bring elections nearer 


Public vote leaves MPs 
wide choice of action 


By Robert Graham in Rome 

The chances of an aut umn 
general election in Italy have 
increased following the results 
of the 12 reFerendums at the 
weekend. 

The outcome has weakened 
the support base for the Mr 
Lamberto Dini's government, 
while the problems of sustain- 
ing a stable parliamentary 
majority have increased. Only 
a broad agreement among ail 
the main parties on a specific 
new legislative programme 
could prolong beyond aut umn 
the life of the five-month-old 
government of non-parliamen- 
tarians. But such an arrange- 
ment is hard to envisage in the 
present political climate, as is 
the formation of a new admin- 
istration. 

The obvious beneficiary of 
the referendums has been Mr 
Silvio Berlusconi, the former 
prime minister. He fought off a 
challenge to the ownership by 
his Fininvest empire of three 
television chann els, as well as 
moves to curb his virtual 
monopoly of commercial televi- 
sion advertising. 

On the three referendums 
affecting Fininvest. the vote 
backing Mr Berlusconi aver- 
aged 56 per cent. This is a 
higher percentage than any of 


his previous approval ratings 
and compares with the 41 per 
cent vote obtained by his right- 
wing alliance in the April 
regional and local elections. 
The strong endorsement seems 
as much anything to have been 
support for Fininvest televi- 
sion and a disinclination to 
penalise him for owning three 
channels under the 1990 law 
approved by Italy's then politi- 
cal masters. 

Nevertheless. Mr Berlusconi 
will use the result to bolster 
his political fortunes and to 
reassert his hold over an 
increasingly disparate alliance. 
Since being ejected from the 
premiership last December he 
has pressed in vain for early 
elections. 

This has led him to oppose 
the government at every turn. 
To back down now when its 
limited mandate is nearly 
exhausted would be a big tacti- 
cal shift. It would only be justi- 
fied if the government's life 
needed to be prolonged. But Mr 
Berlusconi would benefit little 
from postponing elections. 
Indeed, the sole proponents of 
this strategy in his camp have 
been the small former Chris- 
tian Democrat parties which 
still dream of re-forming a cen- 
trist bloc. The latter have been 
profiting from Mr Berlusconi's 


diminished stature and would 
have been the first to exploit a 
defeat in the referendums. 

The main losers have been 
the centre-left who mistakenly 
allowed the vote to become an 
exercise in penalising Mr Ber- 
lusconi. They also overeresti- 
mated the value of their own 
message and were over- 
whelmed by the vastly supe- 
rior propaganda resources of 
Fininvest 's TV channels which 
Mr Berlusconi used Ignoring 
all rules of fair play. 

Although this vote cannot be 
directly translated on to the 
centre-left as the backers of Mr 
Dini’s government, some effect 
is bound to rub off. Losing the 
anti-Berlusconi referendums 
will make this loose alliance of 
parties nervous about sustain- 
ing the present government 
beyond its declared mandate. 
The Party of the Democratic 
Left, the core of the alliance, 
even before the referendum 
predicted an autumn election. 

To wait any longer would 
also put at risk the position of 
Prof Romano Prodi, the econo- 
mist and former head of DtL 
the state holding company, as 
the centre-left's candidate for 
the premiership. Chosen in 
February and without a party 
base. Prof Prodi cannot be kept 
in the wings Indefinitely with- 


; Remove ail restrictions on union representation 
- Remove some restrictions on union representation 
End government involvement in puttie sector unions 
End union contributions automatically deducted from pay 
Restrict TV ownership to one channel 
Cut TV advertising slots during films 
End TV advertising monopoly 
Allow RAJ (state TV/radio) to be privatised 
Liberalise shopping hours 

Cut red-tape In commercial centre planning permission 
End state's use of house arrest outside criminal’s home town 
Revoke second round run-off voting m local elections 


out losing his appeal. 

Finally, the referendums pro- 
duced one big surprise. Voters 
turned against the power of 
the three main union confeder- 
ations. The unions have been 
main protagonists of pensions 
reform, and the proposals 
before parliament are a prod- 
uct of the deal struck between 
them and the government. 
This anti-union sentiment 
could be exploited in parlia- 
ment both to delay and alter 
the legislation. 

Approval of the pensions 
reform is a central pillar, for 


the improvement of Italy’s pub- 
lic finances and will also condi- 
tion the formulation of the 1996 
budget. If elections are to be 
held in the aut umn, the budget 
must first be approved. Argu- 
ably. with Mr Berlusconi hav- 
ing recouped some the initia- 
tive following the trouncing he 
and his allies received in ApriL 
the conditions exist to strike a 
deal over the budget. But Mr 
Berlusconi has so far eschewed 
such deals. Thus uncertainties 
again cloud the political land- 
scape and the lira fell sharply 
yesterday. 


By Robert Graham 
in Rome 

With Italy's 12 referendnms 
out of the way, attention now 
shifts to parliament to produce 
legislation. 

Judging from the 29 topics 
voted on in referendum since 
1974, parliament can exercise 
a significant degree of discre- 
tion Interpreting the will of 
the voter who has been asked 
merely whether or not existing 
laws should be abrogated. 

In the case of television, a 
special media commission was 
set np early this year under 
Mr Giorgio Napolitano. a for- 
mer speaker of the chamber of 
deputies, to prepare legislation 
for the reform of commercial 
and state television. 

A law already exists in draft 
form on commercial television 
but agreement was blocked by 
the Berlusconi camp pending 
the outcome of the referen- 
dum. 

The Forza Italia movement 
of Mr Silvio Berlusconi and its 
lightwing allies are in a 
minority on this commission. 
The first battle will be 
whether the vote has removed 
the members' legitimacy. 

But the main conflict will be 
about how the referendum 
vote squares with the constitu- 
tional court's decision of last 
January ordering Mr Berlus- 
coni to divest one channel by 
1996. 

Mr Berlusconi and his sup- 


porters are arguing for a 
wholesale liberalisation of the 
entire television sector (cable 
etc) to allow in more opera- 
tors, so diluting Fininvest's 
dominance. 

With a referendum also 
endorsing the privatisation of 
the RAT, the state broadcast- 
ing organisation, there will be 
strong pressure to review the 
sector as a whole. 

Any move to end public 
broadcasting is likely to be 
slow and the warding of the 
RAI referendum merely called 
to end the ban on private capi- 
tal. 

The other main political ref- 
erendums concerned trade 
union matters. Parliament will 
now have to devise legislation 
that ends the rigid laws cover- 
ing who is allowed to repre- 
sent workers as unions. The 
control exercised throughout 
the post second world war era 
by the three confederations 
(CGILUIL, CISL) reflected the 
political divisions of power 
(Communist Christian Demo- 
crat and Socialist). 

The reforms also loosen this 
hegemony by ending the prac- 
tice of automatic deductions of 
union contributions from pay 
packets by employers, and by 
allowing new representative 
groups. A significant benefi- 
ciary here could be the wen 
organised militant groups on 
tiie left (who backed three of 
these referendums). The 
unions themselves are also 


likely to lose some members 
with the automatic deduction 
system withdrawn. 

One of the closest votes was 
the 50.6 per cent rejecting 
moves to roll back the 1993 
local elections law introducing 
a first-past-tbepost system 
with a second round run-off 
where no one obtained an ont- 
right majority. This was 
apposed across party lines, 
though put forward from 
within the Berlusconi camp by 
Mr Marco Pannella's Radical 
reformers. The law has proved 
one of the more successful in 
the electoral field, enabling 
stable municipal majorities to 
be formed. 

The public voted by a long 
chalk against liberalising 
shopping hours. This demon- 
strated the ever powerful 
shopkeepers lobby and 
revealed a trend towards con- 
servatism in an otherwise “lib- 
era]'' tone to Sunday's vote. 

Voters coped with the com- 
plexity of the 12 separate ref- 
erendum questions, but in the 
sooth the turnout was only 40 
per cent. If this uninteresf had 
been shown countrywide, the 
referendums would have failed 
to achieve a valid quorum. 

The turnout was low com- 
pared to past referendums, 
and politicians in legislating 
will be able to play with the 
fact that no issue bad the 
backing of more than 35 per 
cent of the total electorate. 
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Kuwait puts 
off recovery 
of bad debts 


Sober reflections on a year of turmoil 


There is a tone of relief in the central bankers’ review of the world financial ■■ system, writes^^ 

. A . tumultuous year : '• _ ^ . Vv?: : ’ 


A s befits the central 
bankers' bank, the lan- 
guage was sober. But 
when the Bank for Interna- 
tional Settlements held its 
annual general meeting yester- 
day, its reports had a tone of 
relief at having survived a 
tumultuous year. 

Part of the sense of battering 
stems from the turmoil in bond 
prices last year which trig- 
gered a degree of market shock 
that the BIS said had not been 
seen since the stock market 
crashes of 1987. 

However, the shock has been 
compounded by recent heavy 
losses associated with deriva- 
tives. the Mexican financial cri- 
sis at the end of last year, the 
collapse earlier this year of 
Barings, the UK-based mer- 
chant banking group - and 
then the huge decline of the 
dollar against the yen. 

For the moment, the banking 
officials who attended the 
meetings at the BIS - an inde- 
pendent institution owned by 
32 central banks - are deter- 
mined that it should be busi- 
ness as usual. 

Indeed, the very fact that the 
world's financial system has 
survived relatively unscathed 
has been taken as proof of its 
underlying health. 

“The global financial system 
has proved very resilient to the 
cascade of diverse shocks 
which characterised the past 
year, which is encouraging," 
the BIS said in its annu al 
report. 

However, the decision by Mr 
Wim Dmsenberg. the BIS presi- 


By Robin Allen In Dubai 


The Kuwait government is to 
delay its attempt to recover 
part of the KD4.5bn ($15bn) 

worth of bad debts it took over 
in 1992 which were owed by 
3,500 people who had lost 
money in the crash in the unof- 
ficial stock market almost 13 
years ago. 

The decision, reached at a 
cabinet meeting on Sunday, is 
in part prompted by fears of a 
“fire-sale" of private Kuwaiti 
assets on the stock exchange 
which threatens to undermine 
the country's fragile economic 
recovery. 

In July 1992, the state bought 
KD5.9tm iS19.7bn) worth of per- 
sonal and corporate debt - 
about the equivalent of the 
country’s gross domestic prod- 
uct - in return for debt bonds 
issued to the commercial 
banks. 

According to the central 
h ank governor Sheikh Salem 
Al-Sabah, there are about 3J00 
people or companies with 
debts, after discounts, amount- 
ing to K3>2J2bn. should be paid 
by next September 6; and some 
50 debtors owing KD158m who 
had longer to pay. 

In a draft bill to be presented 
to the economic committee of 
the national assembly, the gov- 


ernment proposes to give those 
with debts due in September 
an extra three years to repay; 
and the second category an 
extra 20 years instead 
Of 12. 

But the government's pro- 
posal will run into stiff opposi- 
tion from the national assem- 
bly. 

Much of the hostility in the 
opposition-dominated national 
assembly comes from those 
who are convinced members of 
the ruling famil y are among 
the main debtors; and farther 
delay would discriminate 
unfairly against those who 
have already settled. 

In the longer-term it would 
add to a general conviction 
among debtors that as time 
passes the bad debts laws will 
be so watered down that in the 
end they’ will not be obliged to 
pay at all. 

Mr Jassem al-Saadoun. an 
economist, is among many who 
are sceptical about the possibil- 
ity’ of a stock market crash 
should the government's pro- 
posal be rejected by the 
national assembly. “If not 
passed, the debts will be set- 
tled; the market will fall ini- 
tially but then pick up as peo- 
ple realise the price-earnings 
ratios are very low and shares 
cheap,” he said. 
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Wim Duisenberg: pv piirfnfiig market swings 


dent, to devote the better part 
of his speech yesterday to seek- 
ing explanations for the mar- 
ket swings, provides one hint 
of the soul-sear jhing that the 
events of the past year have 
provoked. 

Echoing the scoldings that 
have long been emanating 
from other international bod- 
ies, such as the Organisation 
for Economic Co-operation and 
Development, Mr Duisenberg 
partly blamed the problems on 
debt in countries such as Italy. 
Sweden and Canada - and 
issued fresh appeals for gov- 
ernments to take action. 

Although some BIS officials 
believe that the dollar's recent 
movement may have been 
exaggerated, its weakness 
could be partly explained in 
terms of fundamentals, he 
suggested. 

“Given the underlying bal- 
ance of payments situation, the 
relative movements of the dol- 
lar and yen earlier this year 


Hie Royal Netherlands Air Force 


could have bought 


from three other competitors. 


But instead, they decided to settle for 


something else. 



THE BEST. 


Congratulations and thank you to the Royal Netherlands Air Force on the recent signing 
of a Letter of Offer and Acceptance for 30 AH-64D Apache helicopters. 

The decision to buy the Apache was based on several criteria. They wanted a helicopter that was multi role 
and cost-effective. One that was mission-capable, day or night. A helicopter that could operate in adverse 
weather. And if possible, a helicopter that had experience. Preferably, combat experience. And they got it. 
Including all ihc combai experience of Desen Sionn. along wiih nearly 800,000 total flight hours. So the 
Royal Netherlands Air Force got everything they wanted in a helicopter. They got the best. 
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were probably in the right 
direction,” Mr Duisenberg said. 

The BIS report notes that 
1994 was the first year since 
1914 that US net investment 
income from overseas had 
turned negative, contributing 
to a total US deficit of $155 bn. 

Furthermore, this growing 
US deficit apparently went 
hand in hand with a shift away 
from official financing of the 
gap - although the BIS admits 
that there may have been more 
“hidden" official financing 
occuring than previously real- 
ised. Official dollar deposits in 
Eurohank accounts jumped by 
$32bn. In addition, there was a 
$26hn increase in Japan's for- 
eign exchange reserves and a 
$30bn increase in China’s 
reserves. 

The BIS notes that “in view 
of this concentration of reserve 
gains in Asia, it is not surpris- 
ing that the issue of diversifi- 
cation of official holdings away 
from the dollar into the yen 


has attracted greater attention 
recently". ■ 

Mexico's problems could: also 
be partly blamed on faulty fun- 
damentals, the BIS argues, 
pointing out that “a balanced 
fiscal position does not ensure 
macroeconomic stabilisation; 
external balance and other 
considerations also matter". 

But, explaining why markets 
should have woken up to the 
long-running debt problem last 
year was more difficult, Mr 
Duisenberg admitted. 

Fart of the problem. Mr Duis- 
enberg suggested, lay in the 
sheer speed at which markets 
had expanded, which had left 
prices far more volatile in 
short periods of time and thus 
prone to exaggeration. 

According to BIS figures, 
trading in financial futures 
and options contracts rose 45 
per cent last year, with the 
swaps business growing partic- 
ularly fast 

Trading in the rapidly grow- 


Motor 


neurone 

drug 

success 


By Clive Cookson, 
Science Editor 


The most encouraging results 
obtained so for for any treat- 
ment of a degenerative nerve 
disease were announced yes- 
terday by Cephalon, a US bio- 
technology company. 

A clinical trial of 266 
patients with amyotrophic lat- 
eral sclerosis (also known as 
ALS, motor neurone disease or 
Lou Gehrig's disease) showed 
that Myotrophin, a drug made 
by genetic engineering, signifi- 
cantly slowed degeneration. 

"The results of this study 
are dramatic and dearly her- 
ald a change in the way we 
treat this devastating disease,” 
said Dr Dale Lange, co-director 
of ALS treatment at New 
York's Columbia-Presbyterian 
Medical Centre. “For the first 
time, we have an agent with a 
strong basic science rationale 
verified by a clinical trial. r 

In tbe nine-month study, 
undertaken at eight hospitals 
in the US and Canada, patients 
who received Myotrophin 
injections showed 25 per cent 
less deterioration than those 
who received placebo (dummy) 
injections. They were there- 
fore able to maintain an inde- 
pendent lifestyle for several 
months longer. 

ALS is a wasting disease 
characterised by the progres- 
sive degeneration of motor 
neurones, the nerve cells that 
control the movement of mus- 
cles. There are an estimated 

30.000 patients in the US and 

5.000 in the UK 

Famous sufferers include 
Lou Gehrig (baseball star), 
David Niven (actor) and Don 
Revie (football manager). 
Patients typically die within 
two to five years. Prof Stephen 
Hawking, the Cambridge Uni- 
versity cosmologist, has an 
exceptionally stable form of 
ALS. 

Myotrophin is a human pro- 
tein called insulin-like growth 
factor-l or IGF-l. made by 
genetically engineered cells in 
culture. It stimulates the 
sprouting and regeneration of 
nerve ceils. 

IGF-l cannot stop the under- 
lying disease process or core 
ALS (whose ultimate cause is 
unknown). But the Cephalon 
results suggest it may enable 
the motor neurones to keep 
functioning for a few extra 
months or even years. 

The same drug is likely to 
help patients with other condi- 
tions affecting the nervous 
system outside the brain, such 
as diabetic neuropathy and 
post-polio syndrome. 
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ing new exchanges in Europe, 
Asia and Latin America, 
exceeded trading in the US by 
a widening margin last year. 

But In spite of pointing to 
these culprits, the BIS yester- 
day shied away from suggest- 
ing direct market controls to 
combat volatility. 

Although some capital con- 
trols might be occasionally 
useftil in emerging markets, to 
prevent a repeat of tbe Mexi- 
can situation, capital controls 
as a whole were not a simple 
solution - and could only be 
effective in eoTnhnifltinn with 
macroeconomic stabilisation 
programmes, Mr Andrew 
Crockett BIS managing direc- 
tor argued. 

Meanwhile, the BIS insists 
that the main onus tor avoid- 
ing a repeat of derivatives 
scandals lies with market 
traders and companies them- 
selves. 

Companies should introduce 
more disclosure and transpar- 


ency, particularly in relation to 
thetr w illing ness to assume 
risk, the BIS argues. And in 
the aftermath . of the Barings 
collapse, Mr Crockett yester- 
day called on companies to 
reform the system of bonuses 
they pay to traders, to ensure 
they reflect the degree of risk 
in their dealings.- . t 

The BIS suggests that the 
recent swing away from com- 
plex derivatives to the simpler 
"vanilla" .variety provides a 
sig n that the financial world is 
on the path to overcoming the 
problem partly of its - own 
accord - a free market solution 
that has left some BIS officials 
Vm pirtg that this year might yet 
be a little quieter than, the 
laid. 

On inflation, the report says: 
"We would seem still to be on 
the longer-run trend towards 
greater price stability which 
was initiated by the policy 
shifts of the late 1970s." 

OTC derivatives singe. Page 32 


INTERNATIONAL NEWS DIGEST 


IAEA wants to 


boost powers 


The International Atomic Energy Agency (IAEA) is seeking 
international backing to boost the powers of its inspectors 
who police worldwide curbs on the spread of nuclear weapons, 
nffi rials said yesterday. The IAEA runs inspections to check 
whether nuclear materials have been diverted from civilian to 
possible military use. 

Mr Hans Blix, director of the UN’s nuclear watchdog, opened 
a week-long governors’ meeting outlining the IAEA's efforts to 
raise the agency’s effectiveness in monitoring global nuclear 
energy programmes. The board of governors, made up of 
officials from 35 of the 122 member states in the IAEA, would 
be asked to endorse two stages of tighter controls, said Mr 
David Kyd of the IAEA. 

There were four key elements to the first stage of the IAEA’s 
efforts to strengthen agency safeguards, Mr Kyd said: 

• obtain greater access to information about nuclear 
activities in member nations; 

• obtain greater access to nuclear sites; 

• shorten the notice time for inspections by removing visa . 
requirements for inspectors, which can alert a country that an 
inspection Is forthcoming; 

• begin environmental monitoring, including taking samples 
of soil, water and air, to search for signs of nuclear activity. 

Mr Kyd said the second stage involved measures that would 
extend inspectors’ mandate. Reuter. Vienna 


Fears over Zaire arms airlift 


Amnesty International investigators have confirmed that 
weapons and ammunition were being secretly airlifted to Zaire 
for use by the former Rwandan army and Hutu militias. 

The London-based human rights organisation said it had 
confirmed reports that cargo aircraft registered in Ghana, 
Nigeria, Ukraine and Russia were arriving regularly at Goma 
airport in Zaire carrying arms from countries including 
Bulgaria and Albania. It expressed fears that tbe weapons 
could be used by former members of the Rwanda army and 
Hutu militias based in Zaire to carry out new killings. 

“There looms a real possibility of large-scale human rights 
abuses, fuelled b; the hand grenades, land mines, rifles, 
machine guns and ammunition being supplied to those 
responsible for last year’s crimes against humanity," 
Amnesty's report said. Reuter, London 


Palestinians to set up council 


The Palestinians win establish their own city council in 
Jerusalem to underscore their political claims in the disputed 
city, senior PLO officials said yesterday. The move was likely 
to renew tensions between Israel and the Palestinians over the 
future or the city, after a crisis last month over Israeli land 
confiscations in Arab east Jerusalem. 

Mr Faisal Husseini, minister in charge of Jerusalem affairs 
in Mr Yasser Arafat's administration, said the Palestinian 
cabinet approved the revival of the council in a weekend 
session. Mr Amin Majaj. 74, would be the new mayor of east 
Jerusalem. AP, Jerusalem 


Walter Landor dies, aged 81 


Walter Landor, founder of one of the first corp o rate identity 
consultancies, died on Friday at the age of 81. Mr Landor, bom 
in Munich and trained in London, was a co-founder of 
Industrial Design Partnership, tbe UK's first Tndngfcrj ai desig n 
consultancy. A trip to the US as part of the darig n team far 
the British Pavilion at the 1938 New York World’s Fairtook 
him to the West Coast, where he fell in love with San 
Francisco and settled there. 

In 1941, he started Walter Landor & Asso ciates , one of the 
first consultancies to use consumer research in design. 
Designs included the Levi's symbol, the Cotton rnarV, and 
p a c k a g es and designs for Alitalia, British Airways, Miller 
Brewing, the World Wildlife Fund and the 1996 Atlanta 
Summer Olympics. Mr Landor retired In 1983, but returned to 
run tbe company briefly in 1989 after internal disagreements. 

It was sold to Young & Rubicam, the advertising agency. 
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Access To Global Capital Markets 

For A Bank In Asia 
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(We Open Doors) 


To meet the needs of a rapidly growing economy, this client needed to reach beyond their 
borders for capital. Our understanding of financial institutions helped connect them with the right 
financial partners. Bank of America’s global network opened a world of opportunities. 
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Bank of America 


Our client had the benefit of 
relationship officers specializing 
in financial institutions and 
global syndications. 
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NEWS: THE AMERICAS 


slow to affirmative action ^ us ^ t a j e 0 f trouble from the far west of Brazil 

Liberal policies Angus Foster finds NGOs complaining to the World Bank about its projects in an AinazpniaJn 'state: 


Liberal policies 
dented by court 


By Jurek Martin, US 
Editor, In Washington 


The US Supreme Court 
yesterday issued two rulings 
that appear to strike at the 
heart of two controversial pil- 
lars of federal government 
policy - affirmative action and 
school desegregation. 

The court sent back to an 
appeal court for further study 
a Colorado case over whether 
government programmes to 
assist minority contractors end 
up discriminating against 
white-owned competitors. 

On a similar 5:4 verdict, the 
nine-judge court found. In a 
Missouri case, that court-or- 
dered school desegregation pro- 
grammes may be ended even if 
test scores of minority stu- 
dents have not reached 
national norms. In the first 
case, lower courts had ruled 
against a suit brought by a 
white-owned company which 
claimed it had lost a roads 
improvement contract to a 
minority competitor, even 
though it had submitted the 
lower bid, because of federal 
law giving a bonus to highway 
departments which award at 
least 10 per cent of business to 
minority companies. 


In reversing a 1990 ruling 
that upheld affirmative action. 
Justice Sandra Day O'Connor 
wrote: “Federal racial classifi- 
cations, like those of a state, 
must serve a compelling gov- 
ernmental interest and must 
be narrowly tailored to further 
that interest.” 

States may apply what is 
known as “strict scrutiny” in 
order to redress clear evidence 
of past, race-based discrimina- 
tion, but federal laws have 
been more broadly directed. In 
applying tougher standards to 
the federal government. Jus- 
tice O'Connor acknowledged 
that the r ulin g “alters the 
playing field in some impor- 
tant respects." 

A similar judicial logic was 
evident In the case whereby 
the state of Missouri had peti- 
tioned to stop paying a share of 
the costs of a desegregation 
programme in Kansas City 
ordered by federal courts. 

Chief Justice William Rehn- 
quist, for the majority, wrote: 
“The insistence on academic 
goals unr elat ed to the effects of 
legal segregation unwarranta- 
bly postpones the day when 
[the Kansas City school dis- 
trict] will be able to operate on 
its own." 


B razil’s north-western 
state of Rondo nia is one 
of the country’s poorest 
and many Brazilians cannot 
even place it on a map. But it 
is the site of a recurring bad 
dream for the World Bank, 
whose lending projects in the 
state have been surrounded by 
controversy for a decade. 

An alliance of 30 non-govern- 
ment organisations from Ron- 
riri nia, with support from inter- 
national groups such as 
Friends of the Earth and 
Oxfam, will this week present 
a complaint to the bank's 
inspection panel, set up in 1993 
to review bank projects. 

This will be only the second 
appeal to the panel, a three- 
man independent body, and 
the first for a project under 
way. Bank critics say the case 
could be an important guide to 
the panel's independence. 

“We don't want the project 
cancelled because it is impor- 
tant for the state,” says Mr 
Luis Rodrigues, spokesman for 
the NGO group. “But we don't 
want it as it is because, from 
the point of view of achieve- 
ment there is nothing to show. 
The bank has to be more 
demanding and get the state 
government to act” 

The bank's problems in Ron- 
donia started 10 years ago with 
the $457m (£287m) Polono- 
roeste project which involved 
the paving of a 1 , OOO-mile road 


IT, 



Bather Conable: ex-World Bank president 


Return: Ttany fi* 


to Improve communications for 
development of the region. The 
road speeded immigration, 
leading to rapid deforestation 
and invasion of tribal people’s 
lands. Mr Barber Conable, then 
president of the bank, admitted 
in 1987 that the project was “a 
sobering example of an envi- 
ronmentally sound project 
gone wrong." 

To undo the damage, the 
bank launched the Planafloro 
(Ronddnia Natural Resource 
Management) project in 1992 
with $167m of World Bank 
money. The project, a highlight 
at the Rio de Janeiro Earth 
Summit, was billed as a big 
step forward because it 
stressed environmental zoning. 
This sets limits on which areas 
can be developed and protects 
primary, or virgin, forest. It 


was also aimed at helping peo- 
ple such as small farmers, rub- 
ber tappers and indigenous 
tribes whom big projects usu- 
ally ignore. 

According to the NGO com- 
plaint, none of the money has 
yet reached these intended tar- 
gets and the project has caused 
serious damage to the region 
and its people. It says this is 
mainly because the bank foiled 
properly to monitor the gov- 
ernment of Ronddnla state or 
to complain when that govern- 
ment breached the project's 
accords. 

The most serious complaint 
concerns an accord which the 
Brazilian federal land agency, 
Incra, was supposed to sign 
with the Ronddnia govern- 
ment The accord was meant to 
make sure that such, policies as 


opening new forming areas 
respected the local environ- 
ment and protected forest As a 
mark of the accord’s impor- 
tance, it was made a condition 
for the 1392 lending accord to 
take effect 

Three years later, the accord 
has still not been signed. Incra, 
apparently unwilling to submit 
to the environmental monitor- 
ing which the accord involved, 
has settled people on hundreds 
of thousands of hectares of 
land in areas meant to be 
dosed to development 

Mr Roberto Smeraldl of 
Friends of the Earth says more 
t han 10,000 people, mainly 
landless formers, have arrived 
in these areas, most of which 
have poor soil and which Plan- 
afloro was meant to protect. 
Land titles issued by Incra led 
to invasions, land disputes and 
rapid deforestation. 

Mr Emerson Teixeira, Ron- 
ddnia planning secretary since 
a new government took over 
on January 1 after elections 
last year, says the accord will 
be signed “in the next two 
weeks”, after a chang e of presi- 
dent at Incra. He also says his 
government will correct its 
predecessor’s mistakes. 

‘TJnder the last government, 
all the project’s resources were 
spent on bureaucracy and the 
civil service, in areas like sala- 
ries and consultancies. 

“For example, loans to small 
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For the banking sector in Italy, 1994 was |T ' D - 

° Parent Banks hgui 

not an easy year. Yet the Ambrosiano Veneto 

Group again reported positive results well Customer deposits 

• , Loans to customers 

above the sector average. 

Net income 

We continued to expand our national Total assets 

network, opening new branches and Shareholders’ equio 

completing an acquisition in Sicily. We now ^change us 
have some 550 branches. 

We continued to broaden the range of services offered by 
specialist companies within the Group, while our ongoing 
cooperation with leading business associations and a top 
insurance company yielded excellent results. 

In addition Caboto Holding SIM, one of only 1 3 companies 


Parent Bank's figures as at 31st December 1994 

USSm 

Customer deposits 

16,613 

Loans to customers 

13,651 

Net income 

93 

Total assets 

27,877 

Shareholders' equity 

1,320 

(Exchange Kjk UraUSS as 

at 31K December 1994. 1,629.74} 


December ! 994 1 1 recognised by the Bank of Italy as 
usj m "specialists" in Government securities, is 

I6,6n now wholly-owned by the Bank. 

' ?3 We strengthened our presence on the 

27 , 877 international front too. Our London 

i.32o Branch, Representative Offices in Hong 

December 1994. 1,629.74; Kong, New York and the newly opened 
Beijing office, performed extremely well. 
We are opening a new Representative Office in Brussels, 
while cooperation agreements with major banks remain 
our European strategy. 

Yet another positive year for Banco Ambrosiano Veneto Group 
in sharp contrast with the general trend for banks in Italy. 


Head Office-. Milan, 
Piazza Paolo Ferrari, io 
Tel: (39-2) 8594.1 
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Ambrosiano Veneto 


London branch: 73, Comhill - Tel.: (44-171 )2207740 
RfpmrrifcibEY Offices: 

Beijind, Brussels, Horn f KontJ, Nap York 
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producers are stuck In the 
state bank because of bureau- 
cracy. Our government intends 
to impiwngftt exactly what was 
meant by Planafloro, where the 
beneficiaries were meant to be 
the small producers and the 
Indians.” 

Mr Rodrigues replies: “The 
project doesn't interest the 
government, the project's 
resources do.” 

Planafloro was also designed 
to establish various conserva- 
tion areas to cover regions of 
special ecological or biological 
interest in Ronddnia. By Sep- 
tember last year, the state gov- 
ernment was meant to have set 
up four "extractive" reserves 
(designed to manage forests 

With the minimum of damag e), 
but only one has been created 
so Ear. 

Two state parks, Corumbiara 
and Guajard-Mirim, were 
demarcated as planned, but not 
before their area had been 


'reduced by more thah 200 f 000 
hectares, apparenfiy because of 
pressure from big forestry and 
farming companies^ ■ 

The bank agrees that a land 
accord between Incra and the 
state, governmenti was a pre- 
requisite for the. loan, but that 
it went ahead an the basis -af a 
.“protocol of understanding” 
signed between the two sides 
tn 1991. The bank also said that 
it had been “very active and 
outspoken in condemning 
Incra’s apparent lack ctf real 
commitment to agro-ecqlogical 
zoning in Rbnd&nia”, that 
a number of unsuitabte . Incra 
land expropriations had been 
stopped by World. Bank inter- 
vention- 

The bank also said the new 
state government was a “ray of 
light” for RondCmfo’s conserva- 
tion parks because.it is “folly 
committed” to the conserva- 
tion system. ' _ ; 

The inspection panel has to 
decide- whether the bank, erred 
in the past but Mr Rodrigues 
says the project could yet suc- 
ceed in the future, if the hank 
stands up to the state's politi- 
cians and insists that its envi- 
ronmental agencies must start 
wonking. 

“Rut it seems to us that the 
bank is there just to lend 
money, and doesn’t appear 
very worried abput the 
results." he says. 



Bill Clinton and Newt Gingrich: civility of discourse kukba 


Bill and Newt ~ 
just cuddling up 


Jurek Martin finds the president and 
the speaker making an unlikely couple 


I t has long been apparent 
that President Bill Clinton 
and Congressman Newt 
Gingrich, the Speaker of the 
House of Representatives, 
often talk and thmfr alike, even 
if they generally come to radi- 
cally different policy conclu- 
sions. 

Now Washington and the 
country are having to come to 
terms with a new phenome- 
non' that the president, In con- 
servative eyes the epitome of 
all that is bad in 1960s liber- 
alism, and the Speaker, seen 
by liberals as intent on undo- 
ing all the social good works of 
the last 60 years, may actually 
be willing to co-operate. 

The pure civility of their dis- 
course in front of an audience 
of senior citizens in New 
Hampshire late on Sunday 
afternoon was striking. They 
agreed to differ, hut only as 
reasonable people should, and 
both condemned the coarsen- 
ing of public debate and the 
media's role in promoting 
conflict over conciliation. 

Mr Gingrich was positively 
effusive in his generosity 
towards Mr Clinton and the 
president responded in kind. 
They agreed spontaneously on 
the need to form a commission 
on campaign reform and the 
power of lobbyists. Mr Ging- 
rich more or less conceded that 
the foreign aid bill passed by 
the House just last week would 
have to be amended. Mr Clin- 
ton promised to work with Mr 
Gingrich to reform Medicare 
for the aged. 

Both were sensitive to a con- 
stant strain in the questions 
put to them, that there Is too 
much "sniping" and “the 
playing of special interests" in 
Washington politics, and not 
enough effort devoted to “the 
common good" of the country. 
“That's a very good question," 
Mr Gingrich answered. 

But inevitably, the political 
post mortems were mostly 
about who profited most from 
the exercise, which, though 


shown on national cable televi- 
sion, was still not deemed 
important enough, to break 
Into Sunday sports on the net- 
works. 

It obviously did the Speak- 
er’s standing no harm for him 
to be judged worthy of sharing 
a forum like this with the pres- 
ident & first in US politics. On 
the other hand, some White 
House advisers, such as Mr 
James Carvffle, did not mtnd 
elevating the Speaker because 
they - and the opinion polls - 
think be can be beaten if he 
runs for president unlikely 
though that now seems. 

Public attention on Mr Ging- 
rich also has the temporary 
benefit of deflecting it from 
declared Republican candi- 
dates, especially Senator Rob- 
ert Dole, the majority leader. 
Mr Mike McCurry, the White 
House press secretary, was not 
above remarking that Mr Dole 
did not get much coverage over 
the weekend of his campaign 
trip to Iowa. 

Mr Gingrich may, on the 
other band, have disappointed 
his more fervent right-wing 
supporters for having let Mr 
Clinton off so lightly, for not 
having pushed the anti-govern- 
ment litany as hard as he 
might, and for conceding that 
legislation like the current for- 
eign aid bill might never see 
the light of day: 

The Speaker had. after all 
not so long ago called the pres- 
ident “irrelevant” and only last 
week described him as 
“frankly pathetic", which is 
more the lan g ua g e expected of 
him. However, the New Hamp- 
shire audience was CUn ton- 
friendly and Mr. Gingrich's 
antennae would have been sen- 
sitive enough to pick up the 
vibrations. 

Certainly, if Mr Gingrich dis- 
appointed his hard core, Mr 
Clinton will not have assuaged 
doubts among liberals that he 
is for too naturally inclined to 
accommodation, even with the 
right 


It is now wdely accepted that China offers 
probably the most exciting potential of any _ 
market in the world today. 

Putrfshed bi-monthty In Chinese with a Onxilabon 
to senior officials in both the Industrial sector and . 

government departments, Strung magmane offers 
direct access for marketing Western technology 
and services. Whether It is advertising a corporate 
message or simply advertising for a suitable agent, 
please call us tor further information. 
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NEWS: WORLD TRADE 


POWERFUL NEW GROUPING IN WORLD COMBAT AIRCRAFT MARKET 


BAe and Saab in fighter alliance 


By Bernard Gray, Defence 
Correspondent In Paris 

British Aerospace and Saab 
bare agreed a joint venture on 
the international mar ketin g of 
the Swedish JAS 39 Gripen 
fighter aircraft. The move 
allows BAe to offer a range of 
fighters from the Hawk light 
fighter-trainer through the Gri- 
pen single-engined medium 
fighter to the twin-engined 
Eurofighter at the top of the 
range. 

The alliance also creates a 
powerful new grouping in the 
European combat aircraft mar- 
ket Saab and BAe will work 
jointly -- on further 
development of the Gripen, 
increasing links between, the 
two companies. 


Gripen 
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Britain is likely to be the 
largest buyer of Eurofighters 
putting BAe in a leading role 
in the Eurofighter consortium, 
and the alliance with Saab 
expands its portfolio of air- 
craft. The range BAe can now 
offer puts it ahead of Dassault 
of Prance as Europe's most 


powerful producer of combat 
aircraft. 

A study by the Teal Corpora- 
tion. analysts of the aerospace 
market, published at the Paris 
air show predicts that the BAc- 
Saab group and Lockheed Mar- 
tin of the US will dominate the 
international fighter market 


beyond the year 2000. 

"These two players should 

obtain a 40 per cent-p!us mar- 
ket share in the next century," 
said Mr Richard Aboulafia of 
Teal. “The rest will go to the 
Dassault Rafale and the 
McDonnell Douglas F/A-lS Hor- 
net and Russian designs." 

BAe has already helped Saab 
with some critical technologies 
OD the Gripen, including the 
computer flight control system 
and composite materials. 

The two companies will work 
together on completing devel- 
opment of the Gripen. and BAe 
will make a number of 
modifications to ensure 
the aircraft is suitable for the 
export market 
The Gripen will compete 
with the Lockheed Martin F-16 


Falcon, and is likely to be sold 
to countries which are looking 
for advanced fighters, but 
which cannot afford the Euro- 
fighter. BAe will build 45 per 
cent of the Gripen for sales 
outside Sweden, with the Saab 
consortium building the 
remainder. 

The deal also isolates the 
French group Dassault, whose 
new Rafale fighter is being 
bought in smaller numbers by 
the French government than 
the likely production run of 
the four-nation Eurofighter. As 
a result, export orders for the 
Rafale may be harder to 
achieve. 

A grand alliance of all three 
European combat aircraft mak- 
ers is possible, but is a long 
way off. 


UK may join Eurofighter missile venture 


By Bernard Gray 

Mr Roger Freeman, UK defence 
procurement minister, suggested at the 
Paris air show yesterday that a future 
missile to arm the four-nation Euro- 
fighter and the Saab/Bae Gripen could 
be developed as a collaborative Euro- 
pean programme, rather than bought in 
an international competition. 

The UK has a requirement for a 
future medium-range air-to-air missile 
to arm the Eurofighter. and the govern- 
ment is expected to start a formal com- 
petition later in the year. 

However, Mr Freeman indicated the 
UK might combine with other countries 
including Sweden, Germany, Italy and 


Spain to develop a missile without com- 
petition. 

"We have not yet made any deci- 
sions,” Mr Freeman said, “but I am in 
favour of a collaborative development". 

If the French Rafale aircraft were also 
included, the missile would have a base 
market of 1,100 fighters and an initial 
production run of 10.000-12.000 missiles. 

The move might also offer a way to 
free the deadlock in negotiations 
between BAe and Matra of France over 
the merger of their missile businesses. 

France has objected that tbe UK's 
open procurement policies allow US 
missiles into the UK while it is 
extremely difficult to sell European 
missiles into tbe US. 


Mr Noel Forgeard. president of Matra 
Defence, said yesterday that “we 
respect the procurement policies of 
other countries, but we feel we have the 
right to point out that such policies 
have certain consequences". 

The French government has been 
pressing for the UK to award a £750m 
contract for a long-range air-to-ground 
missile to the proposed BAe-Matra team 
to prove the UK’s credentials. However, 
the British government has resisted the 
move and merger talks are stalled. 

If the new missile contract were 
awarded to a consortium to be led by 
BAe and Matra, this might salve French 
concerns and allow tbe merger to pro- 
ceed. 


The potential market for such medi- 
um-range missiles to replace the highly 
successful AIM 120 missile is very large. 

Yesterday Mr Forgeard acknowledged 
that Matra’s MICA missile was unlikely 
to form the basis of a new fighter mis- 
sile and that a completely new missile 
was required. 

Yesterday. France said it had agreed 
with Germany to move to Initial pro- 
duction of common missiles for their 
armed forces, the French DGA arms 
procurement office said at the air show. 

The two countries had an outstanding 
agreement for missiles for use ag ains t 
both aircraft and supersonic and cruise 
missiles by their army, navy and air 
forces. 


Chile’s patience wearing t hin over Nafta 


Nancy Dunne in Washington 

Chile’s long-held ambition to 
join the North American Free 
Trade Area hinges on the abil- 
ity of the Clinton Administra- 
tion to obtain “fast track" 
negotiating authority from 
Congress lit the next nine 
months. 

Chile Hag been the first in 
the queue among Latin Ameri- 
can countries wanting to join 
Nafta and its patience seems to 
be wearing thin. 

“If we don’t have fast-track 
by early February, the ..whole 
process is probably doomed.”^ 


said Mr Eduardo Aninat, Chil- 
ean finance minister. At that 
point the talks would get 
entangled with presidential 
politics for another year, and 
Chile is not willing to wait 
indefinitely. 

Mr Anina t was in Washing- 
ton last week after the launch 
in Toronto of formal talks for 
Chile's accession to Nafta. 
After meeting Congressional 
leaders, he pronounced himself 
“optimistic” about tire outlook 
for fast-track. 

Governments are loth to 
negotiate trade pacts with the 
US without fast-track, which 


allows trade agreements to 
move through Congress with- 
out formal amendment. Chile 
is no exception, and it has 
other options. 

It is already negotiating asso- 
ciate membership with the 
Mercosur free-trade area 
grouping Brazil, Argentina, 
Uruguay and Paraguay, and 
has held initial discussions for 
a protocol with the European 
Union. 

Tbe House trade sub-commit- 
tee this month is expected to 
write the fast-trade provision. 
However. Republican and Dem- 
ocratic members are still 


debating the inclusion of 
labour and environment provi- 
sions such as those negotiated 
for Nafta. 

Republicans, urged on by 
business groups, are refusing 
to approve a fast-track which 
includes labour and environ- 
ment. Mr Richard Gephardt. 
House minority le ader , is call- 
ing for inclusion of labour and 
environment provisions even 
more stringent than those in 
Nafta. 

One compromise would pro- 
vide fast-track authority for 
the trade portions of the deal 
but the labour and environ- 


ment side pacts would proceed 
through Congress without it 

Beyond the stalemate over 
environment and labour, it has 
not yet been decided whether 
Congress will consider a fast- 
track for an unlimited number 
of trade negotiations or for 
Nafta and the re mainin g parts 
of the Uruguay Round only. 

In Toronto the trade minis- 
ters agreed to appoint lead 
negotiators this month to meet 
no later than the end of July. 
Initially they will establish a 
framework for tariff negotia- 
tions and deal with market 
access issues. 


Warning 
on air 
traffic 
doubling 

By Michael Skapinker in Paris 

A doubling of air traffic over 
the next 20 years threatens to 
overwhelm the world's air- 
ports and air traffic control 
systems. Mr David Hinson, 
administrator of the US Fed- 
eral Aviation Administration, 
warned yesterday. 

Mr Hinson said at the Paris 
air show that the number of 
people travelling by air annu- 
ally was expected to rise from 
the ibn now to 2bn by 2015, 
but that Europe and tbe more 
densely populated Asian cen- 
tres would find it difficult to 
accommodate the increase. 
Four European airports - Lon- 
don’s Heathrow, Frankfurt 
Charles de Gaulle and Orly in 
Paris - were already among 
tbe busiest in the world. 

Mr Hinson said worries 
about airports* ability to 
absorb more traffic was hav- 
ing an adverse impact on air- 
craft manufacturers' ability to 
sell their products. Allowing 
aircraft to navigate by satel- 
lite would help. More was 
required than “pouring new 
concrete,” he said. “We must 
have ultra-reliable air traffic 
control systems that can move 
an ever-increasing number of 
passengers and aircraft safely 
to tbeir destinations.* 1 
Mr Hinson said the US was 
prepared to provide airlines 
with access to its Global Posi- 
tioning System (GPS), based 
on a network of 24 satellites. 
The system allows pilots trav- 
elling across oceans to deter- 
mine their positions to within 
100 metres- 

Airlines will be permitted to 
use the system free of charge. 
The system, which costs S400m 
a year to maintain, will be 
administered for airline pur- 
poses by the Montreal-based 
International Civil Aviation 
Organisation. It allows air- 
lines to use routes with more 
favourable wind conditions, 
helping to cut journey times 
and creating savings on fuel. 

Air Hinson said airlines 
which used the system could 
reduce their fuel bills by hun- 
dreds of millions of dollars 
annually. 


WORLD TRADE NEWS DIGEST 

Arianespace to 
get new rocket 

Arianespace, tbe European satellite-launching company, 
yesterday moved ahead with the next stage of its technical 
development by signing a FFrl2bn (S2.36bn) contract with 
seven European suppliers for the new Ariane-5 rocket, but 
warned of tbe joint US-Russian challenge to its lead in 
commercial satellite launches. 

Mr Charles Bigot. Arianespace's president, said the link 
between Lockheed-Martin of the US and Kronicbev of Russia, 
using a cheap dollar and Proton rockets, threatened to prove 
“hard and aggressive" competition to tbe European company 
in tbe future. Arianespace also yesterday announced a modest 
increase in turnover last year to FFr4.6bn with profits down to 
FFrl40m. David Buchan. Paris 

Airbus orders total $1.5bn 

Airbus Industrie, the European aircraft consortium, yesterday 
announced orders totalling an estimated Sl.abn. trum p in g an 
earlier order announced by Boeing, its US rival. The Airbus 
[ orders were the first big deals for European companies at the 
nine-day Paris Air Show after Boeing claimed first blood in the 
fierce commercial war for orders on Sunday. 

The four-nation Airbus grouping said Lufthansa, the 
German carrier confirmed an order for 20 Airbus A3I9 jets, 
which seat 124. while Air Canada converted 10 options into 
firm orders for tbe same aircraft. The Air Canada order makes 
the airline the biggest operator of Airbus in North America. It 
will have six A340 and 35 A319s in 199S, when the aircraft will 
have been delivered. Boeing on Sunday said it had $584m of 
orders for its B737 small twinjet. Reuter, Le Bourget. France 

■ Rolls-Royce said it had won a contract worth $75m to supply 

RB21 1-535 aircraft engines for five Boeing 757 aircraft ordered 
by United Parcel Service. Rolls-Royce already had a contract 
to provide engines far 35 UPS 757s, 16 of which have been 
delivered. Reuter. Paris 

■ China Airlines and Eva Air, Taiwan's two largest 
international carriers, yesterday signed letters of intent with 
Boeing for the purchase of eight to 12 Boeing 777s. The deal 
follows President Lee Teng-hui's US visit Kyodo. Hong Kong 

GE wins power plant contract 

General Electric of the US. with Italian and Saudi partners, 
has secured a S1.3bn contract to build a power station outside 
Riyadh in Saudi Arabia. The plant, Riyadh 9. is the latest of a 
series being built by the Saudi Consolidated Electric Company. 

At 1.300MW. Riyadh 9 is claimed to be the world's biggest 
crude-oil fired combined cycle plant. GE will provide gas and 
steam turbines and generators from its plants in the US. Its 
Italian partner, BellelL will provide $320m worth of boilers, 
condensers and construction work. The local partner. Saudi 
Binladen, will provide infrastructure. Tony Jackson. New York 

Vietnam shoe exports halted ; 

Measures by the Vietnamese authorities limiting shoe exports 
threaten the survival of foreign joint ventures in the industry, 
according to the Vietnam Investment Review. Shoe exports 
have ground to a halt as a result of a decision which prevents 
joint ventures that do not source 60 per cent of materials 
domestically from exporting their finished products. 

The move will make it difficult for joint ventures with about 
70 Vietnamese companies to continue operating. Most involve 
investors from Taiwan and South Korea, which import shoe 
parts for assembly in Vietnam. Last year 100m pairs of shoes 
were exported. Our Correspondent Hanoi 



HOW AIG’S ABILITY TO CONTROL FINANCIAL, RISKS PUT 
ONE AIRLINE ON A. STRAIGXKTER COURSE. An airline's first-ever energy 
hedge in jet Juei using a series of fixed -for footing-rate transactions. JVs no Muesky idea but how we recently helped 
a major U.S. carrier manage risk. Since the airline’s international operations generate a multiplecwrency revenue 


stream, we also act as one of Us primary foreign exchange partners. And we provide primary and excess 


property/casudlty insurance for its buildings and aircraft fidelity and international insurance coverages. Products and 
services for which more and more corporations are heading in A/G’s direction. For the definitive response to risk. 


AIG 


WORLD LEADERS IN INSURANCE AND FINANCIAL SERVICES. 

American International Croup. Inc.. Dept A. 70 Pine Street New York. NY 10270 
For further information, please call Richard Harris in London at (0711 280-8943 
or Patrick Chattel in Paris at (01 1 49 02 41 44. 
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NEWS: ASIA-PACIFIC 


US, N Korea 
agree text of 
reactor 


pact 


By John Burton in Seoul 


US and North Korean 
negotiators agreed in Kuala 
Lumpur last night on the text 
of an accord letting South 
Korea provide light-water 
nuclear reactors to Pyongyang. 

The agreement, still to be 
approved by each government, 
would represent a concession 
by North Korea, which had 
refused to accept South Korea- 
built reactors. 

The row had threatened to 
unravel last October's US- 
North Korea nuclear accord, 
whereby two light-water reac- 
tors were promised to Pyong- 
yang If it scrapped its sus- 
pected nuclear weapons 
programme. 

Pyongyang had demanded 
the reactors come from the US 
or Europe; the US insisted 
South Korea be tbe main con- 
tractor, since Seoul is financ- 
ing over half the $4bn i£2.5bn) 
project. 

North Korea apparently 
agreed to accept the South Kor- 
ean reactors after the US 
offered not to specify their 
country of origin in the con- 
tract to be signed between 
Pyongyang and the US-led 
organisation that will super- 
vise the project. The explicit 
naming of South Korea as sup- 
plier would represent a loss of 
face for North Korea. 

Officials in Seoul said the 


reactor agreement would state 
that North Korea would accept 
the reactor model selected- by 
the Korean Peninsula Energy 
Development Organisation 
(Kedo), which has already 
declared its support for the 
South Korean model. 

South Korea initially 
demanded its role be clearly 
described In the reactor con- 
tract to prevent North Korea 
exploiting loopholes and bar- 
ring Seoul from the project 

For the past seven months. 
North Korea successfully used 
the vague wording of the Octo- 
ber nuclear accord to argue 
against acceptance of the 
South Korean reactors 

South Korea retreated on the 
reactor type being named in 
the contract after US officials 
assured Seoul the agreement's 
text would be explicit enough 
to guarantee South Korea 
would have the central role in 
the project. But it is still uncer- 
tain whether all outstanding 
issues on the reactor project 
have been solved. 

Pyongyang earlier demanded 
Kedo must also provide $lbn in 
related facilities, including 
power transmission lines and 
training simulators, if it 
accepted the South Korean 
reactors. 

North Korea dropped that 
demand last week, but the US 
agreed North Korea could dis- 
cuss this issue later with Kedo. 


Beijing seems unsure how to react to Washington’s muted welcome for the Taiwanese leader 


China limits retaliation over Lee visit to 



By Tony Walker In Belong 


Chinese official anger over the visit to 
the US by President Lee Teng-hui of 
Taiwan appears to have calmed for 
the moment, but the episode has 
unsettled Sino-US relations and scope 
for misunderstanding has widened. 

Beijing’s acute sensitivity over the 
island, winch it regards as a renegade 
province, risks further tension when 
the Republican-dominated US Con- 
gress seems intent on mounting a 
challenge to China on a range of 
issues - from Tibet to Taiwan itself. 
China’s Initial furious reaction may 
also have been tempered by the the 
Clinton administration's conspicuous 
efforts to distance itself from the Tai- 
wanese leader’s presence in the US. 

Mr Lee’s visit, from which he 
returned yesterday, was the highest 
level mission by a Taiwanese official 
to the US since 1979 when Washing- 
ton normalised relations with Beijing 


and broke formal ties with Taiwan. 

While US officials in Beijing are 
adopting a sanguine approach to the 
Issue, they are not discounting the 
possibility of further Chinese protest 
“We are not sure when the other shoe 
might drop," said one. 

Beijing's reaction has been 
restricted to largely symbolic gestures 
SUCh as the cflnnpIjuHnn of official vis- 
its to the US, including that of Gen- 
eral Chi Kantian, the defence minis- 
ter, and suspension of cooperation in 
arms control. Uhinagp officials have 
indicated that further measures are 
being considered, but will not be 
drawn on details. They have not ruled 
out economic reprisals. 

China’s “hot and cold" response 
since news broke of Mr Lee’s trip to 
the US to attend a reunion at Cornell, 
bis alma mater, baa Indicated uncer- 
tainty in the leadership about 
whether the granting of a visa to Mr 
Lee reflected a change of US policy. 


Ms Anne Stevenson Yang of the US- 
China Business Council in Beijing 
said; “I think they are sort of puzzling 
it out - whether this is a plan or a 
policy, or whether it is simply the 
administration bumbling around.’* 
pg ffi n g may have concluded that its 
response, including strident newspa- 
per fyimmentaries . is enough for the 

being to satisfy both domestic 
expectations and the need to convey 
strong disapproval to the US and oth- 
ers who may be thinking of opening 
the door to the Taiwanese leadership. 

A senior European ambassador said 
Sino-US tensions were inevitable in 
what he described as a “switchback 
relationship". He also noted that Bei- 
jing was not anxious to see the row 
over Taiwan bail over. “Americans 
are blue chip and they like blue chip," 
he said. 

China's media meanwhile reported 
ap pr ovin gly President Bill Clinton's 
meeting at the White House last 


Thursday with Mr Id Daoyu, the Qn- 
nese ambassador to Washington. 

The offiffai china Daily yesterday 
noted that Mr Clinton had reaffirmed 
US policy that there was. “one 
China", not “two Chinas”, or “one 
China, one Taiwan”. The paper also 
reported that Mr Li had urged Mr 
Clinton to “correct US mistakes" over 
Taiwan “so as to avoid further serious 
damage to Sino-US relations." 

Chinese initial anger may have also 
been somewhat assuaged by President 
Lee's conduct in the US, and Ms con- 
ciliatory remarks on his return to 
Taiwan. The Taiwanese leader did not 
give a press conference in the US, did 
not travel to Washington, and did not 
receive congressmen who bad sought 
a meeting. 

In Taipei yesterday Mr Lee said: “It 
is necessary for us to take every occa- 
sion to create mutual trust and under- 
standing with mainland China." “My . 
visit was absolutely not intended to 


.create two Chinas. Tfcnran : nrast 
reunify,” he added. ^ ^ 

The Taiwanese leader avoided^ 
sharp response to the heaped 
upon him by Beijing which .had 
described him as a “limr u and a “pros- 
titute”. “Those people who truly:, 
understand the will of the Taiwanese j 
people' 'and the~ difficulties' ’ that 
Taiwan encounters in the intern* 
ticmfli community; 9 ho nifl sot make 
such sharp criticism;" • - 

Our Foreign Staff adds: The US has ; 
postponed at least one high-level 
trade meeting with China as Washhig- 
ton's policy of comprehensive engage- 
ment with Beijing moves., into a frag- 
ile period. A July visit planned by Mr 
Ron Brown,' commerce secretary,, has 
been delayed- at least until, tire 
autumn.-. .... • 

A trip this month by Ms Charlene 
Barshefeky, assistant trade repress* 
tative, is intended, Tioweveiy-to go 
ahaari. - ‘ 


Asian countries urged to reform capital markets 


By Peter Montagnon, 
Asia Editor 


Capital flows to developing east Asia* 


ASIA-PACIFIC NEWS DIGEST 


Confidence vote 
planned in Japan 


Japan's largest opposition party yesterday submitted a 
no-confidence motion against the government in protest at 
the ruling coalition's passage on Friday in its absence of a 
resolution determining tbe nature of an official apology to 
mark the 50th anniversary of the end of the second world war. 
Mr Toshiki Kaifu, leader of the New Frontier party, said that 
judging from its handling of the Kobe earthquake and the war 
resolution, the government did not deserve the confidence of 
the house. 

Traditionally. Diet resolutions in Japan have been adopted 
with the endorsement of all parties, except occasionally, the 
Communists. But the government was keen to get the war 
resolution adopted before Prime Minister Tomiichi Murayama 
went to the Group of Seven industrialised nations’ Halifax 
summit on Thursday. Given the ruling coalition's strength in 
the lower house, the noconfidence motion is expected to fail 
when it faces a vote tomorrow. Michiyo Nakamoto. Tokyo 


Singapore’s Lee blasts US media 


Mr Lee Kuan Yew, Singapore’s senior minister, yesterday 
blasted US publications he accused of trying to impose 
cultural supremacy, and vowed his nation would never 
become a client state of Washington. During evidence in his 
civil defamation case against the International Herald 
Tribune, he said of an article published last August: “I saw it 
as a very daring assault on my integrity, my standing and my 
honour". Mr Lee along with his son Mr Lee Hsien Loong, 
deputy prime minister, and Mr Goh Chok Tong, prime 
minister, are suing Mr Philip Bowring, who wrote the article. 
Mr John Vinocur, IHT executive editor, and Mr Richard 
McClean, its publisher, for defamation. The IHT published an 
apology over the article. At issue now is the amount of 
damages to be paid. Reuter. Singapore 


SA shuns Indian Ocean plan 


South African representatives yesterday declined to take part 
in any security-related discussions held by the International 
Forum on the Indian Ocean Region flfior) in Perth, insisting 
that intra-regional talks should concentrate on trade matters 
and avoid “divisive issues". They said South Africa would not 
support further intergovernmental talks on enhanced 
economic cooperation among Indian Ocean Rim countries 
unless these were broadened to include “hinterland" countries 
affected by Indian Ocean economics. Nikki Taii, Sydney 


Asian countries must 
accelerate reform of their 
domestic capital markets if 
they are to continue to absorb 
large inflows of foreign capital, 
particularly of portfolio invest- 
ment and short term money, 
according to a study by the 
World Bank. 

Private capital flows to the 
region have quadrupled so far 
this decade to an estimated 
$82.5bn (£51.6bn) a year and 
now dwarf official flows. 
Within the total, foreign direct 
investment accounted for 
S42_7bn last year and portfolio 
investment $17.6bn. The Bank 
thinks large private flows will 
continue. “High real growth 
rates make these markets high- 
ly attractive to investors in 


Sbn 

50 


Sbn 
- 20 



terms of risk-adjusted yields.” 

Coping with the inflows 
poses a challenge for tile gov- 
ernments concerned, the Bank 


says. Not only can capital 
inflows bring inflationary pres- 
sure by boosting domestic 
liquidity. Short term money 


can leave as quickly as it 
comes in, prompting a Mexi- 
can-style crisis. 

Governments must protect 
themselves with sound domes- 
tic policies, the Bank says, 
“But the issue is not whether 
capital flows are good or bad. 
The challenge is to conduct 
both macro and micro policy to 
ensure that the additional 
resources provided by foreign 
capital inflows are used to best 
effect in promoting growth and 
development” 

Sterilising the money supply 
impact of capital inflows by 
selling government securities 
has been tried by several coun- 
tries. But this is not sustain- 
able when the inflows are per- 
sistent, as it tends to keep 
interest rates high. 

Thailand and Malaysia have 
run large current account defi- 


cits to absorb inflows while 
maintaining high export levels, 
but thic js only sustainable if 
accompanied by increased 
investment in productive 
capacity that adds to net 
exports in the medium term. 

To facilitate proper alloca- 
tion of resources, domestic cap- 
ital markets must conform 
more to internati onal no rms , 
the Bank says. 

A recurring weakness In 
Asian markets is the lack of a 
representative long-term bond 
rate against which investment 
returns can be priced. Most of 
the region’s capital markets 
lack depth and liquidity. 

But this is chan g in g fast 
Equity markets in South 
Korea, Thailand and Malaysia 
now rank within the top 20 in 
the world by capitalisation. 
“As they expand there will be 


increased information require- 
ments as well as tbe need for 
effective prudential regulation 
that minimises distortions.”- - 

Most East Asian, countries 
have es tablished thebasiclaws 
needed for capital marketed tire 
Bank says. Enforcement has 
been inconsistent, though 
Thailand's Securities and 
Exchan ge Commission- . .has 
prosecuted market manipula- 
tors “quite vigorously” since 
its establishment in 13321' . '' 

Another impediment is slow 
settlement and delivery . in 
securities markets. Turnover 
has grown rapidly in. markets 
such as Singap ore, China .and' 
Taiwan that have been com- 
puterised. 

Managing Capita Flows In East&fa, 
by Yan Wang and John - SMffirig. 
World Bank. IBIS H Street IW, 
Washington DC 20433. US. '(■' r. 


Pakistan braced for tax rises in tough budget 

Missed targets for deficit, inflation and growth put IMF deal in peril, writes Farhan Bokhari f 

A 




pointments on the eco- 
i Gnomic front, many 
Pakistani analysts are bracing 
for a tough national budget 
tomorrow. Since the last bud- 
get most of the government's 
estimates on economic perfor- 
mance have proved far too 
optimistic. 

Pakistan is ending the year 
with a deficit of more than 5.6 
per cent of gross domestic 
product compared with a tar- 
get of 4 per cent. On the 
growth front, the government 
concedes that the overall 
growth rate of gross domestic 
product would not exceed 47 - 
substantially below the target 
of 6.9 per cent 

Inflation, estimated on an 
annualised rate based on the 
first 10 months of the fiscal 
year, has risen to 14 per cent 
from ll per cent two years ago. 
whereas the target was to 
bring it down to single digits. 

All of which spells the need 
for a tough budget if tbe gov- 
ernment is not to fall out pub- 
licly with the International 
Monetary Fund whose three- 
year $lJ>bn lending programme 
calls for much better figures 
than these. 

To retain IMF approval the 
government must achieve the 
deficit target while slashing 
tariffs. Lower tariffs would cut 


customs revenue, creating a 
bigger budget hole to be filled. 

There appeared over the 
weekend to be some recogni- 
tion of this: “We have no 
option but to levy fresh taxes 


the crop failure. 

Business confidence has also 
suffered as a result of the con- 
tinuing violence in the 
southern port city of Karachi 
the heartland of corporate 


Business confidence has also suffered 
as a result of the violence in Karachi, 
heartland of corporate activity 


to narrow the current budget 
deficit," Mr V.A. Jafarey, 
adviser on finance and the 
economy to Ms Benazir Bhutto, 
the prime minister, was quoted 
as saying to a Pakistani news- 
paper. 

Part of the downturn has 
been the result of the large loss 
to this year's cotton crop, the 
third year in succession that 
the crop has failed. Cotton pro- 
duction has been hit by the 
leaf-curl virus and has fallen 18 
per cent below its target of 
9.5m bales. 

Cotton and cotton products 
usually account for about 60 
per cent of Pakistan's export 
income. The textile sector, 
which is the country's largest 
industrial sector, is preparing 
for its third consecutive year of 
losses because raw cotton 
prices have been forced up by 


activity. Prices on the Karachi 
stock market have fallen by 
about a third since the begin- 
ning of the year amid escalat- 
ing violence which has claimed 
more than 650 lives during that 
time. 

Falling production in Kara- 
chi factories, hit by workers 
staying away for fear of the 
violence, has hit tax revenues. 


President Farooq Leghari, in 
response to a question, 
explained the reasons for the 
setback: “Our economy has not 
been able to achieve the 
growth targets that were set, 
nor the inflation targets that 
were set. The mam reasons for 
both were the difficulties in 
the agriculture sector.” 

He said he expected recovery 
in the agriculture sector to get 
the country back to its past 
growth performance of more 
than 6 per cent annually. 

Still Ms Bhutto's govern- 
ment claims credit for provid- 
ing a new sense of “underlying 
stability” to the economy 
through improvements in the 
country’s foreign exchange 
reserves and export perfor- 
mance. Reserves have 
exceeded S2.6bn, the equivalent 
of 12 weeks of imports, up from 
?280m two years ago. 


The government also expects 
export income for the year 
which ends this month to rise 
by up to 17 per cent 

In addition, the government 
takes pride in its success in 
approving up to S20bn in 
investments daring the past 
year — as much as 10 Hmas any 
previous annual figure, though 
critics warn that actual pro- 
jects would be considerably 
less than that 

Mr Sartaj Aziz, a former 
finance minister and now an 
opposition senator, says: “The 
overall economic situation is 
particularly difficult This is 
the third low-growth year in. 
succession which means for 
the majority of the population 
incomes will falL" 

Other critics charge that the 
government's policy of tight 
monetary management - 
under which commercial banks 


are being forced to charge 
rates of around 21 per cent - 
may have improved- the state 
of .. its .finances, but , has 
depressed the business envi- 
ronment 

Some officials are worried 
that the country will find it 
difficult to attract laige^cale 
new investments which could 
help compensate for Pakistan's 
expenditure on unproductive 
areas. Almost two thirds of the 
country’s budget goes on debt 
servicing and a large army to 
counter what its rulers see as 
the threat from India. 

“We heed new industrial 
investments at a fast pace so 
we can break out of our vinous 
circle of sp ending too much QD 
defence and servicing our 
debt,” one official says. “In the 
present difficult times, inves- 
tors are not going to be too 
eager to come." 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


Trade figures are given In batons of European currency units (Ecu). The Ecu exchange rata shows the number of national currency irt s per Ecu. The nominal affective axchoige rate 
Is an Index with 1985-100 


■ UNITED STATES 


■ JAPAN 


■ GERMANY 
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EniChem Synthesis 


Invitation to offer to purchase the assets and business operating 
in the chlorine derivatives sector 


EniChem Synlhosis SpA, entirety ownod by EniChem SpA, registered 
with the Palermo Court, Companies’ Registry no. 31302237/29, 
Intends to receive and evaluate offers lor the acquisition of the assets 
and business relating to the production and commerciaEsatian of 
chlorobenzenes, chlototohjenes and other chloroaramatics: chlorine, 
sodium hydroxide and derivatives; sulphuric add. Production te canted 
out at a factory in Pieve Vetgonte (Novara). In addrtion, electricity 
mainly used captively is also produced by two hydroelectric power 
stations owned by EniChem Synthesis SpA. 

In 1994 the business being sold achieved total sales of approximately 
Lit 58 bSfen. The workforce was 294 employees as of 30.4.95. 

For the purposes of this transaction EniChem Synthesis SpA has 
engaged the services of Samuel Montagu & Co. Limited {“Samuel 
Montagu*), to whom interested parties should direct any enquiries. 
The relevant persons at Samuel Montagu can be contacted at the 
following address: 

Samuel Montagu & Co. Limited 

10 Lower Thames Street, London EC3R SAC, England 

Arnold Shipp, tel. <44>171) 2609467 

Maurrzio d’Andria. tel. (44-171) 26094-48 

Giulio Cantarelli, tel. (44-171) 2609137 

Fax (44-171)2609819 


agreement, interested parties must send a copy ol their own financial 
statements of the last three years, a description of their activities 
and of the industrial and economic rationale for the investment. 
Brokers or agents of any kind must disclose the identity of the 
company they represent. 

This represents an invitation to offer but does not represent 
a public offer ex art. 1336 of the Italian Civil Code. Neither 
this invitation, nor the receipt of any offers by EniChem 
Synthesis SpA will create, with respect to EniChem 
Synthesis SpA. any obligation or commitment to sell to any 
bidder and, with respect to any bidder, any right to demand 
any performance whatsoever by EniChem Synthesis SpA 
(including, without limitation, the payment of any brokerage 
or advisory fees or expenses). EniChem Synthesis SpA also 
reserves the right to terminate at any time and without any 
reason or explanation whatsoever any and all discussions 
regarding the possible sale of the assets and the business. 




m 


This announcement is directed to limited liability companies. 
Combined offers by more then one party will not be considered. 
Interested parties should register their interest in writing with 
Samuel Montagu no Jater than 23 June 1995. by letter or fax and 
apply for an information memorandum specifically prepared for the 
sale. 

EniChem Synthesis SpA reserves the right, at its sole discretion, to 
refrain from providing [he information memorandum to any 
interested party. The information memorandum will be sent after a 
confidentiality agreement has been validly signed by an officer or 
legal representative of the company and returned to Samuel 
Montagu no later than 4 July 1995. Together with the confidentiality 


Whilst every reasonable effort has been made to ensure that this 
announcement accurately reflects the Italian text of the announcement 
appearing in 'll Sole 24 Ore" and other Italian newspapers, on 13 Juno 
1995. in the event of any discrepancy the Italian text shall prevail. 
This advertisement and the sale procedure are subject to Italian law. 
In case of controversy related to the above, the Court of Milan (Italy) 
shall have sole jurisdiction. 


TO* advertisement, for which EniChem Synthesis SpA is 
responsible, has been approved by Samuel Montagu & Co. 
Limited, regulated by the Securities and Futures Authority, 
for the purposes of Section 57 of the Financial Services Act 
1986. Samuel Montagu ft Co. Limited is acting for EniChem 
Synthesis SpA in relation to the publication of this 
advertisement and is not acting for any other persons and 
wiR not be responsible to such persons for providing 
protections afforded to customers of Samuel Montagu ft 
Co. Limited or advising them as to any matter referred to 
herein. 
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NEWS: UK 


Shipbuilding: Swan Hunter wins a reprieve only days before an auction of its assets 

Historic yard saved against all the odds 


bans series of 


.By Michael Cassell, 
Business Correspondent 


Rescue could not have come a 
day later. At Swan Hunter's 
Wallsend yard on Tyneside, 
where news of its purchase by 
UK-based THC Group was 
announced yesterday, lot num- 
bers were being attached to 
furniture and equipment in 
readiness for an auction next 
week that would have ended 
135 years of history. 

“Today really was the 

deadline for us to be able to 
cancel the auction plans." said 
Mr Ed James. Swan Hunter's 
joint receiver. Up to 2.000 buy- 
ers from around the world 
were expected to attend the 
sale, the first due to arrive on 
Friday. 

Ag ains t all the odds. THC 
put in its successful bid on 
June 1 and contracts were 
exchanged yesterday. The yard 
that was apparently destined 
to close, another all-too famil- 
iar symbol of the region's 
Industrial decline, has won a 
new lease on life. 

In November 1994, as HMS 
Richmond slipped down the 
Tyne - the last of 2.700 vessels 
to emerge from Swan Hunter’s 
yards - those who could bear 
to watch sang Auld Lang Syne 
accompanied by the company's 
brass band, last night, locals 
were d rinking to a deal they 
hope will bring badly needed 
jobs to Wallsend and which 
represents a triumphant end to 
an exhaustive, two-year cam- 
paign to keep the yard alive. 

Swan Hunter, owner of the 
last shipbuilding facility in the 
north-east, went into receiver- 
ship in May 1993 when orders 
finally ran out, leaving 2,400 


people to face the dole in a 
region with the highest unem- 
ployment on the British main- 
land. 

Last October the company's 
Neptune yard was sold to A&P 
Appledore to be used for ship 
refitting, while the Hebburn 
yard with its large dry dock 
went to Tees Dockland. But the 
search to find a buyer for Wal- 
lsend as an operational unit 
was less successful and even 
an international marketing 
campaig n - which drew initial 
interest from Japan and Malay- 
sia - came to nothing. 

One of the main drawbacks 
to concluding a sale has been 
the huge potential redundancy 
liabilities facing any buyer; 
several looked and were bright- 
ened off. Ironically, hopes of a 
sale rose as the number of 
workers within the yard was 
steadily reduced. In recent 
weeks it has fallen to around 
30, most security and mainte- 
nance personnel. 

By April, receivers Price 
Waterhouse were acknowledg- 
ing that a sale looked highly 
unlikely and that a piecemeal 
sale of assets appeared 
unavoidable. 

The Wallsend facility, how- 
ever, was still attracting 
the interest of THC Group, 
which first made a bid towards 
the end of 1994. Its offer, 
details of which were not made 
known, was rejected by the 
receivers as unrealistically 
low. 

THC already has a substan- 
tial presence in north-east 
England with two fabrication 
yards at Hartlepool employing 
about 500 people servicing the 
offshore oil and gas industries. 

Behind the decision to 



miners 


By Robert Tayfor, 

Emptoymont Editor 


IMWap 

Born again: Michael Peat, who lost his job at Swan Hunter two years ago, shows grandson James Walsh what may still be the future 


acquire the Wallsend facility is 
the company's wish to estab- 
lish a presence in the market 
for floating oil production 
platforms, the demand for 
which is set to expand as 
attention moves to exploiting 
the more marginal offshore 
fields. 

It is expected that the 
vessels will be constructed at 
Wallsend and fitted out with 
equipment manufactured at 
the company’s Hartlepool facil- 
ity. 

Such has been the rush to 
complete the deal with the 
receivers that the yard’s 
new owners were yesterday 


providing minim al details 
about their plans for Wallsend. 
They were unable to say bow 
many jobs would be created or 
to estimate the total costs of 
the project 

The company has made 
clear, however, that its 
proposals will entail heavy 
capital investment and that 
it expects to win substantial 
financial help in the shape 
of regional selective assistance 
grants. 

The Tyne and Wear Develop- 
ment Corporation, which has 
worked closely with the new 
owners to prepare a business 
plan and which has advised 


them on making a formal 
application for grant assis- 
tance. has also pledged £500.000 
towards the project 

News of the last-minute deal 
was welcomed in Whitehall, as 
well as locally. 

The DTT said that although 
THC had not formally applied 
for grant aid. any application 
would be considered on its 
merits. There was little doubt 
last night that funds would be 
forthcoming, though the extent 
of any government help is yet 
to be negotiated. 

Campaigners who have 
fought to keep shipbuilding 
alive on Tyneside were 


ecstatic. "We welcome THC 
with open arms,” said 
Mr Eddie Dark, Swan Hunter’s 
union campaign co-ordinator. 

He said Tyneside hoped the 
sale would bring prosperity 
and jobs back to Wallsend and 
congratulated THC- on 
recognising a business oppor- 
tunity which had been “so 
sadly missed by the govern- 
ment". 

Last night, meanwhile, staff 
at Price Waterhouse were step- 
ping up their efforts to ensure 
that potential buyers heading 
for Wallsend did not waste 
their time making the 
journey. 


Cheaper floating oil platforms gain popularity 


By Robert Corrine 


The market for floating oil production 
platforms is expected to expand 
quickly over the next few years. 

A recent survey by Wood Mac- 
kenzie. the Edinburgh-based consul- 
tancy. predicts a sharp rise in their 
use in the North Sea, as well as in the 
new oil area west of the Shetland and 
Orkney Islands. 

Fifteen of the 64 new UK offshore 
fields expected to be developed in the 


short to medium term are likely to 
use some form of floating production 
system, according to the consultants. 
That compares with nine identified in 
a similar survey lest year. 

The popularity of floating systems 
has increased as a result of technical 
innovations and cost factors. Many 
are based on converting ships such as 
supertankers. Industry executives say 
cost savings over conventional fixed 
platforms can amount to 40 per cent 

Another advantage of floating 


systems is that they can be moved 
easily once a field has been depleted, 
avoiding the costly abandonment pro- 
cess of fixed platforms. 

The UK offshore fabrication indus- 
try has failed to win any new-build or 
conversion orders for floating 
systems. Most conversions have gone 
to Spanish yards, while new ones 
have generally been built in Asia. 

Floating production units are par- 
ticularly useful in the many small 
North Sea fields that would be uneco- 


nomic with a fixed platform. But Ms 
Kate Jackson, an analyst with Wood 
MacKenzie, said they were increas- 
ingly being used for much larger res- 
ervoirs, as well as for those in deep 
water. The initial phase of British 
Petroleum’s Foinaven field, the first 
commercial development west of Shet- 
land, will be developed by a floating 
system. 

The Gryphon, operated by Kerr- 
McGee 200 miles north-east of Aber- 
deen, is a typical platform. A turret at 


the centre of the vessel is secured to 
the seabed by 10 anchors, each weigh- 
ing 35 tonnes. The vessel which has 
five thrusters mounted along its hull, 
is able to rotate around the turret so 
that it is always lying head to the 
wind. 

A computer which receives naviga- 
tional data from automatic electronic 
identification systems - "transpon- 
ders" - on the seabed and satellite 
transmissions, helps keep It precisely 
on station. 


The Court of Appeal- yesterday 
banned a series of 24-hour 
strikes by members of the 
National Union of Minework- 
ers at RJB Mining, which owns 
most of the UK's coalpits: 

The ruling - a further humil- 
iation for Mr Arthur ScatgUI 
the NUM president - upheld a 
High Court injunction granted 
to the company on Friday. The 
Court of Appeal also refused 
the NUM leave to appeal to the 
House of Lords against its 
unanimous judgment, and 
awarded costs against the 
union. 

The law requires, that indus- 
trial addon must start within 
four weeks of the union.' win- 
ning a mandate for action in a 
ballot. The NUM announced 
the result of its ballot on Tues- 
day May 16. The first of the 
24-hour strikes was due to 
begin at midnight last night 

The company argued that 
the strike was unlawful 
because it was due to start 
after the four weeks ran out. 
The NUM maintained that mid- 
night was not only the end of 
today but also the beginning of 
tomorrow and therefore the 
union could call out its mem- 
bers on tomorrow's shift 

Lord Justice Henry said the 
NUM argument was “inge- 
nious" but had to be turned 
down "for the simple reason 
that while time may be seam- 
less, days do not overlap". 

Lady Justice Butler-Sloss 
said “No part of a day can he 
both Monday and Tuesday, 
otherwise we shall be in cloud 
cuckoo land.” 

Mr Scargill said the judg- 
ment was “not only viciously 
anti-trade union but illogical". 
Hie ruling “not only stands 
the law on its head but 
rewrites the calendar and is by 
any test completely unreason- 
able". 

Mr Scargill said the issue 
would be referred to his 
union’s annual conference in 
Blackpool on July 1, where the 
NUM executive would call on 
delegates to back a second bal- 
lot for industrial action. 

The union wants a substan- 


Labonr yesterday stepped up 
attempts to signal to the busi- 
ness. community that both 
sides of industry will be con- 
sulted on crucial policy issues 
if the. party wins the next gen- 
eral election, Kevin Brown 
writes. 

Mr Tony Blair, the. party 
leader, told the AEEU engi- 
neering union in Blackpool 
that senior shadow ministers 
will undertake a . “huge 
programme of consultation" 
with managers arid workers 
in every . part of the 
country.- . . 

Mir Blair said .the exercise 
would be “as big and, in my 
view, as important" as the 
soundings that preceded the 
party's abolition of the Clause 
4 commitment to mass nation- 
alisation in April. 

An aide said: "This is 
intended to reassure business 
that when we are formulating 
policy we will be consulting 
both sides of industry, and not 
just listening to trade union 
officials.” 

A rolling roadshow, mod- 
elled on Mr Blair's successful 
tour of Labour branches to 
promote -the redrafting of 
Clause 4, wfl] visit local cham- 
bers of commerce and regional 
business groups. 

The Labour team will 
explain policies on key issues 
such as investment and compe- 
tition and set out the party's 
detailed Tnmiwimn wage pro- 
posals and Its acceptance of 
the social chapter of the Euro- 
pean Union’s Maastricht 
treaty. 


tial basic pay rise for its mem- 
bers at RJB Mining, claiming 
that the company wants to 
maintain a three-year wage 
freeze. The company denies 
this. 

Mr Bill Rowell, the compa- 
ny's director of mining, said: 
“We have dearly stated that 
provided . the productivity 
improvements and cost reduc- 
tions achieved so far this year 
are maintained, there will be 
an increase in basic wages at 
the year-end. We have said this 
increase will be no less than 
the rate of inflation.” 
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How do you keep up with 
an expanding Europe? 



Europe’s essential o nlin e business 
information service from the Financial Times. 

Now that the single market is a reality, the 
need for business information ... on markets, 
on your competitors, on European legisla- 
tion... has become more urgent. 

So how do you keep up with all of the 
changes? And how do you separate the useful 
information from the time-wasting trivia? 

You need FT PROFILE. 

As a Financial Times reader, you already 
know where to turn for authoritative reporting 
on the issues and events that influence 
European business. FT PROFILE draws on 
this authority and on hundreds of other 

FT PROFILE, Financial Tunes Information Services, Financial Times Information Services, 

13-17 Epworth Street, London EC2 4DL, Nibelungenplatz 3, 60318 Frankfurt Main, Bureau De Vente Paris, 168 Rue De Rivilo, 

Great Britain. Tel: 444 (0) 71 825 8000. Germany. Tel: 069/15 685 - 113. 75001 Paris, France. (1) 42 97 06 10. 


equally important information sources to give 
you the facts you need - in seconds. 

FT PROFILE is easy to use. 

All you need is a PC, a phone line and 
access to FT PROFILE. It helps you sift 
through the millions of pieces of available 
information for the facts that can make the 
difference between a good guess and an 
informed decision. 

To learn more about how FT PROFILE 
can enhance your perspective on business in 
Europe and the world, call us now, or simply 
complete and return the coupon to... 
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NEWS: UK 


Factory-gate inflation at four-year high Mirror joins 


By Robert Chats, 
Economics Correspondent 


Manufact uri ng 


Industry's fuel and raw 
material costs recorded their 
smallest increase for seven 
months in April, but the under- 
lying rate of factory-gate infla- 
tion reached its highest rate 
for nearly four years as manu- 
facturers passed earlier cost 
increases on to their customers 
by raising prices. 

Input prices - fuel and raw 
material costs - went up 0.2 
per cent last month, after 
adjusting for the small 
increase which is typical for 
the time of year, according to 
the Central Statistical Office. 
This was the smallest rise 
since October and much 
weaker than the l.S per cent 
increase seen in the same 
month a year earlier. 

Input prices climbed 10 per 
cent in the year to May. a 
slight fall from the peak 12.1 
per cent increase seen in the 
year to January. The pace of 
increase has slackened in part 
because commodity markets 
have been relatively stable. 

Fuel and crude oil price 
increases more than accounted 
for the total rise in input prices 
between April and May. with 
prices for metals and chemi- 
cals rising less significantly 


Output prices, amuat % change 
4.5 


Overseas investment growth leads the world 


3-5 



1993 

Source: OatBstwam 


British investment in overseas projects 
grew by a fifth last year, figures from the 
Bank for International Settlements yester- 
day showed, writes Gillian Tett in Basle. 

This rate of growth. Easter than any 
other large industrialised country, left the 
UK the second largest overseas investor 
in the world. 

Although domestic investment is barely 
higher than 1992 levels, the amount of 
money British companies have invested in 
overseas projects has doubled in the last 
three years. 

The figures in the latest annual report 
from the Basle-based BIS are likely to 
deepen the debate about the willingness 


of British companies to engage in 
long-term capital projects - and, in partic- 
ular. the degree to which the UK is now 
viewed as an attractive Investment site. 

Although the UK corporate sector has 
been r-nch rich In recent months, domestic 
investment has been relatively slow to 
rise in this business cycle. Some econo- 
mists have suggested that part of the rea- 
son for this lies in the degree to which UK 
companies are i nv e s ti n g overseas. 

The BIS said yesterday that UK over- 
seas direct investm e n t was estimated to 
be $30bn (£19.1bn) last year, np from 
$25.7bn in 1993. About half of these flows 
were reinvested earnings. The BIS's fig- 


ures win be followed by official data from 
the Central Statistical Office later this 


The level of UK investment was about 
half that of the US, the world’s largest 
overseas investor, but considerably 
hig her fh«n Japan, which was a larger 
overseas investor than Britain between 
1986 and 1991. 

- The BIS yesterday pointed out that the 
data did not fully reveal the investment 
activities of other European countries, 
partly because they have different 
accounting procedures. It provisionally 
estimated ftat the rest of Europe invested 
about SSGbo overseas last year. 


and materials used in food 
manufacturing becoming 
cheaper. Fuel costs are lower 
now than they were a year ago. 

Past input price increases 
continued to put pressure on 
manufacturers' profit margins, 
putting them under greater 
pressure to raise the prices 
they charge for their finished 
products. Manufacturers lifted 
their prices by 02 per cent in 
May. 42 per cent higher than a 
year earlier. 

Excluding the food, drink, 
tobacco and petrol industries, 
manufacturers raised their 


prices by a seasonally adjusted 
02 per cent in May. This was 
in line with City forecasts, hut 
the CSO also raised its provi- 
sional estimates of the 
increases in the previous two 
months from 02 per cent to 0.4 
per cent 

This meant the underlying 
rate of factory-gate inflation 
rose from 42 per cent in the 
year to April to an unexpect- 
edly strong 4.5 per cent in the 
year to last month, the highest 
figure since July 199L But this 
still understates the rate of 
increase over six months. 


Mr Martin Brookes, UK econ- 
omist at Goldman Sachs, said: 
“This Is consistent with under- 
lying retail price inflation ris- 
ing significantly above 3 per 
rgnt in the second half of this 
year." He said pressure for 
higher interest rates was there- 
fore likely to remain. 

The CSO said that prices 
were being raised most quickly 
in industries most exposed to 
raw-material cost increases. 
The paper, printing and pub- 
lishing industry raised its 
prices by 0.9 per cent last 
month, following a rise of 


nearly 16 per cent in raw-mate- 
rial costs over the past year. 
Economists at NatWest Mar- 
kets said the industry was find- 
ing it difficult to meet demand 
for its products because capac- 
ity built up in the 1980s had 
been scrapped in the recession. 

The acceleration in factory- 
gate inflation since the middle 
of last year is even more dra- 
matic when the prices manu- 
facturers charge each other for 
their output are considered, 
not just the prices they charge 
customers in other sectors. 

Economists at ABN Amro. 


the Dutch hank, calculate that 
this “gross” measure of output 
price inflation has accelerated 
to 5.4 per cent in the year to 
May. compared with the head- 
line figure of 42 per cent 
Mr Eddie George, the Bank 
of England governor, said yes- 
terday that the inflation out- 
look was “mixed”. He may use 
the figures to push for higher 
base rates. Mr Kenneth Clarke, 
the chancellor, might argue 
there is not enough evidence 
that the pressure on costs and 
prices is feeding through to 
consumers. 


Brave companies that claim their systems work 

A rare public debate on internal controls has gained fresh urgency following the Barings debacle 


The directors of Guinness, the 
distiller and brewer, deserve a 
prize for their annual report 
and accounts. There is wide- 
spread disagreement, however, 
over whether it should be for 
stupidity or bravery. 

Their report for the year end- 
ing December 1994 contains a 
statement on the company's 
internal controls. A seemingly 
innocuous line tells sharehold- 
ers that the directors “are sat- 
isfied that the group continues 
to have an effective system of 
internal controls". 

The brewer is one of a hand- 
ful of companies which this 
year have gone as for as saying 
in their report and accounts 
that their internal controls 
actually work. Hundreds of 
other companies have instead 
made blander statements - 
often on the advice of their 
auditors. Such caution reflects 


the lessons provided by compa- 
nies like Barings, the UK mer- 
chant bank, apparently 
brought down by a spectacular 
failure of control. 

The issue comes to a head 
today when the Auditing Prac- 
tices Board hosts a rare public 
debate on the issue. More than 
100 interested parties are 
expected to join the forum at 
the Institute of Chartered 
Accountants in England and 
Wales (ICAEW) at their central 
London offices. 

The controversy over inter- 
nal controls began with the 
Cadbury Report of 1992. which 
recommended that “directors 
should make a statement in 
the report and accounts on the 
effectiveness of their system 
of internal control and... 
the auditors should report 
thereon”. Putting that wish 
into action has proved 


extraordinarily difficult. 

A special working party 
eventually produced guidance 
for directors last December, 
after a controversial first draft, 
on what they should do about 
reporting on internal controls. 
It stopped short of telling direc- 
tors to give an opinion on 
whether their controls worked, 
but it added that they “may 
also wish to state their opinion 
on the effectiveness of their 
system of internal financial 
controls". Many saw this as 
thinly veiled encouragement. 
Guinness, and a few others, 
decided to follow it 

This has not pleased the big 
audit firms. If a group of direc- 
tors expresses an opinion on 
internal controls auditors will, 
inevitably, face pressure to 
report on that opinion. As a 
result, the leading audit firms 
have been advising their cli- 


ents not to Include a director's 


opinion. 

While the big firms may be 
privately relaxed about such 
statements from directors of 
FT-SE 100 companies, which 
have sophisticated internal 
control systems, many auditors 
suspect that smaller listed 
companies may often hide sig- 
nificant deficiencies In their 
systems . 

Mr Ian Phdstowe, rhairman 
of the APB, hopes that today's 
debate, and a discussion docu- 
ment published in April, will 
bring into the open problems 
which he believes make such 
statements potentially danger- 
ous. Auditors do not want 
shareholders to expect too 
much from what they believe 
are often loosely worded assur- 
ances. 

Mr Plalstowe believes the 
debate could lead to alterna- 


tive ways of reporting on inter- 
nal controls. “The key issue is 
helping companies manage 
their risks and devising ways 
in which these can be reported 
to shareholders in a cost-effi- 
cient and meaningf ul way,” he 
said. 

Mr Gerry Acher, head of the 
audit faculty at the ICAEW, 
said: “To leap to a conclusion 
about the effectiveness of con- 
trols - let alone their future 
effectiveness - is not only 
naive but also damaging.” 

Auditors, he said, welcomed 
more guarded statements from 
their clients, like that from 
GrandMet, which says: “The 
group has an established sys- 
tem of internal control which 
the directors believe to be 
appropriate to the business." 

Others believe that the spirit 
of Cadbury's recommendations 
should be put into force and 


that auditors are attempting to 
avoid their responsibilities. 
One leading accountant 
referred to the debate as a 
“smokescreen” to hide the real 
fear behind opposition to such 
statements - that auditors and 
directors might face legal 
action if internal controls fail. 

Critics see the fear of litiga- 
tion, which already haunts the 
audit profession, as driving 
much of the debate. The last 
thing the big audit firms want, 
in addition to the dawns they 
already face over past corpo- 
rate failures, is to be further 
exposed to such action in the 
future. 

Others see straightforward 
statements on internal controls 
as vital for the continued 
health of corporate gover- 


Jim Kelly 


Live TV. Minor Group’s £3Qm. 
television venture, yesterday 
became the third significant 
channel aimed at the cable 
market to launch in Just over 
six months. - 

Described as “Britain's first 
national live cable exclusive 
channel", it went live at 9am to 
90 per cent of the UK’s 960,000 . 
cable homes. 

Live TV, created by Ms Janet 
Street-Porter, a former BBC 
senior executive, alms to pro- 
vide “a quality mix of cele- 
brity-led entertainment, life- 
style features and in fo rm ation , 
together with coverage of peo- 
ple-stories, calendar events and 
news”. . - . 

Mr David Montgomery, Mir- 
ror Group chief executive, said: 
“We have proved that this sort 
of television is possible.” He 
added that programmes pro-, 
duced by the 200 staff would 
cost less than £2,000 an hour to 
make. 

The £3Qm budget is designed 
to take live TV. which like the 
Daily . Mirror is based at 
Canary Wharf in London Dock- 
lands. to break even in three 
years. The new channels have 
been created largely because of 
tiie desire of a number of news- 
paper groups to enter the tele- 
vision, business. and the need 
for cable operators to have 
extra channels that are differ- 
ent from satellite broadcasters. 

It is believed that Live TV 
will get about 20p a month far 
each cable subscriber and this 
will amount to 80 per cent of 
revenues, with the rest made 
up by advertising. 

Mr Montgomery said, 
“Thirty national brands will he 
advertising this mouth.” But 
the real question is how many 
of them will be advertising 
after the initial launch period. 

Mr Montgomery insisted that 
whatever happens to audi- 
ences, “we know what the 
costs will be and it is not some- 
thing that can get out of con- 
trol". 

The group plans to launch a 
Birmingham Live TV, In 
co-operation with Midland 
Independent Newspapers, own- 
ers of The Birmingham Post 
and Mail 


Channel One, the 24 hours a 
day local news channel 
•launched- at' the end of Novem- 
ber by Associated Newspapers, 
publishers of The Daily Mail, is 
now in 300,000 cable homes. - 

Progress has been slower 
than expected, because-, cable 
industry ^forecasts turned out 
to be .15 per cent too optimistic. 

- Mr Julfon A^ton, managing 
directo r, conceded that adver- 
tising revenue bad been “slow 
but is definitedy bmltiing”. 

Be said first market research 
suggests that, after six- months 
the channel Is getting a weekly 
reach - those who watch some- 
time during a week - as good 
as Sky News after stx years. 

- According to official viewing 
figures. Sky News-, has a 
weekly- reach of mart than 25 


Of the 30 V 

advertisers, the 
real question Is 
how many of 
them will be ' 
advertising v . 
after the initial 
launch period 


per cent in cable and 'satellite 
homes, giving Channel One a 
weekly audience . of - about 
75.000. 

There are plans to launch a 
new Channel One in the Bath- 
Bristol. area and talks are 
under way for another : on the 
Bradford Leeds cable networks. 

SelecTV, the most modest of 
the three channels in terms of 
start-up costs, launched on 
June 1. The heart of the chan- 
nel is- 300 hours from- the 
library of SelecTV, the inde- 
pendent producer responsible 
for programmes such as Birds 
Of a Feather, Lovejoy and Love 
Hurts. 

SeledTV, which is believed to 
be getting around 22p per cable 
subscriber a. month, said initial 
response from cable operators 
had been good. 


Raymond Snoddy 


BUSINESS OPPORTUNITIES 


BUSINESSES WANTED 


READERS ARE MCOUNENDHJ TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERMG INTO COMMITMENTS 


BUSINESS OPPORTUNITY 


COMPUTER SOFTWARE - 
EUROPE/USA /REST OF WORLD 
JOINT VENTURES/DEALERS 

We are a successful UK Computer Software Company with a 
wide range of application software packages for 
Distribution, Manufacturing, Direct Marketing, Publishing, 
Printing Industry, Food Processing. Hotels, Credit 
Management. Airports, Healthcare, Schools. Colleges etc We 
have a turnover in excess of £50 million and around 750 
employees. 

We are looking for joint venture partners or dealers who are 
interested in selling and supporting one or more of our 
software products in countries outside of the UK. We are 
prepared to consider taking a minority shareholding in joint 
venture partners in appropriate circumstances. 

Please irriie to Box 839S4. Financial Times. 

One Southwark Bridge. London SEl 9HL 
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R&D and Technology Consulting 


A Well Established and 


Successful Company 


Are you sufficiently heavyweight to invest £2 million? 

Are you sufficiently experienced to recognise a truly sound 
opportunity? 

Risk of loss is virtually zero and you can expect approximately 
100% return. 

Duration of investment will be max 2 years and more likely less 
than 6 months. 

Please respond URGENTLY to Box B3985, 

Financial Times, One Southwark Bridge, London SEl 9HL 


Large, independent and profitable group providing R&D 
and technology based consultancy services and contract 
R&D intends to acquire similar companies, particularly 
those involved in: 


composite and other materials, materials bonding 
R&D or consultancy 

electronics or similar technology development 


With experience in light engineering and selling to trade outlets and local 
government is looking to expand its activities and d ivers i fyin g into other 
areas of light engineering, assembly or (non-wholesale) distribution. 

Wf are in terest e d in acquiring a company who has been profitable in least 
one of the last three years with a medium to low technological complexity. 
Fashion related or service/ tourist businesses are not favoured, light 
engineering, assembly or distribution of branded products and/or non 
luxury items are more suitable. 


UK Distributor/s Required - 
Domestic Electropuncture Instrument 

Developed and ntnm&cmred in Switzerland T.U. V accredited. 

Wcuid be of interest UK 

■ companies with products in the Domestic Health Ore Sector. 

■companies direct selling a range of quality products. 

• individuals in the medical profession int er ested is acupuncture or holistic medieinf . 
Principals only. 

GILMER BAIRD LTD - TEL: 01439 871009 EAX: 01430 873123 


♦ larger scale workshop or laboratory based R&D 
commercial projects 

Companies with annual income ranging from £1 million 
up to £20 million will be considered. 

Please write to David Riley or contact him for a 
confidential discussion. 


Targets may he located throughout fire UK and could be involved with 
export. 

We ere not interested in high risk or purely speculative based businesses 
or businesses subject b> unusual level of bad debts. Must have good profit 
potential. Up to £05 million available. 


Please send details to 'BIJOU', 4 Forest Terrace, High Road 
ChigweH, Essex, IG7 5BW 


Montreuxejvevey 

Your Place of Business. 


p Residence and *wh 
pwnitstwaBws 
p Tax fdW "P to 10 ye« 
p FwmafltJes expedite r 
andctmpteiad I 

at no charga I 

p oaeqoaJed standari / j 

olMng / r 

p Security tor fara h / | 
mdbusbws I * 


Fix i iopj iV ooi I 

ntmba-in twOwre 1 

■PnmiLi Owna'. nine nr cdl 


Damn Oflior for fcfeiul finunk- Dndnrai 
P.O. I Hi. CH-IS3) Moodcm I 

rtwor ji ■« «. fm * i:i/va3 soed 


EXCITING INVESTMENT 
OPPORTUNITY 


Equity share holders required to 
fi judg e purchase of substantial 
commercial freehold property 
trading successfully on the South 
coast in the tourism/leisure 
marketplace. 

To rrcehe details of this rare 
opportunity »rfe» to: 

Brewer Craig 

Premier Bouse, B3ttm Road, 
BenruemoBth 
Dorset BHI2ET 


INTERESTED IN RACING {BREEDING? 

An exerting opportunity exists to participate with select syndicate of two 
very nice 2 yxt. from winning families shortly going into training. Wfe are 
a small successful stud having produced many winners. Investment from 
£3.500 with spo nso r s h i p and other related opportunities available. 
For farther information call: 0181 951 5535 
Fax: 0181 951 0417 Refr IDH 


Pera 

2 Des Roches Square 
WITNEY 

Oxfordshire OXS 6BE 


WANTED 

PRECAST CONCRETE MANUFACTURING FACILITY 


Tel: 01993 702260 


European pre-cast manufacturer is looking for a pre-cast production 
facility In the UK. Any location considered but must have capacity to 
produce 600 tonnes per week. 

All repfies wli be treated In the strictest confidence. 

Please, Write to: 6m B3S35, financial Times. Or® Southwark Bridge, London SEl 9HL 


CHANNEL ISLANDS 

Offshore Company Formation 
and Adrauustranoo. Also Liberia. 
Panama & BV1 etc Total offshore 
facilities and services. 


Business Opportunity 

Marketing aod Sales Agencies available 
(or International pre-pud Telephone 
cards. ExceDeni product with fits class 
iccfcniqal support. Urgent enquiries to 
Box No B395B. Financial Tunes. 
One Southwark Bridge, 
London, SEl 9HL. 


AN EXCITING 
INVESTMENT 
OPPORTUNITY EXISTS 

for a Retailing Professional to 
join a company operating a 
nationwide chain of Sports 
Retail outlets. 

A solid sports related retail 
background is esxnziaL 
The investment can be tailored to suii 
the applicant. Apply in writing to, 
MJ. Steam, Fords Farm, Ptihright, 
Surrey, GU240LW. 


RABBOW & CO tgx* 

LONDON ggg 

TEL: 0181 985 1579 
FAX: 0181 985 7633 
When Finance is Needto - 
Valuation is an Obligation! 

Complete business & asset 
valuation for bank, hire 
purchase, re-finance, company 
buy-ou is/sales. reconstruction 
(plant re-evaluation}, insurance. 


COMPANY 

WANTED: 

Public Limited Company otgemiy 
seeks business or additional product 
lines related to plastic/ore thanes/tubber 
or metal components sold into the 
Mechanical Power Transmission, 
Material HandKagfor 
Motion Control markets. 
Turnover from £03m to £5m. 
Discretion assured. 

Write to Box No. KW5J, Fmxnral Tints, 
One Sotabwufc Bridge. Loodon. 


Partner Handling Enquiries GR 
Member Nniorei Assodxaon of Vtrinen A 


For deoils and appootment write 
CrovTrea Lid. Belmont Home. 

Be loom Rd St Helm. Jersey. CL 
TeJ: 01334 »7S77d. Fox 01534 35401 


ACCOMMODATION ADDRESS. HateJgar 
Square (London's moat prestigious 
business address). The Wottd Trade Centre 
Manchester. Birmingham City and 
NEC/Ahport & Leeds. Crossways Dotted 
and Over 100 other locations worldwide. 
Dedicated telephone answartng. Calls 
warte33lv bairjftjrrctl AM messages Mean 
plus fully servtcad offices whenever you 
nwd mem. flEGUS 0i n 072 5S00. 


Afl Adverti-temau hnokfngs are acccptat 


BRITISH COMPANY 
SEEKS 

orersesG DistribiXDrsfcr new invention 
proven to aa o t o c t rt cBy cnsB by 
U 0 *j 40 %_ Enormous makafor 
products wiffi high proftaedty 
and anvtonmental appeal. 
MostcourtrteawalaWe 
(Paofc Ran / Germany / Benelux / 

Ireland already under loanee). 
ForliteiiJdfanpack 
Tel 01872 223000 
Fax 264325 Quoting Ref FT02 


Save 50 % On 
International 
Phone Calls 


I'Ulllil-liViH 

■n 


Business Wanted 

Computer Services/Training 
LondM/Soutb East ItcadM 

Please contact 
Hazel Jackson. GSC LTD. 

Tel: 0161 443 1000 
Fax: 0161 443 1234 


BUSINESS WANTED 


AIR FREIGHT COMPANY ■ 
HEATHROW BASED 


OFFICE EQUIPMENT 


An acquisitive freight 
company wishes to acquire 
an IAEA registered airfreight 
operator based at 
Heathrow. 


Please reply in the Erst 
instance to the Company's 
advisers (quoting Ref DS|: 


Hacker Young, St lames Building, 
79 Oxford Street Manchester Ml 6HT 


HOTEL/LEISURE 

EQUIPMENT 


OFFICE FURNITURE 


Due to city bank order postponement we have a large quantity 
of quality executive and system ranges 
-conferences and receptions. 

Large choice of veneers: (Walnut, Rosewood. Ash etc.) 


with discount of up to 40% from R.R.P.J 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 01992 504530 
FREEPHONE: 0500 821565 


'ANTOBEE " 


supplier/manufacturer wanted. 


Tel: 0171 600 6014 


SAVE Oil inn 




AUCTIONS 


Class ical Reproduction Office Furmturi 
Executive - Boardroom - Managerial Reception 
Our range of furniture is hand crafted, using only the best wwuwriai^ , cobaimting 
in a very high quality product we can build to customer* own Specification, with 
a wide choice of wood finishes. Boardroom tables can be bufilto any size. .. 
Price mchidcs Installation and delivery. Buy at marrafactnrers price. 

V For brochnm or quotation phone John McManus am 01813559456 / 


subject to our current louts and 


Conditions, copw* Of which ate available 


— . D« year berime seed equity capital? 

’’VCR''] 1)00 pnratg lectm kwtiBp Car hniiii uri 
tt baric, firBwiBfo|»c*«et#Mn57»» 


bv writing ip The Advertisement 


Cumplnmcc Director. Tbe Financial Tones, 


One Somhwari: Bridge. Loodon SEl ^HL 


PROJECT AND COMMERCIAL funding 
avateSa b UK and m u Mo n al dams. Anglo 
American Group Pie Tel: 01924 201 385 
F*c 01034 201 37? 


Stop Being Over-Charged! 
Start Saving Money TODAY! 


UK-Aastnsfni Sava 30 94 • 29p/mia 
UK-Brazd - Sen 40 94 - 7/p/aan 
UK-Cumk Save 30 « - 22p/ak 
UK-Haog Haag Save 40T, - 44p/n i 
UK- hr at/ - Sate 30 % - 6Sp/m 
UK-Jopaa • 5m 50 % - 44p/taSa 
UK-tLZnh*l-Son25% - 39p/ma 
UX-Shgcpofe ■ Sere 50% - 33p/nm 
UK-UIrla • San 40* - 59p/mk 
UK- USA Save 40 % - 17p/mia 
Savings Compared To Ltdetom 

CALL NOW FOR DETAILS! 
No Comedian Fee's! 



Ask about our law rales 
to other co ur t ! t est 


)bacfs 

freephone: 
CalL 0800-96-4016 
Fax: 0800-96*015 
Cad USA: 1-206-216-6161 
Fax USA: 1-206-216-6262 
4I9MA. W, ammo. M* WfSL UU 


SALE BY PRIVATE TREATY 

of Surplus Machinery no longer required in the 
continuing operations of 

MCDONNELL DOUGLAS AEROSPACE EAST, 

Florida Missile Ptoductior,, Titusville, FLUSA 


business 

OPPORTUNITIES 


PUBLIC 

NOTICES 


Legacy Qualified 
Consultant 


Tek +-44 0171 873 3223 


Fmc +4401714075758 


DISCOUNTING FOREIGN LETTERS OF 
CHEDITiaLLS OF EXCHANGE Iranian 
UGS now cans leered. Contact Gentry 
HoUngs Ud. Tel: 01283 560W1 


Tel 0181-490-5014 
Fax 0181-568-2830 
Dial Informational UK 


NEW BUSINESS? 

Need a car but finance a pretton? 
Dr ive a w t da US shen-tam cortract 
hta spectefitie m neip. 


Telephone: 01473 280690 


Ingersoll Bo hie 6 axis CNC machining centre (1989), 2 Excello 
CNC Mills (1984). Electron beam welders (1983/4), Chemical 
Process lines. Environmental Test Chambers, Vibration Test 
M/c*s, Vibration Transportation Simulator 
Inspection by appointment only 
All machinery Subject to Prior Sale 

for details contact 

NORMAN LEVY ASSOCIATES INC 
Coventry 

Tel: 01203 632 277 Fax: 01203 632 226 


20 years experience 
salving and avoiding 
problems for worldwide 
commercial clientele, 
experienced in negotiating 
and devising effective 
business structures, now 
has some availability. 

Write to: Box B3741, Financial 
Timas. One Southwark Brtdgs, 
London SEl 9HL 


Rule 12 Notice of ippotaunenr uf 
AdmtalsBwhe Recover 
CrepqnaeteGBiHUrilid 
Refwoed nmlxr. 10T3M0 
Trading rear ‘ 

Nutun oTbatinaK MkEagA Onwnatai 
"fade dmriBWHK 23 
Dae of appointment of Ariarinbtradw 
Receivas; l June 1995 
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BUSINESSES FOR SALE 
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BUSINESS FOR SALE 

Swanton House 
Nursing Home 

Daniek WooB. NwAOninistraiivo Receiver of 
Angfohand Untiled. often for sale as a going 
concern, the business end assets o t the 
company, comprising this Norfolk based 
psychiatric nursing hoots. 

Principal features Include: 

♦ Freehold property m approximately 23 
acres of parkland. 

♦ Registration for 34 residents. 

♦ Extension for further 16 residents partly 
butt. 

♦ Turnover approximately £350,000 p.a. 

♦ Experienced and toyai staff. 

For further information interested parties 
should contact Shay Bannon or M3ee Dawson, 
quoting reference. L3945at Levy Gee. 100A 
Chatt Farm Road, London NW1 8EJ. 

Tei: 0171-287 4477. Fare 0171-4851488. 


Humberts Leisure 


Norfolk Broads 

Well established, 
profitable marina and 
holiday centre 

1 17*1 berth marina and service area with 
workshops 

Public house and restaurant, shop and 
indoor leisure centre 
40 static caravan pitches and serviced 
touring site 

4 bed owner's accommodation, stabling and 

chalet 

For sale freehold 

Ref: JCM 

25 Grosvcnor Street, London WJX 9fE 
TW: 0371-629 6700 Fax:0171-409 0475 


HOTELS • COLE • LEISURE 


Specialist custom 
packaging manufacturer 
supplying major pic’s 
on long term contracts 

A successful and growing niche business 
offering particular expertise in Just-In-Time 
delivery techniques. 

Turnover circa £1.5m, and adjusted profil in 
excess or £500,000. 

Principals should contact: DLRCBJ 

THE BUSINESS ,«•. 
EXCHANGE W 

21 John Adam Street London WC2N 6JG 
Telephone: 0171-950 8965 Fax: 0171-950 8457 

A member of SFa 


GARRICK 

| tlf 


DAVID GARRICK LTD 
1 de Walden Court 
85 New Cavendish Street 
London W1M 7RA 
Tel: 0171 631 0659 
Fax: 0171 436 4311 


LINKIRK HARDWARE LIMITED 

This long established Bedfordshire based wholesaler of locks 
Sc hardware is offered for sale as a going concern. 

The Company has abound, long established customer base. 
Principals only please write for further information tec 
Mr R Driver, Linldrfc Hardware Ltd., London Road Trading Estate. 
Biggleswade, SG18 8FR 
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LOUDON EJF.L 
COLLEGE. GENUINE 
ENQUIRIES ONLY 
Mease Writs Bax NolBSSM, 
.financial Times. One Southwaric 
Bridge. London SE1 9HL 


Young food/farming 
Business 

with rapid growth is available to 
purchase. T/O 250K. Unusual 
product with national sales. 
Repfei lo Bax No. B3955, 
Financial Times, Odc Sootkwatk Bridge, 
London. SEI «fl_ 


r SALE REPORT 

TTw Wo. 1 Independent 
Ontoe at medium la taroe 
businesses (or sale In Ibe UK 
0/0 £lm+). for sid> details: 


0181-875 0200 


UNIQUE OPPORTUNITY 

(Retirement Salx) 
HISTORIC SOUTH DEVON 
COUNTRY HOUSE HOTEL 
(Same owners 16 years) 

For deoils contact: 

Box BT70JS, Fmanoal Times. 
OeeSoodiwark Bridge, 

London SEI WL 


We are retained By the owners of a 
successful business to assist in 
locating a suitable purchaser. 

Key Characteristics: 

£ Turnover increasing each year: 

1994 C2.25M 

4 Arfiusted pre-tax profits: 

1994 £200.000 

* Specialising m plastic plumbing and 
building materials 

* Established customer base 
4 Warehouses and distribution 

network near M25 

$ Development potential on own or as 
a bolt-on opportunity 

For further Information, contact 
GEOFFREY DALTON or ALAN WHITE 


600+ LIVE BUSINESSES 
FOR SALE MONTHLY 

12 



Prohtabue Lettings 
and Estate Agency 
Business North WestLo*®on 

* *4JM aroova £7721: pnrfa Mot 
4b ca— boxid and as £1811 

* G»sr I JO properties canoul, kl, providing 
nteww nml income 
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JORDAN UMBER PROCESSING INDUSTRIES 


Announces the selling of its Timber COMPLEX at Aqaba . 
The Complex consists of the following : 

# PLYWOOD PLANT. 

§ SAWMILL PLANT. 

§ CHIPBOARD PLANT. 

§ WOOD WORKING PLANT, 

Including the following production lines: 

0 Blockboard line. 

0 Lamination line . 

0 Prefabricated Houses line . 
© Furniture line . 

Firms and Companies interested in buying should send their 

offers according to one or more of these options: 

Q Buying ail the plants and reoperate them at site . 
© Buying a0 the plant and moving them outside the site. 

© Buying parts of the plants and moving them 
outside the site. 

© Any Other Options . 

Conditions of tender. Informative brodtoure and 
technical file are available at our offices. 

Written offers in dosed envelopes should be delivered 
to the secretary of liquidation committee of JIPI at : 

Naser Center Budding - Shmelsani, Tel.:962{6)66 1 030, 
Pax_-962(6) 677646 , P.O. Box 2690, Anman 11181 Jordan 
Before TUESDAY, JULY 20 . 1995 . 
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worldwide 


V ON THE INSTRUCTIONS OF 

rldwide THE DEBENTURE HOLDERS 

THE JOINT RECEIVERS 
OFFER FOR SALE 

The Kairaba Beach Hotel 

The Gambia 

LOCATION: The Hotel is situated in the most popular tourist area of Hie Gambia with other hotels, bars and 
restaurants in the near vicinity. The beach front faces the Atlantic Ocean and the hotel lies in extensive landscaped 
tropical garden.*, consisting of lawns, palms of several varieties, flowering shrubs and hedging. There are walkways 
from all the bedroom blocks. 

ACCOMMODATION: Consists of 78 standard rooms, 20 deluxe rooms. 24 Junior Suites, 2 Premium Suites. 

1 Presidential Suite, all with private shower/bath and toilet facilities. All rooms are equipped with air conditioning, a 
balcony or terrace, minibar. safe, telephone. TV. in house video, hairdryers and cosmetic minors. In addition there are 
26 Avenue rooms with a show er and balcony but without ocean view. 

Each room is situated in 2 storey bedroom blocks spaced around the grounds with walkways to the main building. 

FACILITIES: 

Restaurant & Bars 

m Kingfisher Restaurant in the main building, tropical style Rattan furniture, air conditioned with approximately 
1 20 .seats indoor and 70 seats outdoor in a covered terrace. 

■ Monsoon Bar in the main building next to the Kingfisher restaurant, also air conditioned with access to the terrace 
and approximately 80 seats. 

■ Maiimbe Restaurant - African style poolside restaurant with superb buffet installation, seating 150. 

■ Bolong Bar - Covered pool bar. 

Conference Centre 

■ Seven rooms totalling 1.000 sq m (6U0 - 150 » 90 • 60 ■ 30 • 30 • 30) fully equipped, including a multi bilingual 
translation system and a professional stage for presentations, shows etc. 

Other areas 

■ The hotel has substantial public space, store rooms, workshops and several offices and shops which are rented out to 
rhird parlies. 

■ A new boat house has been built and an observatory is in operation. There is a squash court and a magnificent 
swimming pool. 

■ All premises are in excellent physical condition. 

Espressimts of interest or offers should he direr ted /*> the 
offices of Joint Receivers Stewart Baird and Peter Smith at: 

Pannell KerT Forster 

17 Rothesay Place. Edinburgh EH3 7SQ. PANNELL 

Pannell Kerr Forster t/* | i| > rj 
PO Box 268. 3 OAl) Boulevard K KKK 
Banjul, The Gambia. u 

Tel: 00 220 228545 ROR CTDR 

Amhivrsctl by the Imaiulc of Chartered Acenunuini-. \ J \ \ | J | j |\ 

in EncLind ond W-ile* locum on ImiMmcni business 


CHARTERED ACCOUNTANTS 


FOR SALE 

F1MBRA registered Life and 
Pensions Brokerage based 
In Birmingham. 

Priji dpi! source of income is 
generated by introductions from 
much larger Corporate General 
Broker. These introductions 
would continue. Commissions 
circa £165.000. 

Apply in confidence to 
Bm No. B3951 , Financial Times, 
One Southwark Bridge. 

London. 5E1 9HL_ 


DRIED FOOD 
1 TRADING 
COMPANY FOR SALE 

Profitable. 
Turnover £9 million. 
Very substantial trading 
and capital losses available. 

Write KX Box B395J, Fliuncixi Tones 
One Somtarwk Bodge. 

Lenta SE19HL 


Florida. HAPLeS Bookstore prime bus. 
tocsOon wdhgoodanriwaf aaSOsjA Cal 
Kay 813 201-1475® bet 913 6430096 . 





"louche 

Boss 

a 




(In Administrative Receivership) 

The Joint Administrative Receivers, N. R. Lyle and J. R. D. Smith, offer for 
sale the business and assets of the above meat boning business based in 
Basildon. Essex. 

■ Capacity 3,000 quarters per week. 

■ 20.000 sq. ft. modem leasehold office and factory. 

■ Skilled workforce of contract bonersTbutdiers. triamen and packers. 

■ Activities include contract boning for both UK and export markets and 
processing of own meat. 

For further information please contact Hugh Mosley on 0171 303 4456. 
Touche Ross & Co., Cedric House. 8-9 East Harding Street, 
London EC4A 3 AS. Tel: 0171 936 3000. Fax; 0171 480 6881. 

t rt l .l k.Wh. mrfCWJ Irr lit, » r .(| .^ »M- ,an» 


STATE PROPERTY AGENCY 


Announcement 

The State Property Agency announces the 
prolongation of the deadline (originally set for 19 July, 
1995) of the open, one-round tender for the sale of the 
share packet with 59,95% ownership of the 
DUNAPACK Paplr 4s Csomagoldanyag Rt. 
(Dunapack Paper and Packaging Materials Co.) with a 
nominal value of 2.997.430 thousand HUF. 

The new deadline of submitting tenders is: 

30th August, 1995 between 12 and 2 pm 
The place of submission remains the same. 

* (H-1133 Budapest, Pozsonyi lit 56. 

8th floor, Room No. 803) 

Otherwise the terms of the tender remain the same. 


CHRISTIE &.C2 


Surveyors, valuers & Agents 


A Group of Three Homes available as a whole or 
individually comprising: 

Residential Care Home EMI 
Registered for 33 -£750 ,000 FREEHOLD 

RESIDENTIAL CARE HOME 
Registered for 33- £850,000 FREEHOLD 
NURSING HOME-Reg&ered for 31 with planning 
permission to increase to 40— £700,000 FREEHOLD 

Combined registration of 97, planning permission to increase to 106. 

All three nm under management. Group income year end 31. 1.95 
£1,341,647. Weekly fee range £205.35 to £410. 

GROUP PRICE- £2 J MILLION FREEHOLD 

All enquiries to David Beecham Ref. 14/FT74i4Q 


IPSWICH OFFICE 01473 256588 


FOR SALE 

Manufacturer of a complete range of 
structured cabling products for the 
computer networking market. 

80% export. 50 employees. Additional 
capacity available. Turnover £1.5M. 
Principals only apply to: 

Box B3S50, Financial Times, 

One Southwark Bridge, London SE1 9HL 


BUSINESSES FOR SALE 


Appear in the Financial Times 
on Tuesdays, Fridays and Saturdays. 

For further information or to advertise 
in this section please contact 

Karl Loynton on +44 0171 S73 4780 or 
Lesley Sumner on +44 0171 873 3308 


Existing Citroen Dealership 

fronting A4 Bath RoaxL 
Newbury, Berkshire 
Including Showroom, Offices, 

Service Workshop, 

MOT Bay, Parts Dept 

FREEHOLD/LEASEHOLD PROPERTY 
All enquiries: Quinton Thomas 
Tel- 01635 551441 


FINANCIAL TIMES 


FOR SALE 

Long Esiabushed Professional 
Colour Laboeatorv/Graphics House sttuaied in London. 

Reputation for quality BS5750, ISO 9000, varied diant base. 

Ideal for company with digital imaging fareitij**; or 
company looking to diversify into graphics. 

B ox B39S7, Financial Times, 

One Sondmifc Bridge. Lcndon SE1 9HL 
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TECHNOLOGY 


Measure 
of female 


A t US biotechnology com- 
pany Millennium Pharma- 
ceuticals in Cambridge, 
Massachusetts, a white- 
coated technician leans over a com- 
puter terminal which is searching 
for DNA sequence matches. It will 
take about two days for the com- 
puter to reassemble the DNA. com- 
pared with about six months it the 
task was done manually. 

The tremendous acceleration in 
research time explains why comput- 
ers are knee-deep at Millennium - 
nearly two terminals for every 
employee - and why they are being 
used so eagerly by the biotechnol- 
ogy industry in general. 

Computers and biotechnology 
have joined, hands and their mar- 
riage has given birth to a new field 
known as “bioinformatics", which 
many believe will be as important a 
development In drug discovery as 
the advent of biotechnology. 

Drug companies are now rushing 
headlong into bioinformatics. Just 
one supplier, Perkm-Elmer, has sold 
$400m (£2 70m) worth of computer 
equipment to the biotechnology and 
pharmaceutical industries over the 
past 12 months. 

Some groups have already pro- 
duced strong product candidates 
with the new technology. Bio- 
Numerik Pharmaceutical, of San 
Antonio, is currently testing an 
anti-cancer drug it developed using 
supercomputers. Agouron has 
developed anti-cancer and Aids 
treatment candidates based on com- 
puter research, and Arris Pharma- 
ceuticals is working on an asthma 
drug it developed using bioinforma- 
tic techniques. 

It may soon be possible to con- 
duct nearly all pharmaceutical 
research (before animal and h uman 
testing) through a computer. This 
would replace the tedious trial and 
error process of traditional drug dis- 
covery- Pharmaceutical companies 
in the past would screen thousands 
of compounds in the hope of finding 
something that had an effect on a 
disease. Sometimes it worked; usu- 
ally it did not. And even when a 
drug attacked an illness, it often 
caused so many side effects that the 
treatment was rendered useless. 

“Experiments in the future will 
start and end at the computer ter- 
minal," predicts William Haseltine. 
chief executive of Human Genome 
Sciences, which is at the cutting 
edge of bioinformatics. 

Critics point out that no drug 
whose discovery was largely based 
on computer work has yet come to 
market. Yet that may testify to the 
newness, rather than the efficiency 
or otherwise, of the technology. 

“In seven or eight years, it is 
inconceivable that any significant 
number of drugs will come on 
stream that have not in some way 
been affected by bioinformatics 
technology," says Stephen Evans- 
Freke, chief executive officer of 


fertility 


N ishitomo, a small Japa- 
nese machinery maker, 
claims to have friends 
where it counts - in the Vati- 
can. 

The company, based in Mie in 
centra] Japan, makes high-tech- 
nology thermometers, which 
analyse a woman's temperature 
to predict her fertile status. 

Kinji Ni shim ura, Nishitomo’s 
president, has forged ties with 
Vatican officials and has pres- 
ented his prod act, L Sophia, to 
the Pope. First contact was 
made between the two at the 
Natural Family Planning sum- 
mit in 1992. 

Nishitomo started to develop a 
computerised thermometer in 
1980 after requests from Japa- 
nese gynaecologists with 
patients suffering from infertil- 
ity. Following the completion of 
his first model 10 years later, 
Ni shim ura was introduced to a 
Catholic priest who recom- 
mended the product to the Vati- 
can. 

The thermometer - the size of 
a portable compact disc player - 
holds up to six months of data 
and predicts elevated levels of 
progesterone, ovulation and 
menstruation periods by analys- 
ing temperatures, thus predict- 
ing infertile and fertile periods. 
It frees the user from tbe daily 
chore of taking down her tem- 
perature on a graph by hand, 
and instead with a push of a 
button, a chart will appear on 
tbe liquid crystal display. 
Weighing 280g. tbe thermometer 
is portable. 

While leading medical 
machinery makers, such as 
Omron, hold substantial market 
share in the domestic market for 
electronic thermometers, Nishi- 
moto claims It is the country’s 
first product with a computer- 
ised memory. 

Tbe product can be plugged 
into personal computers, and 
tbe company bas eight patents 
on the machine. 

One problem with the first 
model was its relatively high 
price of Y32.000 (£235). After 
efforts to miniaturise the prod- 
act and reduce the number of 
parts. Nishimoto produced a sec- 
ond model selling at Y 10.800. 


Emiko Terazono 



Technically Speakin 


Canny scientist’s 




By John Mulvey 


P aU i-dmer Cnpo'aaaVWSaii Tauffc Wi wc g a pny 

Automated genetic sequencers for DNA ana l ysis at work: ‘Experiments wffl start and end at the tormina!,’ says one proponent 


Hand in hand 


The partnership of biotechnology and computers may 
change the face of research, writes Victoria Griffith 


Sugen. a California biotechnology 
company. 

Driving bioinformatics is the cre- 
ation in recent years of vast genetic 
libraries. At the last count, the 
DNA sequences of some 100,000 
h uman genes had been documented. 
The flood of information means that 
scientists can no longer conduct 
experiments with the information 
in their heads and a few notebooks. 
To take advantage of the new body 
of information, they need the rapid 
access to extensive amounts of data 
that only a computer can provide. 

The break-down of life-forms into 
minute genetic formulae has turned 
drug discovery into a mathematical 
challenge. “Biology is now taking 
an equation, introducing a variable 
and predicting what will happen." 
says Haseltine. “And computers are 
good at mathematical relation- 
ships.'* 

Scientists say the old rules of 
drug discovery have changed. Com- 
puters, they believe, can narrow the 
field to the extent that just a few 
dozen compounds are identified as 
likely to have an impact on the dis- 
ease. 

A cure for stomach cancer might 
be found in the following way; 
scientists would collect samples of 
stomach tissue from healthy and ill 
mice. The samples would be com- 
pared. via computer, to discover a 


gene mutant that might be respon- 
sible for the disease. 

The scientist would then search 
for a match in the library of human 
genes, and the researcher would use 
a previously identified DNA 
sequence of the gene to predict the 
protein it would eventually build. 
This is what scientists refer to as 
the "target". They would screen 
only the compounds likely to have 
an impact on that particular pro- 
tein. If tbe process went without a 
hitch, the scientist would soon be 
shouting “Eureka!” 

Of course, weak links in the chain 
mean that the discovery process, 
even with the aid of computers, 
does not happen that smoothly. For 
one thing, not all genes have been 
mapped out, so the scientist may 
not find a good match to begin with. 

Another problem is that although 
DNA sequencing indicates the basic 
components of the gene, it does not 
predict protein shape. 

Some headway is being made in 
predicting the structure of proteins 
through computers, however. This 
month George Rose, a professor at 
the Johns Hopkins medical school 
in Baltimore, presented a new com- 
puter program, called Linus, to fore- 
cast the structure of proteins. Cur- 
rently. Linus predicts the form of 
simple proteins only, but Rose 
believes that the program will even- 


tually become more sophisticated. 

Innovations such as Linus, as 
well as other factors, should fuel 
the use of bioinformatics in drug 
discovery during the next few 
years. The cost of computer technol- 
ogy is rapidly falling -, allowing more 
companies to use the new tech- 
niques. Public gene libraries are 
also becoming more prolific, mean- 
ing that companies will be able to 
take increasing advantage of DNA 
sequences in the public domain. 


L aboratory technicians may 
not be able to throw in their 
white coats yet “It will be a 
long time before we are able to do 
everything on the computer," says 
Timothy Clark, associate director of 
bioinformatics at Miiiwntiinm “in 
the meantime, well see interplay 
between traditional chemistry and 
the computer terminal." 

In spite of its limitations, the bur- 
geoning use of computer technology 
seems set to have a profound and 
long-lasting impact on the pharma- 
ceuticals and biotechnology indus- 
tries. “It is when two major technol- 
ogies are joined together that you 
get big leaps forward," says Ken- 
neth Lee, a biotechnology analyst at 
Ernst & Young. "That’s what’s hap- 
pening as computers join with bio- 
technology - you get this exciting 
new buret of activity." 


Yesterday's 
appointment of 
Robert May as the 
UK government's 
chief scientific 
adviser prompts 
+* an appreciation of 
bis predecessor. Bill Stewart More 
properly known as Professor Sir 
William Stewart this 
well-rounded and truly canny Scot 
with a love for his native Islay 
island home, has been chief 
scientist for the last five years. 

As tbe country's scientist in the 
position of greatest infiuflnra on 
science and technology policy, 
how has he fared? 

With experience of being a 
practising scientist he was always 
sensitive to the needs of scientists 
and engineers stretching to grasp 
the opportunities to advance - 
knowledge - opportunities quickly 
seized by better-ftmded colleagues 
in other countries. But, as a 
pragmatist, he was equally aware 
of the imperatives of operating 
within a political culture that 
demands value to be readily 
measurable in terms of financial 
return. Balancing these largely 
irreconcilable long and short-term 
views of the purposes of the 
research base must have been a 
source of some anguish. 

The surprise formation of the 
Office of Science and Technology 
after the 1992 election made tbe 
chief scientific adviser head of an 
office responsible both for the 
research councils (formerly within 
the Department of Education and 
Science) and for co-ordinating 
government-wide science and 
technology policy. 

But a scientist in Whitehall is 
an outsider and. faced with 
fiercely defended departmental 
vested interests, has little hope of 
being effective unless his political 
masters have the will as weD as 
the wish that he should succeed. 

The start was not auspicious: 
the Department of Trade and 
Industry tried to carve a big slice 
out of the OST science budget 
Although unsuccessful then, the 
DTI later achieved much of its aim 
by the back-door, reducing its 
support for research, and driving 
more scientists to seek grants 
from the Research Councils. As all 
departments have reduced 


research funding, claims on the T . 
modest OST funds have increased. 

Stewart turned his enthusiasm 
and energy to driving the 
Technology Fo resighi exercise, 
which has brought hundreds of 
scientists and engineers from 
universities, government and , 
industry together to speculate on 
the likely directions of scientific 
and technological advance, and to 
identify those areas that may have 
im port a nt marketable ' 1 

applications. He wiEnot betba-e- 
to see how this develops, but its 
success depends on how far 
industry invests in the 
opportunities. The danger Is the 
OCT will try to “create wealth" by 
prescribing too narrowly the 
' programmes for the research base, 
which bas the prune purpose of 
advancing knowledge and creating 
scientists and engineers 
well-trained in research. 

Stewart has earned the warm 
respect of the scientific 
community for the way he 
brought science and technology 
issues into the centre of . . 
pm rp r nTnonfr ftp unusually 

difficult mission. As a scientist 
with a distinguished record of 
achievement, there was never a 
question of his devotion to 
achieving a healthy and vigorous 
research base. He has displayed a 
balanced view of research from 
the “blue skies" end of the 
spectrum to the most applied - an 
attribute crucial to someone in 
that position but not so common 
these days, when success often 
demands high-pressure dedication 
to a narrow specialisation. 

Stewart bas gone and we 
welcome Robert May. Also a 
distinguished scientist his career 
has moved from theoretical 
physics to population biology, in 
which he has achieved world : 
renown. But with the research 
councils now firmly in the domain 
of their director general. John 
Cadogan, what is left for the chief 
scientist unless it is to help forge 
a coherent government-wide 
policy? May will need effective 
backing from tbe prime minister if 
he Is to succeed. 


John Mulvey is executive secretary 
of Save British Science, a research 
lobby group. 


BUSINESSES FOR SALE 


INTERNATIONAL PEOPLE 


BUSINESS LAW 



PHARMACEUTICAL 

CHEMICALS 


THE MINISTRY OF PRIVATISATION 
OF THE REPUBLIC OF POLAND 


INVITES TO NEGOTIATE 
the purchase of the shares of 
FABRYKA OKLADZIN CDERNYCH 
Spojka Akcyjna 

with the seat in Marki near Warsaw 
(“■TOMAR” S.A.) 


RETIRING MAJOR 
SHAREHOLDER OF WELL 
KNOWN AND 
INTERNATIONALLY LONG 
ESTABLISHED COMPANY. 
INTERESTED IN 
ARRANGING SALE TO 
APPROPRIATE 
ORGANISATION ENGAGED 
IN COMPLEMENTARY 
FIELD. 


Tanskanen 
to chair 
Okobank 


The Minister of Privatisation, acting on behalf of the State Treasury of the Republic of Poland, pursuant 
to Article 23 of the Act on Privatisation of Stale-Owned Enterprises of July 15. 1990 (Journal of Laws 
No. 51. item 2y$, with subsequent amendments) invites all interested parlies lo negotiate the purchase 
of a package constituting at least I0°£ of the share capita] of the Company “FOMAR" S.A. 

Pursuant lo Article 24 of the Act on Privatisation of State-Owned Enterprises, the Minister of 
Privatisation will offer on preferential terms up to 20rr of the shares of the Company lo the staff 
employed in the state-owned Fabryka Okladzin Cicmych in Marki on the day of transformation of the 
enterprise into the Company. 

Pursuant to Resolution of the Council of Ministers No. 86 of October 4. 1993, the State Treasury will 
retain 5^ of shares of the Company as a property reserve of the Stale Treasury for the purpose of 
reprivatisation. 

“FOMAR” S.A with Lhe seat in Marki near Warsaw is a producer of friction linings e.g. drum lining, 
clutch facing, brake lining. 

In order to record your interest and receive a copy of the Information Memorandum, please contact: 

Business Analysts & Advisers Ltd Sp. z o.o. 

00-515 Warsaw, ul. Zurawia 22 

tel: 14-S 2| 621 41 67 Alt: Krzysztof Gradzicl 

148 2) 625 45 26 Marcin Cieplinski 

fax: 14S 2) 6285835.(48 2) 625 45% 

The Information Memorandum will be made available (sentl lo the interested parties upon receipt of a 
signed confidentiality agreement. 

The initial offers for the purchase of the shares of lhe Company should be submitted to Business 
Analysts & Advisers Ltd Sp. z ox>. (to the above address) by July II, 1995. 

The Minister of Privatisation reserves the right to deem the offer null and void and to renounce 
negotiations with no expressed reason. 


PRINCIPALS ONLY 
INVITED TO CONTACT: 


Box B3737. Financial 
Times. One Southwark 
Bridge, London SE1 9HL 


LEGAL 

NOTICES 


KWOK HING (BIRMINGHAM) LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joinr Administrative Receivers. H C Brunt and P M Lyon, offer 
for sale the business/assets of this established Cash and Carry Warehouse 
to the Chinese communin'. Additionally, the In-house facility for 
producing bean sprouts is available. 

B Central Birmingham location 

B Two long-leasehold properties 

B Established van sales operation 

H Manageable workforce 

B Established reputation within the Chinese community 

B Annual turnover of c£S million 




INSOLVENCY .\CT IW 
UNIT TRUST ADVISORY SERVICES 
LIMITED 

STOCK TWO LIMITED 
SIMON A COATES cGROUPi LIMITED 
PREM I ER PROJECT MANAGEMENT 
SERVICES LIWItD 

NOTICE IS HEREBY GIVEN firuMl lo 
See I ion *M uf lhe IflMilvLiK-v Ait JQXti fhu J 
mcclinf uf I hr nciJjlon uf lhe abcrtc lumcil 
iurapjoKM Brill be li'.-U ii Kid*-* H.,y<, .Vu3' 
Kmg Sum. Lnodon EC?V HHI1 mi Ac .Hi Jose 
1***# ai IllJibm rmd then m } mmole* imenab 
■tciejficr mill In.JSoio fur tbe parjwn, It 
ibanptn flu of t>mrt ruling a Liquidator and nf 
appaminqi i lnjntd^km Ctmorincc. Any pros) 

la hr used M lhe meeting mull be lodged, ai 
kiigs Hraw, f*/Y7 king Slrrci. Umko ECV 
HUH nm heel dun 12 nrn on lhe hacUmt day 
pou» lo Ac meeting A .umnrni of dun hiin 
al>ji tw lodged. 

NOTICE IS 4LSO gne that, fie the pwpufc; id 
valine, wcurvd crciliiuit muM (unlaw they 
'arrrmlrt B*Hr vcuniy) U-Jp: a sLnetncai pvfng 
pafucolarc uf dinr rectum lhe date u ben II ax. 
given, and lhe value 11 schich ihev nttmait u. 

A ba rd the nunc, and jdtlrcum uf the credunn 
\A lhe Jwc lunml trtnpury mar he HtfvclnJ «f 
lhe offices uf DM ft Young. Bcckei Howe. I 
Lumhrth Fjinoc RivxL Lmnlan SE I 7EU between 
the hours uf MIX) urn and JiK* pa un [be iwn 

ktnw days preeutling lhe meeting. 

Dnlcifc ‘JJnnc l«W5 
fnr and no behalf of 
DCMB Cnporale Director Limiird 

ns « Dmu tt Un* TiW Vtaoy Service* Labial 

Sh ibk Two LiAbtcJ 

Simon & ft wo [iVuiipl Lanllcd 

hernia Pmjra Mmjijim Vtvitr* Limited 

WSMLmn 

Corpunrnir Dlicdof 


| For further details contacr HedJcy Brunt or Alan Hadcn ac 
Kidsons Impcy, Bank House. 8 Cherry Street. Birmingham, B2 5 AD. 
Telephone: 0 1 2 1 <53 1 263 1 Fax: 0 1 2 1 643 1 987 


A member of HLB Imcmaiioiwl 


Ciitlerid Acca aitsati 


nr ttrrf ot tmnmrm Laoianr fa At Imal,, 
CktniirJAnamHunn bi FjqfietdnJWUSr' 


Rule 2.10 

NOTICE OF ADM INISTRATION 
ORDER (TOR NEWSPAPER OR 
LONDON C.A/jrmil 
NYCKKLN FINANCE COMPANY 
LIMITED 

IlN ADMINISTRATION AND 
SUBJECT TO A VOLUNTARY 
AK KAN GEM ENTT 
KctuMcrmJ number 2i >5)1735 
h'lllllB <jf (HIMIWS'1 FIiyjir-c 

Trade (T;Lvvilic3linn 1 JJ 35 

rt’i libcii duic; AiJmimsiraion nr«Jur 
mode under SixnJutv> and IaJi th 
eppoiru Scull [Limes in place uf -Mian 
Griffiths i deceased i ihi lu Mj, lutjd 
Maurice Charier. Wiihull A. Sc-dl 

Rimes iiiZUi 

J..inl.\Jmmi-trjf..r i-.'ificc h.iidei iHsi 


■ Antti Tanskanen, president 
of Academy of Finland, will 
become chairman of tbe execu- 
tive boards of OKOBANK 
Osuuspankkien Keskuspankki 
and the Central Association of 
the Finnish Cooperative 
Banks, and chief executive of 
the OKOBANK Group in Janu- 
ary 1997. The present chair- 
man, Pauli Komi, retires at the 
end of 1996. 

■ Odd Engstrom, a former dep- 
uty prime minister of Sweden, 
as a non-executive director of 
Millicom International Cellu- 
lar, which has cellular tele- 
phone interests in 19 countries. 

■ Peter K. Hoffman, 46, cur- 
rently group general manager. 
Braun North America, as 
senior vice president, business 
management, for The Gillette 
Company’s North Atlantic 
Group from October. He suc- 
ceeds Robert P. Hanafee, Jr., 
who becomes president of Gil- 
lette's stationery products 
group. 

■ Udo Stark, 47. chairman of 
German industrial group 
AGIV. joins B1CC. UK cables 
and construction company, as 
a non-executive director. 

■ Sir Charles Powell, former 
foreign affairs adviser to tbe 
British prime minister, as a 
director of Jardine Strategic 
Holdings. 

■ Hartmut Ostrowski. 37, takes 
over as management chairman 
at Bertelsmann Distribution in 
July. Dr Hans-Joachim Herzog, 
41. becomes deputy chairman, 
and will also be responsible for 
the media division. Rainer 
Gerdes, 52, will be managing 
director of the direct market- 
ing division. 

n R_ Michael O'Brien, previ- 
ously managing director and 
chief financial officer, to presi- 
dent of GMAC Mortgage Cor- 
poration's retail mortgage 
operation. 

■ Philippe Le Goff, 44, who 
joined Sanofi's research divi- 
sion in Paris in 1981. succeeds 
B.G. Crouch as president and 
chief executive of Sanofi Inc. 
Crouch, who held the post 
since 1983. has retired but con- 
tinues as a consultant. 

■ Andrew Taylor. 37, who 
joined McDonald's in 1979 as a 
management trainee, has 
become the first Briton to join 
the board of McDonald's Corpo- 
ration. the US fast food firm 
with more than 15.000 outlets 
in 79 counlries. 

■ Charles Eisenstein, 51, cur- 


rently vice president, general 
manager of Grow Automotive, 
promoted to president of the 
Grow Group's automotive divi- 
sion. 

■ Brian C. Harding, chief exec- 
utive of The Gemini Group, to 
senior vice-president, informa- 
tion systems at The Toronto 
Stock Exchange. John W. Car- 
son, previously the TSE's 
director of market integrity, 
becomes vice-president, mem- 
ber and market regulation. 

■ Grant Spencer, currently 
chief manager financial mar- 
kets for the Reserve B ank of 
New Zealand, as treasurer for 
ANZ Banking Group iNew Zea- 
land), from mid- July. 

■ Rickey Wilson, as vice presi- 
dent worldwide pharmaceuti- 
cal regulatory affairs, at the 
Upjohn Company. Prior to join- 
ing Upjohn, he was with Syn- 
tex Corporation, 

■ Jonathan Sandelman as 
head of global equity deriva- 
tives at Salomon Brothers. He 
was in charge of US and Latin 
American derivatives. 

■ David Pearson, 44. replaces 
Shin Takagi, as managing 
director of Sony UK Sales Com- 
pany. Takagi. who becomes 
vice president for Sony Con- 
sumer Products Europe, con- 
tinues as managing director of 
Sony United Kingdom. 

■ Todd M. Mai an. manager of ^ 
government relations for the 
European-American Chamber 
of Commerce, as executive 
director of the Organization 
for International Investment 
(OFQL Based in Washington. 
DC. it represents nearly 50 US 
companies which have over- 
seas parents. 

■ Paul Heaton, formerly with 
Baring Securities, joins Deut- 
sche Bank Capital Markets 
(Asia) in Tokyo as senior ana- 
lyst covering financial sector. 

■ Rollo Prendergast, previ- 
ously deputy head of ANZ*s 
international merchant bank- 
ing division in London, has 
moved to Hong Kong as direc- 
tor, international finance, Asia. 

■ George B. McReddie 
appointed director of Latin 
American Investment Ranking 
at Smith New Court Inc. He 
joins from Oppenheimer. 
where he was responsible for 
equity capital markets in 
Argentina, Chile, and Uruguay. 
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The European 
/|\ j /ii Commission is 
fleas not entitled to 
prohibit compa- 
nies from 
entering into 
EUROPEAN exclusive 
COURT agreements in 
— ■■■■ the future, the 
European Court of First 
Instance ruled last week. The 
court said the Commission was 
only entitled to prohibit exist- 
ing agreements which were 
incompatible with the Euro- 
pean competition rules. 

The ruling was made in the 
context of a long-r unning dis- 
pute concerning the supply of 
ice-cream. Two German-based 
companies sold their ice- 
creams to retailers in Germany 
on the basis of exclusive pur- 
chasing agreements, under 
which retailers agreed to buy 
and sell only their ice-cre ams 
In 1985. the agreements were 
notified to the Commission 
which found them compatible 
with EC competition rules. In 
1991 Mars, whose ice-creams 
were excluded by tbe agree- 
ments, complained to the Com- 
mission. In 1992 it declared 
them no longer compatible 
with the rules. It also prohib- 
ited the relevant producers 
from entering into such agree- 
ments for five years. The pro- 
ducers appealed to the CFI. 

The producers' case was 
based on three main argu- 
ments. The first related to 
article 85(1) of the Rome Treaty 
which prohibits the preven- 
tion, restriction or distortion of 
competition. They argued the 
Commission had misdefined 
the relevant product market 
The court reiterated that in 
defining the relevant market 
account had to be taken of the 
consumers' point of view. It 
found the Commission had 
failed to include in its defini- 
tion oF the relevant market a 
particular product which was 
regarded as interchangeable by 
consumers with the product 
deemed by the Commission to 
constitute the relevant market. 

But the Court said failure 
did not materially affect the 
assessment on competition of 
the agreements in question. 
Thus it was not necessary to 
annul the decision insofar as 
the overly narrow product 
market definition was con- 
cerned. 


With regard to the effect that 
the exclusive agreements had 
on competition, the Court said 
the Commission had been cor- 
rect to conclude that the agree- 
ments were liable appreciably 
to affect competition and that 
they would contribute signifi- 
cantly to the partitioning of 
the market 

The second argument cov- 
ered article 85(3) of the Treaty, 
which grants exemption from 
the provisions in article 85(1) 
in certain circ umstance s. The 
applicants argued that the 
Commission was not entitled 
to change its position set out 
in 1985. unless the factual situ- 
ation had changed or the 
assessment was based on 
incorrect information. 

The Court found there bad 
been appreciable changes in 
the market after 1985 winch 
allowed the Commission to re- 
evaluate its position. The appli- 
cants also argued that the 
duration of the agreements 
was not indeterminate, as the 
Commission found, but rather 
was for a fixed, sub-five year 
term. The block exemption for 
exclusive purchasing agree- 
ments only applies to agree- 
ments of five years or less. 

The Court said there was no 
difference between an agree- 
ment of unlimited duration 
and one for two years, with an 
automatic, repeating one-year 
extension thereafter, which 
was the position in this case: 

The third argument was pro- 
cedural The producers argued 
there was no legal basis 
empowering the Commission 
to prohibit parties from con- 
cluding exclusive agreements 
in the future. 

The Court ruled the Commis- 
sion was not entitled to restrict 
or limit the legal effects of the 
block exemption. These was no 
provision in it.fbr the Commis- 
sion to withdraw its benefit 
from future agreements. The 
Court therefore annulled the 
provision in the Commission 
decision prohibiting ihe com- 
panies in question from enter- 
ing into similar agreements for 
five years. 

T-7193 and 9193: Langnese-Igto 
and Schotler Lebensmitlel v 
Commision, CF I 2CH June -8 
1995. 


BRICK COURT CHAMBERS, 
BRUSSELS 
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A strong British presence in Venice 






W ith this its 46th multina- 
tional jamboree of visual 
art, the Venice Biennale 
celebrates the centenary 
of its inception in 1895. The British 
have been heavily involved from the 
very first, only in 1920 failing to take 
part in peace time. It was not until 
1930, however, that the British gov- 
ernment took this major exercise in 
international cultural relations under 
its official wing. In 1£>3S the then new- 
ly-funned British Council took over 
the direct responsibility which it has 
continued to administer with remark- 
able distinction ever since. 

In the years before 1914, participat- 
ing nations began putting up their 
own pavilions in the gardens in which 
the Biennale is held to house their 
individual national contributions. The 
British presence has always been con- 
siderably enhanced by the pavilion we 
acquired from the Municipality of 
Venice in 1909. With its flight of steps 
leading up to its colonnaded terrace, 
t hi s charming neo-classical building 
sits happily on the highest point of 
ground in Venice and commands one 


William Packer reports from the Biennale, which celebrates its centenary the year 


of the principal avenues In the gar- 
dens. Lately restored and extended by 
the British Council, it is now ns well 
set up os any of the pavilions. 

In this, of all years, it was particu- 
larly important that the council 
should get its choice of artists to fill 
this, its flagship, absolutely right and 
I have to confess that when I heard it 
was to be Leon Kossoff I had my 
doubts. This is not because of any 
doubts as to the quality of the work. 
He is one of the best painters now 
working in England. But it seemed to 
me that at nearly 70, he might reason- 
ably have been shown at Venice long 
ago, and that in the hurly-burly of 
this particular Bi ennal e, with all its 
high-tech and multi-media installa- 
tion, and self-conscious engagement 
with the experimental and 
avant-garde, such deeply wrought and 
personal work, as KossofTs unques- 
tionably is, might simply disappear. 

1 am happy to say that I could not 
have been more wrong. By standing 
back from the Biennale with its tran- 
sient values, Kossoff strikes a real 
blow for something more permanent. 


For here there is no reliance on mere 
technology, with its easy theatrical 
frisson and self-important greed for 
space and material. With Kossoff we 
are back with the artist working 
directly with his material making his 
painting in direct relation and emo- 
tional response to the real and visible 
world. If that is old-fashioned, then \ 
would there were more of it to be 
found at this, or any Biennale. 

It is certainly hard to find any 
young artist promoted in such a con- 
text who is putting paint on canvas at 
all. let alone with such raw commit- 
ment. risk, and adventure. Kossoff 
has won no prize for that, but his 
work stands strong and independent 
within the great tradition of western 
expressionist painting. More than 
that, he emerges at Inst onto the inter- 
national stage as an artist of true 
stature and authority, finally free of 
inevitable comparison with his peers 
os the so-called London School - 
Auerback, Bacon. Freud, Kitaj. 

This group, along with Hockney, 
indeed establishes a strong and cen- 
tral presence in the post-war section 


of the show curated by Jean Clair at 
Fiat's Palazzo Grassi in the city itselfr 
as part of the Biennale. It rejoices in 
the title of “Identity and Alterity - 
Figures of the Body 1985 to 1W5" and 
engages with the multifarious wavs in 
which modernism has dealt with the 
human figure. More of that in a fur- 
ther review, but the good news for the 
moment is that though Included as an 
American artist, it is for his contribu- 
tion within that historic British con- 
text that Ronald Kitaj has been 
awarded the Biennale's prize for 
painting. The four full length portrait 
figures shown were painted between 
1976 and 1964. and are certainly 
among the very best he has done. 

The British Council's other initia- 
tive for this Biennale has been to take 
over file Scuola di San Pasquale, close 
beside the church of San Francesco 
della Vigna, in order to present the 
young British artist who otherwise 
would have been included in the Bien- 
nale's own international Apcrto for 
young artists, which this time was 
called off. Here there Is no painting 
within the meaning of the act. but 


lots of multi-media installation and 
projection, blood and guts, all well 
enough done and true to what young 
artists do these days. It goes collec- 
tively by the name of “General 
Release", and is certainly in accord 
with the spirit of the Biennale at 
large. “Great Deeds Against the 
Dead" by Din os and Jake Chapman is 
a gruesome lifesize re-working in 
three dimensions in an image from 
Goya's etchings of the horrors of war, 
and “Sargassum" by DaJzlel and Scul- 
lion, a large muzzling contrivance, 
shimmers prettily like a free-standing 
mass of water in the gloom. Elizabeth 
Wright has mini aturised the tele- 
phone directories of Venice. Milan 
and Rome and Douglas Gordon plays 
a videotape of the treatment of an 
hysterical woman as it was practised 
100 years ago. Most elegant of all is 
Cerith Wyn Evans's “Cleave" with 
bonsai trees back-lit by neon inscrip- 
tions - almost illuminating. 

The Venice Biennale continues in the 
Giardini Pubblici and at other loca- 
tions until October 15. 










In the British pavilion: ‘Christchurch Spitalfields; 
Summer’, 1994 by Leon Kossoff 


‘The Wildman’ 
at Aldeburgh 


I n grey, dank weather - 
the Suffolk kind that 
looks good on stage in 
Peter Grimes - the first 
weekend of this summer's 
Aldeburgh Festival was reas- 
suringly lively indoors. We bad 
a new opera by Nicola Lefanu, 
The Wildman, a large and 
splendid concert by the BBC 
Symphony and a brilliant little 
one by the London Sinfonietta. 
Both of those last featured 
pieces by the still-young Finn 
Magnus Lindberg which veri- 
fied his soaring reputation; and 
a chamber concert celebrated 
the 60th birthday of Nicholas 
Maw, whose mature rank 
among the best British com- 

David Murray 
reviews the 
opening events 
at the festival 


posers is obscured here only by 
his having moved off to Amer- 
ica. 

When Ms Lefanu was com- 
missioned to write an opera Cor 
Aldeburgh. she again took 
Kevin Crossley-Holland as 
librettist tthey collaborated on 
a children's opera in 1990). 
They hit upon a bit of history 
from neighbouring Qrford, 
chronicled eight centuries ago 
by a Cistercian monk. Local 
fishermen drew up in their 
nets a wild man, perhaps an 
aquatic “woodwose". who 
could neither speak nor recog- 
nise Christian symbols even 
under torture. Unsure of what 
kind of mortal he might be. 
they kept him for a while 
before he escaped to the sea; 
later he returned for a couple 
of months, but they found Mm 
repulsive, and soon he swam 
away forever. 

In filling out this intriguing 
fragment, Lefanu and her 
librettist have turned it into 
something modem and famil- 
iar. The Wildman becomes the 
mysterious outsider who dis- 
turbs and attracts, sometimes 
liberates, the respectable folk 
he encounters - in the fashion 
of Paul Newman in Picnic, or 
Terence Stamp in Pasolini’s 
Teoremo. Here there are dis- 


creet echoes of the latter’s 
omnivorous appeal; but Wild- 
man's chief liberatee is the 
Orford Constable's daughter, 
reluctantly betrothed to an 
older man she has never met 

In due course there is a Tris- 
/□n-esque union on a sand- 
bank By then W ildman . after 
long, passionate monologues 
on inarticulate vowel-sounds 
and howls, has remembered 
his speech - for he was an 
ordinary child after all. aban- 
doned during a tribal raid; 
which is somehow disappoint- 
ing. It turns out to be pure 
Crossley-Holland, neo-Anglo- 
Saxon: “Dark heart! Wave- 
home! Lip. Lap. Overlap...” 
Everybody is duly shaken, 
uprooted, never-the-same- 
again. Cue for wise old Mardle 
Jane's “That'll always come 
again, wild as wfldJ"; reprise of 
invisible yearning voices and 
sea-sounds. 

Two hours long, the fragile 
web of Lefanu’s unhurried 
score is evocative and nicely 
designed. Its strengths lie as 
much in her pungent writing 
for sob winds - plangent, per- 
sonal, suggestive - as for the 
voices. All that would stand 
out far better in a completely 
different production. This one 
(now on tour, finishing in Bury 
St. Edmund's on June 23) is 
built aroimd a toytown Orford 
Castle in all too solid papier- 
mach£, actually opening up 
into toy chunks - steps and 
dungeons etc - when what the 
opera wants is chiaroscuro 
glimmers and psychological 
fluidity. 

Graham Devlin's staging is 
as fiat, literal and square- 
thumbed as the set But a good 
cast and conductor (Nicholas 
Cleoburv) went some way 
toward eliciting the darker 
undercurrents of the music; 
and Gwion Thomas's Wil dman 
had the right charisma from 
his first appearance, fished out 
of the sea dad only in seaweed 
and a pair of Sloggis. 

Saturday night's BBC Sym- 
phony concert, conducted by 
Oliver Knussen, began with his 
own Flourish with Fireworks , a 
bright squib on the young Stra- 
vinsky’s Feux d 'artifice, and 
passed directly to Lindberg' s 
massive four-movement Aura 
(1994), a British premiere. That 



Opera at Glyndeboume/Rlchard Fairman 

La clemenza di Tito 


I t took Glvndeboume more 
than half a century to 
bring Mozart s La cle- 
menza di Tito into its rep- 
ertory. The production was the 
last to be mounted in the old 
opera-house and so might be 
said to rest on the foundations 
of the Mozart tradition for 
which Glyndebourne has 
always been famed - but it has 
much of the new style of the 
1990S about it. too. 

There were some striking 
new sounds to be heard at this 
revival within minutes of the 
lights going down. Raucous 
horns, incisive trumpets and 
drums cut through the orches- 
tral ensemble in the Overture. 
Although Glyndebourne is not 
using its period orchestra for 
this opera, the conductor Mark 
Elder has given the warm 
blend of the London Philhar- 
monic a cutting edge by 
employing natural trumpets, 
horns and tim pani 
It does make a difference. 
The Overture started the even- 
ing with a kick that sent the 
opera spinning towards its dra- 
matic goal. Elder seems to 
have found extra energy since 
he left English National Opera 
and many of his speeds were 
on the fast side, adding to the 
feel that this was a period per- 


formance in spirit if not in 
fact, chasing after the urgency 
of conductors like Gardiner 
and Hogwood. The way he 
plunged into the Act 1 finale 
without a moment’s pause for 
breath was exciting. 

On stage, the centre of atten- 
tion was Vitellia, Mozart's one 
real fiesh-and-blood character. 
Roberta Alexander looked the 
elegant modern society lady 
that this production makes 
her, and if that results in her 
Roman dynasty coming out 
more like the American televi- 
sion soap, she was not going to 
be apologetic about it; this 
Vitellia radiated lust for power 
with gleeful style. Her singing 
also bad charisma, except 
when she was trying to deify 
the law of gravity. At some 
point this soprano voice has 
sunk: the low notes boom out 
from her boots, while the top 
notes have gone out of reach. 

The days when this opera 
was peopled by characters as 
lifeless as marble Roman stat- 
ues happily seem to be over. 
The dilemma of Tito, the lib- 
eral Roman emperor torn 
between punishment by rule of 
law or the higher moral law of 
forgiveness, was made as 
involving as it could be by 
Anthony Rolfe Johnson. In the 


new Glyndeboume's excellent 
acoustics he sounds a forceful, 
authoritative tenor, though 
with uncomfortable patches 
now of nasal tone. 

Louise Winter gave Sesto 
energy and tenderness, reach- 
ing out to the far corners of the 
role to look for contrasting 
vocal colours. Only the final 
ounce of individuality was 
missing. Christine Schafer and 
Hanne Fischer made an unusu- 
ally good Servilia and Annio (I 
particularly liked the sensitiv- 
ity with which Schflfer's Servi- 
lia declined Tito's offer of mar- 
riage). Curt Appelgren was an 
under-the-note Publio. 

Nicholas Hytner's produc- 
tion. rehearsed this time by 
James Robert Carsen. puts its 
own slant on the opera - liter- 
ally so, as the stage is perma- 
nently at an angle of 45 
degrees. The scattered relics of 
the Roman era, here the wing 
of an imperial eagle, there an 
emperor's broken statue, are 
typical of Hytner’s glancing 
cultural references, but the 
characters step out of their 
ancient history frame into a 
living present This is Glynde- 
boume's second opera seria of 
the season and it is good to 
find both alive and kicking in 
the bracing Sussex air. 


Jazz/Garry Booth 


Metheny plays to the crowd 


W hat makes guitar- 
ist Pat Metheny 
so successful? 
The 49-year-old 
Kansas City bom American is 
something of a jazz conun- 
drum. On one h a n d his style 
draws heavily on the spiky 
music of Ornette Coleman, the 
saxophonist whose playing 
foretold the arrival of the 
avant-garde. On the other, he 
owns up to the influences of 
Stravinsky, The Beatles and 
Herbie Hancock. Metheny's 
writing, a confection of Ameri- 
can folk, la tin and blues, is 
sweetly romantic, sometimes 
to the limits of taste. 

This strange recipe has 
attracted to Metheny a large 
and devoted audience. His 
records, including the current 
album We Live Here (Geffen 
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Gwion Thomas and Stephen Richardson in The Wildman' by Nicola Lefanu 


was hugely bracing to hear, 
chock-a-block with determined 
invention, its grand plan 
informed by a SibeUan instinct 
for unwinking progress toward 
a resounding destination. 
Toweringly loud, too - but 
the Snape Mai tings acoustic 
accommodated it without 
pain. 

The longest work in that 
concert was Britten's Spring 
Symphony, in which Knussen 
outdid himself. He revelled in 
unerring electrical detail, and 
long-breathed spans that one 
had hardly guessed at before. 


The fervent soloists were Val- 
dine Anderson, Mary King and 
above all the remarkable 
young tenor Ian Bostridge, and 
the London Symphony Chorus 
made an unfailingly vital 
impact. Only the Wenhaston 
Boys' Choir let the side down 
slightly, tame and timorous 
where Britten expected rau- 
cous colour. 

Under Markus Stenz the next 
day, the Sinfonietta repeated 
their virtuoso account of Lind- 
berg's Corrente, loops upon 
cogent loops of swirling musi- 
cal patterns, galloping in calcu- 


lated steps toward a sharp 
QED dose. The pianolist Rex 
Lawson took turns with them 
to deliver five of Conlon Nan- 
car-row's extraordinary player- 
piano studies, alternately in 
their original black-and-white 
dress and in Ivar Mikhash off’s 
tangy arrangements. In the ret- 
rospective Maw concert, the 
Sorrel Quartet's limpid revival 
of his 1965 First Quartet made 
me regret still more having 
missed his new Third Quartet 
last week; nowadays, Maw's 
buoyant lyrical gift seems 
more treasurable than ever. 


GED 24729), sell in large quan- 
tities. What people see in this 
tousled-haired, denim-clad, 
boy-next-door type was plain at 
Saturday's Cambridge Corn 
Exchange show. 

First, Metheny can play the 
socks off everyone and can 
oblige on every kind of guitar: 
acoustic, semi-acoustic, electric 
and synth axe. Second, his six 
piece band is supremely well 
rehearsed and. like the light 
show, are blindingly precise. 
What tops it for Metheny fans, 
however, is that his music and 
attitude is so damn optimistic. 

Metheny has always been 
master of slickly executed goo. 
Now the heart-on-the-sleeve. 
relentlessly elevating themes 
of his songs have been set 
against heavy electronic drum 
patterns and dah-doo-waay 


type vocal harmonies, he is 
more seductive than ever. Sat- 
urday's programme seamlessly 
joined new material with old 
favourites like Jobim's “How 
Insensitive” to create a suite of 
jazz-rock set pieces. Lyle Mays, 
keyboards, sets out the sound 
terrain, while the fooling 
around of multi-instrumental- 
ists David B la mi res and Mark 
Ledford provided visual fun. 
Up-front Metheny, mouthing 
ecstatically, ascended one 
chord sequence after another. 

Such unthreatening heroics 
apparently go down well. My 
own feelings are contrary - 
that Metheny's virtuosic tech- 
nique and diverse experiences 
should eventually arrive at 
crowd-pleasing fusion seems a 
waste of rare and generous tal- 
ent. Sales tell a different story. 


International 

Arts 

guide 

■ AMSTERDAM 

CONCERTS 

Hot Coneertgebouw Ted: (020) 871 
8345 

• Royal Corvcertgebouw Orchestra: 
with violinist Jaap van Zweden. 
Zoltan Pesko conducts Rihm and 
Stockhausen; 8.15pm; Jun 17 
galleries - 

Beurs van Serfage Tel: (020) 626 
0284 

• Salvador Dali - Sculptures ana 

Illustrations: retrospective of 

sculptural work from the 1930's 

onwards; to Aug 20 

OPERA/BALLET 

Hat MuaieWhaatar Tel: (020) 551 

8922 

• Die Meistersinger von NOmberg; 

by Wagner. Hartmut Haenchen 
conducts the Netherlands 
Philharmonic Orchestra and soloists 
Jan Hendrik Rostering and Siegfried 
Vogel; 5.30pm; jun 13, 16 

■ BARCELONA 

CONCERTS 

Palau tie la Musca Catalana Tel: 
(93) 268 1000 


• Swiss Romande Orchestra: with 
soprano Angela Maria Blasi and 
baritone Andreas Schmidt Aravin 
Jordan conducts Brahms' “German 
Requiem”; 8.30pm; Jun 16 

■ BERLIN 

CONCERTS 

Konzerthaus Tel: (020) 309 21 02/ 
21 03 

• Berlin Symphony Orchestra: Kurt 
Sandariing conducts Beethoven and 
Mozart; 8pm; Jun 15, 16, 17 

• Catalan Festival: soprano Victoria 
de tos Angeles Is accompanied by 
the Guitar Quartet from Barcelona to 
play Guerrero, Sor, Giuliani and 
Morrtsahrage; 7J30pm; Jun 18 

• Radio Symphony Orchestra 
Berlin; with soprano Celine Lindsley, 
alto Jane HanscheJ and tenor 
Donald George. Rafael FrGhbeck de 
Burgos conducts Mendelssohn; 
7.30pm; Jun 16 

Staatsoper untor den Unden Tel: 
(030) 200 4762 

• Berlin State Orchestra; with 
pianist Daniel Barenboim, soprano 

Laura Aikfn and mezzo-soprano 
Katharine Kammertoher. Pierre 
Boulez conducts Wagner, Bartok 
and his own compositions; 4pm; Jun 
17, 18 (11am) 

OPERA/BALLET 

Deutsche Oper Tel: (030) 34384-01 

• Der RosenkfivaEer; by Strauss. 
Conductor Jiff Kout production by 
GWz Friedrich; 7,30pm; Jun 13, 15 

• Martha Oder Der Maikt zu 
Richmond: by Friedrich von 
Ftowtow’ Premiere, conducted by 
Sebastian Lang-Lessiog and 
produced by Winfrfed Bauemfeind; 
7.30pm; Jun 16 

• Onegin: musk; by Tchaikovsky. 
Premiere at this venue, 


choreographed by John Cranko, 
produced by Reid Anderson and 
Jane Bourne; 7.30pm; Jun 14, 17 
(5pm) 

• Tristan und Isolde; by Wagner. 
Conducted by Jiff Kout and 
produced by G6tz Friedrich; 5.30pm; 
Jun 18 

■ BRUSSELS 

CONCERTS 

De Munt/La Mormaie Tel: (02) 218 
2211 

• Juliana Banse: soprano 
accompanied by pianist Wolfram 
Rieger 8pm; Jun 16 

OPERA/BALLET 

De Munt/La Monnaie Tel: (02) 218 
2211 

• The Masked BaH: by VerdL 
Conducted by Antonio Pappano and 
produced by Guy Joosten. Soloists 
include Franco Farina/Richard 
Marglson, Edouardo Tumagyan/ 
William Stone and Elena Zaremba; 
8pm; Jun 14, 15, 17, 18 (3pm) 

■ LONDON 

CONCERTS 

Barbican Tel: (0171) 638 8891 

• London Symphony Orchestra: 
with soprano Cheryl Studer and 
cellist Tim Hugh. Andre Previn 
conducts Mozart, Beethoven and 
Strauss; 7.30pm; Jun 15 

• Royal Philharmonic Orchestra: 
with violinist Jonathan Camay. 
Yehudi Menuhin conducts Mozart, 
Takemttsu and Brahms and Sir Peter 
Maxwell Davies conducts the 
London premiere of his Time and 
the Raven: United Nations 
Overture", Written for the 50th 
anniversary celebrations of the 
United Nations; 7.30pm; Jun 14 


Royal Festival HaH Tel: (0171) 928 
8800 

• Itzhak Perlman; with the 
Phllharmonia Orchestra. Yoel Levi 
conducts Brahms' "Academic 
Festival Overture" and "Violin 
Concerto" plus Mozart's “Violin 
Concerto No.3"; 7.30pm; Jun 13 

• Itzhak Perlman: Yoel Levi 
conducts Bernstein, Barber and 
Tchaikovsky; 7.30pm; Jun 15 

• Itzhak Perlman: Yoel Levi 
conducts Sibelius and Mendelssohn; 
7.30pm; Jun 17 

• New York Philharmonic: Kurt 
Masur conducts Strauss’ 
“Metamorphosen” and Beethoven's 
“Symphony NoJ3“; 7.30pm; Jun 16 
GALLERIES 

Barbican Tel; (0171) 638 6891 

• George Rodger retrospective of 
approximately 250 pictures which 
includes pictures taken during WWII; 
to Aug 27 

Riverside Studios Tel: (0181) 741 

2251 

• Yevgenny Khaldei: war 

photographs by the artist who was 
employed by the Tass news agency 
during WWII; to Jun 17 

OPERA/BALLET 

Royal Opera House Tel: (0171) 304 
4000 

• BUly Budd: by Britten. A new 
production conducted by Robert 
Spano and directed by Francesca 
Zamtoeflo. Soloists Include Graham 
Clark, France Egerton. John 
Duykers and Rodney Gflfry/Peter 
Coleman-Wright; 7.30pm: Jun 13, 15 
THEATRE 

National, Cottesloe Tel: (0171) 928 

2252 

• Richard II: by Shakespeare. 
Deborah Warner's new production 
featuring Fiona Shaw as the king; 
7,15pm; Jun 13, 14 (2pm) 


National, Lyttelton Tel: (0171) 928 
2252 

• Absolute HeU: by Rodney 
Ackland, directed by Anthony Page. 
Bohemian life in a London drinking 
club in 1945. Cast includes JucD 
Dench and Greg Hicks; 2.15pm; Jun 
13 

National, OlIirierTel: (0171) 928 
2252 

• Under Milk Wood: by Dylan 
Thomas. Directed by Roger Michell 
and stars Robert Blythe; 7.15pm; 

Jun 13 (2pm), 14 

• Women of Troy: by Euripides, 
translated by Kenneth McLeish and 
directed by Annie Castiedine; 
7.15pm; Jun 19 

■ PARIS 

CONCERTS 

Chatelet Tel: (1) 40 28 28 40 

• Choir and orchestra of Las Arts 
Florissants: with soprano Susan 
Bullock, alto Susan Bickley, tenor 
Mark Padmore and bass Thierry 
Felix. William Christie conducts 
Beethoven; 6pm; Jun 16 
Champs Efysdes Tel: (1) 49 52 50 
50 

• National Orchestra of France: 
with soprano Monica Pick-Hieronlmi, 
mezzo-soprano Nadja Michael, tenor 
Thomas Oswald and bass Michael 
Voile. Charles Dutoit conducts 
Beethoven's “Symphony No.T and 
"Symphony No.9"; 8pm; Jun 14, 15 
GALLERIES 

Louvre Tel: (1) 42 60 39 26 

• Hans Memling: exhibition of 
paintings by the Dutch master to 
commemorate the 500th anniversary 
of his death; to Aug 14 
THEATRE 

Theatre de Nesle Tel: (1) 46 34 61 
04 


• Faith Healer: by Brian FrieJ. 
Alcoholic faith healer in Ireland. Cast 
includes Les Clack, Patricia Kessler 
and William Doherty; 8pm; to Jun 14 

■ VIENNA 

CONCERTS 

GeseOschaft der Muslkfreunde Tel: 
(1) 505 1363 

• Les Arts Florissants: William 
Christie conducts soprano Susan 
Bullock, mezzo-soprano Susan 
Bickley and tenor Marc Padmore to 
play Beethoven; 7.30pm; Jun 14 
Wiener Konzerihaus Tel: (1) 712 
1211 

• Viennese Philharmonic Orchestra: 
Lorin Maazel conducts Shostakovich 
and Strauss; 7.30pm; Jun 16 

• Viennese Symphony Orchestra: 
with tenor James Wagner. Raphael 
Fruhbeck de Burgos conducts 
Berlioz's “Grande Messe des 
Morts"; 7,30pm; Jun 18, 19 

• War and Peace: by Prokofiev. 
Concert performance with Pinchas 
Steinberg conducting Austrian Radio 
Symphony Orchestra. Soloists 
include Elena Praklna and Marina 
Stiutowa; 7.30pm; Jun 13 

■ WASHINGTON 

GALLERIES 

National Gallery Tel: (202) 737 4215 

• Ret Mondrian: exhibition of 147 
works on the 50th anniversary of the 
artist's death; to Sep 4 

THEATRE 

Kennedy Center Tel: (202) 467 
4600 

• Angela in America: Perestroika. 
Part Two of the Tony Kushner 
award-winning play about politics, 
sax and religion. Stare Jonathan 
Had ary, 7.30pm; to Jul 9 (not Mon) 


WORLD SERVICE 
BBC for Europe can be 
received In western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBCJ Super Channel: 

07.00 

FT Business Morning 

10.00 

Eurc^ean Money Wheel 
Nonstop live coverage until 

14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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The need for a grand design 


/h Redrawing the 
A Jfv map of Europe 
ji was never 
if'j? going to be a 

sAx_G> — 7* simple, cost- 

I feitiiuSl f free or safe pro- 
CesS - Yet t ^ ie 
|||Hgjj speed of events 
HI I iUB since the fall of 
the Berlin Wall raises impor- 
tant questions about the west's 
strategy for dealing with the 
former Soviet bloc. 

The resulting fragmentation 
of central and eastern Europe 
cannot be regarded as the final 
verdict of history - by the 
west, Russia or the nations 
mming in from the cold. The 
new situation is fraught with 
rivalry, misunderstanding and 
distrust, and there remains a 
danger of the cold peace turn- 
ing into a new cold war. 

The Russian leaders and 
their advisers say they are in 
favour of the closer integration 
involved in creating the Euro- 
pean Union - which includes a 
strengthening of the Western 
European Union (WEU) as its 
defence pillar. At the same 
time, however, Moscow fulmi- 
nates a gains t plans to expand 
Nato into eastern Europe. 

The Poles, Czechs and Hun- 
garians see the Nato alliance 
as their first chance in life to 
be allied with the US and to 
find themselves on the side of 
, the stronger battalions. But it 
is probably too much to hope 
that the Russians will see Nato 
membership for such countries 
as beneficial. 

Moscow probably under- 
stands that the economic and 
social stabilisation of their 
neighbours offers them tangi- 
ble advantages. They may even 
feel that the WEU might give 
those countries some reassur- 
ance that they are not alone 
when the going gets tough. 

But it is not clear that the 
Russians appreciate the inti- 
mate connection between the 
WEU and Nato. Through their 
overlapping membership and 
mutual security guarantees, 
WEU members are in practice 
covered by the Nato defence 
umbrella. 

Or perhaps the Russians 
want to make Nato hollow by 
encouraging a wider member- 
ship of the WEU. That would 
mean either back-door entry 
into Nato and dramatic over- 
stretching of the Atlantic alli- 
ance. or a dangerous rupture 
between the WEU and Nato. 

If the Russians have some- 
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A s far as the Baltic 
republics are con- 
cerned, it would be 
far-fetched to bring 
them into Nato’s fold, not least 
for reasons of history, geo-po- 
litical strategy and credibility. 
While they should be given 
every sign of friendship, this 
should stop short of full mem- 
bership of the EU, bec ause of 
its implications for the WEU. 

With Russia, a dual strategy 
of co-operation and competi- 
tion is of the essence. It should 
not be diverted by the present 
swings between confessions of 
friendship for Russia's masters 
and moral condemnation of 
their actions. A great power 
such as Russia has no perma- 
nent friends, only permanent 
interests. 

It should not be forgotten 
that Nato countries and Russia 
have much of the strategic 
agenda in common, such as the 
non-proliferation of nuclear 
weapons and stopping the 
spread of missile technology. 
They also share a growing con- 
cern over what has been 
termed a "clash of civilisa- 
tions" with the Islamic world 
which reaches closer to Russia 
than to the Europeans, let 
alone the US. 

It is impossible to offer the 
Russians membership of the 
EU or Nato. But there is no 
need to create a situation that 
threatens to overstretch the 
west and also runs the danger 
of losing Russia. 
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Flashpoint in history: the Berlin wall fall in November 1989 


thing resembling a grand strat- 
egy in this, the west needs its 
own grand design. This would 
mean giving up the present 
fragmented and piecemeal 
approach and proposing a 
package deal that would offer 
the Kremlin a more stable 
security environment. 

One part of that package - 
the widening of the European 
Union - is less controversial 
with the Russians than it is in 
western Europe. However, the 
expansion of Nato to the east is 
a real problem for the Rus- 
sians. It is in the west’s inter- 
est to make the net result of 
both processes congruent in 
the final stage - that is, some 
time in the next decade. 

Some, especially in the US 
strategic co mm unity, have 
argued that now is time to 
move forward, while Russia is 
weak. For those with a long 
memory, this has a whiff of the 
Treaty of Versailles imposed 
on Germany at the end of the 
first world war. with all the 
attendant bitterness and subse- 
quent efforts to overturn it It 
would not be a wise precedent 
to follow. 


The Russians are not entitled 
to a veto. But to disregard the 
fears and aspirations - call it 
even paranoia - of a country 
in possession of between 20,000 
and 35,000 nuclear warheads is 
not prudent policy. 

A droit de regard should be 
accepted, and, given Russia's 
size, location, interests and 
potential to cause trouble, even 
given some organisational 
form. The “partnership for 
peace" proposed by Nato is not 
enough. 

For the last two years, the 
Russians have indicated that 
they might break out of the 
treaty limiting Conventional 
Forces in Europe lCFE> if no 
timely revision was agreed 
upon. The west refused to 
reconsider, and the Russians 
have openly declared non-com- 
pliance, as a consequence of 
their military action in 
Chechnya. It is now more 
difficult to demand a price 
for change, but perhaps not too 
late. 

Moreover, it should be stated 
at an early stage what EU and 
Nato expansion mean - which 
countries would be covered 


The author is director of Stif- 
tung Wissenschafl i aid Politik, 
the German foreign affairs and 
defence policy institute. 
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and which not. A dialogue 
between Nato and Russia - 
“Sixteen plus One” - offers 
some diplomatic charms as 
long as Nato drives the agenda 
and steers clear of any kind of 
Russian veto. 

The most likely cause of con- 
flict between Russia and the 
west is Ukraine. So far, the 
Russians have behaved in a 
civilised, even helpful, manner, 
towards Ukraine but Moscow 
cannot stand by with folded 
arms if Ukraine appears to be 
drifting out of Us sphere of 
influence. One way to save the 
essence of Ukrainian state- 
hood, sovereignty and indepen- 
dence would be to encourage 
and support some sort of east 
European economic commu- 
nity. 


Realities of 
the global 
marketplace 


From Mr Christopher Pate. 

Sir, Robert Taylor misses the 
point when he downplays the 
importance of international 
labour migration ("Myth and 
reality of labour in a global 
economy”, June 9). 

Technological developments 
and the erosion of trade barri- 
ers allow industries such as 
printing to operate on a global 
basis. Text inputting, graphics 
and printing itself can be car- 
ried out wherever in the world 
that the optimal combination 
of low wage costs and product 
quality obtain, no matter 
where the market is. 

Workers no longer need to 
move from country to country 
to undercut each other. The 
thousands of printing workers 
in southern China producing 
books and catalogues for west- 
ern markets earn a tiny frac- 
tion of the wages in industria- 
lised countries, work twice the 
hours in the most hazardous of 
conditions, and are banned 
from farming trade unions. 

The global economy is a real- 
ity. Employers or trade unions 
which continue to think in pre- 
dominantly national terms 
belong in the museum. What 
international trade union 
organisations such as the IGF 
oppose are short-sighted 
attempts to profit from the cut- 
price labour exhorted by 
repressive regimes such as 
those in China and Indonesia. 

We may not be as rich, but 
we are just as serious players 
in the global marketplace as 
the t ransna tional media giants. 
Christopher Pate, 
general secretary. 

International Graphical 
Federation, 

Rue des Fripiers 17, 

Galerie du Centre - Bloc 2, 
B-1000, Brussels, Belgium 


Confusion 
on Bosnia 


From Mr Y. Kovach. 

Sir, Allowing the Serbs a free 
run would, according to Joe 
Rogaly (“The lion's distant 
roar". June 3.1, send a wrong 
message to the neighbouring 
states whose borders could be 
challenged on ethnic grounds. 
This is to Confuse a long estab- 
lished frontier, such as the one 
between Serbia and Albania 
dating back to 1912, with inter- 
nal a dminis trative lines defin- 
ing federal units. 

Moreover, the first sentence 
of the preamble to the 1974 
constitution of the former 
Yugoslavia granted the right of 
self-determination to its con- 
stituent nations rather than 
federal units. The EU knew 
better, decreeing that each of 
Yugoslavia’s federal units 
would have the right to secede 
on the basis of a referendum. 
And yet it is received Euro- 
pean wisdom that a referen- 
dum is too crude a device for 
resolving the ethnic problems 
of Belgium and Ulster. 

Y. Kovach. 

38 Lebanon Park, 

Twickenham, 

Middlesex TWl 3DG. UK 


Character is 
missing 


From Mr M. T. Lee. 

Sir, Re Observer’s "Clarion 
call at Sandoz” (June 8) and 
the current fashion for 
made-up names, companies 
with names like Clariant, 
Zeneca and Cordiant are proba- 
bly the unfortunate victims of 
ta) advice from “naming" con- 
sultants and/or ib) a decision 
taken - or worse, mangled - 
by committee. While such 
names may be capable of being 
registered, protected and easily 
pronounced, the lack one 
essential ingredient, character 
and personality. 

The names Apple, Sony and 
Virgin would never, I wager, 
have seen the light of day if 
their founders had depended 
on either a or b above. When 
Charles and Maurice, the mas- 
ters of promotion and commu- 
nication, founded their com- 
pany, they simply called it 
Saatchi & Saatchi. Would Mar- 
tin Sorrell's Wire and Plastics 
Products have just become 
WPP if he had been advised by 
one of the corporate identity 
consultancies the company 
owns? 

More important, would an 
alternative made-up name, no 
doubt with allusions to dyna- 
mism, empowerment, creativ- 
ity-, etc, have been any better? 
As for having names which are 
easy to pronounce, Mercedes 
Benz and Volvo continue to 
sell well in Asia despite the 
apparent difficulties of pronun- 
ciation; among Chinese speak- 
ers In Hong Kong, they are 
referred to as “Benz-zee” and 
“Wowo" respectively. 

Lee Mun Tuck, 

21 Thames Reach, 

RainviUc Road. 

London W6 9HS. UK 


Myth of monetary sovereignty 
and of UK’s future in Europe 
without monetary union 


From Mr Christopher Johnson. 

Sir. Martin Wolf (“On mone- 
tary sovereignty”, June 12) 
proves to his own satisfaction 
that monetary sovereignty is 
not a myth because for it to be 
mythical "a monetary author- 
ity either must be incapable of 
altering policy or will have no 
impact on real economic vari- 
ables, if it does. Each proposi- 
tion is mistaken”. 

Monetary sovereignty surely 
consists not just in being able 
to alter monetary policy, but in 
being able to achieve specific 
objectives by doing so. A coun- 
try may have monetary sover- 
eignty over its interest rates, 
but in a system of free capital 
movements the foreign 
exchange markets have sover- 
eignty over its exchange rates. 
Since monetary conditions are 
set by both interest rates and 
exchange rates, no country can 
have sovereignty over its mon- 
etary conditions in such a sys- 
tem. 

In one example quoted by 
WoI£ the UK was able, after its 
departure from the exchange 
rate mechanis m in September 
1992. to cut interest rates, and 
the markets lowered the 
pound’s exchange rate against 
the D-Mark to a level now 25 
per cent below the DM2.95 
ERM central entry rate. 

Thanks to spare capacity in 
the economy, there were mini- 
mal inflationary consequences, 
and a real devaluation 
resulted, with favourable 
effects on British exports. The 
British monetap- authorities 1 
could hardly believe their luck, j 
and the economic analysts | 
were just about able to explain 
it as a special case, unlikely to I 
be repeatable. It is fanciful to I 
describe this as an exercise of , 
monetary sovereignty, in the 1 
sense of a set of considered pol- I 
icy changes aimed at specific 
objectives successfully 
achieved. 

Christopher Johnson, 

UK adviser. 

Association for the Monetary 
Union of Europe, 

39 Wood Lane, 

London N6 SU’D. UK 


last, of sustained, non-cychcal 
economic growth - “could still 
be achieved by pursuing a sen- 
sible and credible domestic 
monetary -policy”^ In theory, ! 
they doubtless could be, the ; 
same stability-oriented eco- 
nomic (including man- 

agement being required for 
permanently low inflation in 
one country as in a. group of. 
like-minded ones bound 
together In a monetary /cur- 
rency union. In practice, how- 
ever, Britain's still relatively 
high interest rates are continu- 
ing to the credibility of its 
new, reformed monetary - 
regime into question. 

Equally pertinent is the 
question, passed over in Mr 
MeMlle-Ross's condensed ver- 
sion of his institute's case, of 
whether a single market like 
the European one of which the 
UK forms part, or indeed the 
UK's own, can be complete 
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...SEE NO EMU, 

NO EMU 



From Mr Stephen Goschalk. 

Sir, Tim Melville-Ross’s prop- 
osition (Personal View, June 7) 
that an opt-out of European 
monetary union is in the best 
interests of the UK rests on 
insecure foundations. Yes, if a 
British government had fol- 
lowed a “sensible and credible" 
domestic monetary policy at 
any time for the last 40 years. 
Yes, if the UK left the EU com- 
pletely and so was outside the 
reach of the investment ser- 
vices directive, the b ankin g 
directives, the directive on 
insider dealing, etc. Yes. if the 
UK had a “low taxation and 
light regulation” environment 

Unfortunately, none of these 
holds true and looks unlikely 
on any past experience. There- 
fore the haven of an Emu looks 
extremely attractive from the 
perspective of Britain’s politi- 
cal monetary policy, regulated 
financial services sector, rising 
tax burden and roller coaster 
economic performance. 

Stephen Goschalk. 

41 Meadway. 

London NW11 7AX, UK 


without a single currency as a 
unifying as well as stabilising 
force. On that, surely, there 
can be little room for doubt 
Walter Grey, 

12 Arden Road, 

Finchley. 

London N3 SAN. UK 


From Mr Walter Grey. 

Sir, Mr Tim Melville-Ross. in 
a powerful presentation or the 
case against Britain's partici- 
pation in a single European 
currency, raised one funda- 
mental question while omitting 
to address another. 

The fundamental question he 
raised is whether, as he 
asserted, “the benefits of low 
inflation" - and bence. at long 


From Mr Charles Young. 

Sir, What innocent optimism 
is revealed by Tim Melviller 
Ross when he writes in his dis- 
cussion of the case against 
monetary union (Personal 
View June 7) that “the benefits 
of low inflation could still be 
achieved by pursuing a sensi- 
ble and credible domestic mon- 
etary policy”, without saying 
any more about what this 
would entail 

If one were to analyse in 
more detail what would be 
required to make monetary 
policy credible, one might con- 
clude that a necessary condi- 
tion is to emulate countries 
with independent central 
banks, and remove from politi- 
cians the power to create infla- 
tion when politically expedi- 
ent. This power is 
euphemistically referred to as 
“monetary sovereignty" by pol- 
iticians reluctant to relinquish 
it (a group which, significantly, 
includes those who have 
recently suggested that a bout 
of house price inflation would 
be politically desirable for the 
Conservatives). 

If. furthermore, one were to 
ask how genuine independence 
of monetary policy could be 
achieved in a country as politi- 
cally centralised as the UK, 
one would probably conclude 
that it would require a supra- 
national system, which realisti- 
cally will be available only 
within a European framework. 
This is the core of the case for 


to Frankfurt's Federal Reserve 
Board and the London Stock 
Exchange to be Europe's Big 
Board, we must be in .there 
from the beguming. 

As for former chancellor 
Norman Lament's superstate, 
there is no question of the UK 
ceasing to be a sovereign 
power. It would always be pos- 
sible in extremis to withdraw 
from the monetary union. 
Cobbold, 

Knebworth House, 

Knebworth, 

Hertfordshire SG3 6PY. UK 


From Mr Nicholas Crosby. 

Sir, Your leader on Emu 
(“Emu decision", June 9) mis- 
takes accountability for direct 
political control. You argue 
that the proposed European 
central bank would be “unac- 
countable”. Not true. The bank 
would be (see the Maastricht 
treaty) accountable in three 
ways. First, before the law gov- 
e ruing its statues. Second, to 
the Council of Finance Minis- 
ters, who would select bank 
members and before whom the 
bank’s president would report 
And, third, to the European 
parliament, before which the 
bank’s president would present 
his/her policy and be ques- 
tioned. 

For those who believe that 
day-to-day political meddling 
in monetary policy merely 
leads to inflation and market 
uncertainty, the lack of direct 
control over the European cen- 
tral bank is to be welcomed. 
The bank, under the Maas- 
tricht treaty, is charged with 
pursuing price stability. It will 
be free to do that, but it wfll 
not be unaccountable. 

Nicholas Crosby, 

15 Avonmore Road,. 

London W14 8RP, OK 


No control on information 


From Mr Charles Cawley. 

Sir, The article “The prize 
that lies in foreseeing the 
future" (June 5), by Professor 
Gary Hamel of the London 
Business School, emphasised 
the need for business to recog- 
nise the move from the 
machine to the information 
age. Although covering the 
subject at length and in man y 
different aspects, he appeared 
to miss out one most serious 
problem: the current lack of 
control of information flows in 
business. 

By coincidence a Mori poll 
survey commissioned by Secu- 
rity Gazette, published at 
about the same time, revealed 
fraud by middle managers was 
“rife”, costing British industry 
as much an 7-5 per cent of 
turnover. Contrasted with R&D 
spending levels, these figures 
give grave cause for concern. 

Prof Hamel did not go as far 
as to pin down the key area of 
weakness: the command struc- 
ture. Should superiors find it 
personally convenient to cover 
up some matter to keep their 
reputation intact, they have 
the power to use downward 
disciplinary authority to 
ensure the silence of their 


junior managers and supervi- 
sors. Downward disciplinary 
power can be engineered to 
run bang into upward informa- 
tion flow. 

In crude terms, the fast track 
to losing your job or finding 
promotion prospects blocked is 
to whistle blow for the good of 
the company. 

The command structure 
gives control freaks the power 
to taint and stop information 
from flowing upwards. Thus 
information which is company 
property, is frequently dam- 
aged. stolen or hidden. The 
facility to blackmail juniors 
into silence is built into Its for- 
mal definition. 

It is urgent that business 
recognises information as prop- 
erty and its life blood. The 
command and control struc- 
ture does not act to control 
information flow and leaves 
businesses open to wholesale 
information theft and the cov- 
ering up of the results of fraud 
and incompetence. For the 
information age, this is the 
equivalent of engines r unnin g 
amok In the machine age. 
Charles Cawley, 

30c Great Sutton Street, 

London EC1V0DU, UK 


Statutory 

recording 


From Mr Grant JL McKenzie 
Sir. Roger Taylor's article 
“Investment company taping 
systems ’waste of money’ ” 
(June 8) hi ghlig hts the serious 
problem of the failure of 
Investment companies properly 
to record telephone conversa- 
tions with customers and to 
retain the recordings for rea- 
sonable periods. _but does not 

mention any recommendation 
made by the Investment 
ombu dsman in this connection- 
in my opinion, there should 
be statutory requirements (not 
merely a rule of the Stock 
Exchange) for all investment 
management companies to 
record all telephone discus- 
sions with customers. This 
should be to reasonable stan- 
dards' of clarity, and every 
recording should be. retained 
for a period of, say. two years 
and a copy supplied at cost 
price, on request, to the cus- 
tomer within, say, 10 days. of 
any such recording. 

Grant R. McKenzie, 

Midland House . . 

85a Manchester Road, 
Altrincham, 

Cheshire WA14 4RJ, UK. 
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monetary union: in comparison 
with the inspiring prospect of a 
currency whose stability is for 
the first time placed beyond 
the reach of political interfer- 
ence, the objections raised by 
Mr Melville-Ross subside into 

iTurignifiramty- 

Charies Young, 
director of research 
LMC Automotive Services. 

14-26 George Street, 

Oxford 0X1 2AF, UK 


m s L 
*jwd° 



w-m 




From Lord Cobbold. 

Sir. The City, must challenge 
the Institute of Director's 
advice to opt out of. European 
monetary union. 

Britain's financial services 
industry is Europe's market 
leader. A single market in 
hanking, insurance and invest- 
ment comes only with a single 
currency. 

If we want the Bank of 
England to play New York Fed 
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Fears of a 
slowdown 


Take millions of Individ rally 
sensible people, put them together 
in a financial market and what do 
you get? A certain excitability. 
Not so very long ago. markets 
feared some economies were grow- 
ing too fast; now they fear reces- 
sions. This fear ought to prove 
exaggerated, not just because the 
evidence is still thin, but because 
policy-makers are in an excellent 
position, to reverse any sustained 
economic slowdown. 

True, global growth does seem 
to have slowed sharply in the first 
half of this year. Economists at 
Goldman Sachs even believe 
growth of manufacturing output 
in the five major industrial econo- 
mies will prove negative in the 
second quarter of this year and 
suggest this may also prove true 
of GDP. They are particularly pes- 
simistic about the US and Japa- 
nese economies. Worriers should 
remember, however, that annual- 
ised quarterly growth rates are 
notoriously unstable. 

An obvious explanation for 
lower growth is the US monetary 
tightening of fast year. Additional 
forces would be: currency instabil- 
ity, particularly the appreciation 
of the yen against the dollar and 
the depreciations of several Euro- 
pean currencies against the 
D-Mark; the debt problems of the 
Japanese banks; and the contrac- 
tionary macroeconomic policies of 
several European economies, 
including the UK, Italy and Spain. 

The Federal Reserve itself 
should not be too worried, pro- 
vided the US slowdown does not 
prove excessive. One reason this is 
unlikely is that US 10-year interest 


rates have fallen back to 6.4 per 
cent, after rising from S 2 per cent 
in October 1693 to 8 per cent in 
November 1994. 

Nevertheless, some policy 
changes are desirable, above all in 
Japan. Since asset prices continue 
to fall. Japanese banks will find it 
virtually impossible to trade their 
way out of their bad debts, 
recently estimated at Y 40,000 bn 
($475bn). The real exchange rate of 
the yen also appreciated almost 15 
per cent between January and 
April of this year. In response, 
there has been some easing of Jap- 
anese monetary policy, while 
yields on 10-year bonds are down 
to 3 per cent. But Japanese fiscal 
and monetary action remains 
much too little, far too late. 

The case for further monetary 
easing in Germany, where infla- 
tion is low and broad money has 
not grown since April of last year, 
also looks increasingly strong. 
Such action would reduce strains 
on European exchange rates and 
stimulate appreciation of the float- 
ing peripheral currencies ag ains t 
those in the core. To the French 
this would be m anna from heaven. 

The growth of market econo- 
mies normally needs to be hit very 
hard if it is to be stopped. The 
cheering Fact is that there Is now 
no reason to do so. Monetary 
growth is modest almost every- 
where, while consumer price infla- 
tion is running at an annual rate 
of only 2Va per cent in the group of 
seven leading industrial countries. 
There may well be no sustained 
slow-down. If there is, there can 
be no obstacle - bar folly - to 
decisive offsetting action. 


Italian anomalies 


Sunday’s Italian referendum was 
rather like one of those questions 
which appear in logic examina- 
tions: is the proposition that “this 
statement Is untrue” true or false? 
Silvio Berlusconi’s opponents 
urged the voters to limit television 
ownership, on tile grounds that 
too high a concentration gives the 
owner too big an opportunity to 
influence voter behaviour. Mr Ber- 
lusconi himself quite shamelessly 
used his three television channels 
to urge the opposite, suggesting 
that a yes vote would drive the 
most popular programmes off the 
air, and ignoring instructions 
from the media watchdog commis- 
sion to give his opponents right of 
reply. By voting as he asked them 
to do, or in the case of 43 per cent 
of them by not bothering to vote 
at alL the majority of voters may 
be thought to have justified his 
opponents' fears. 

The issue is one that affects all 
modem democracies. In Italy it 
has been dramatised by Mr Berlus- 
coni's success last year in turning 
himself overnight into a politician, 
and using bis media power to pro- 
pel himself into the country’s 
highest political office, which gave 
him control of the state television 
network CRAB as welL He proved 
less skilful in managing a parlia- 
mentary coalition than he had 
been in managing public opinion, 
with the result that he is now out 
of office again. His success on 
Sunday may help him to return to 
power by forcing early elections. 
Another referendum held at the 
same time showed a narrow 
majority in favour of privatising 


the RAI. so that in theory Mr Ber- 
lusconi would be free to buy that 
too. 

In practice the effects of the ref- 
erenda are much less clear. For- 
mally their object - the only one 
for which the Italian constitution 
allows them - was to abrogate 
laws already on the statute book. 
The 1990 law on media ownership, 
which the people have now 
refused to abrogate, will none the 
less have to be changed because it 
had already been declared invalid 
by the constitutional court, the 
ultimate arbiter in such matters 
unless the constitution itself is 
amended. Similarly the vote for 
privatisation formally abrogated 
the pro visions in the existing law 
which define the RAl's present 
state ownership. It will be up to 
parliament to make new provi- 
sions. 

The 1990 law, which assigned 
three channe ls to the state and 
three to Mr Berlusconi's Fininvest 
conglomerate, was arbitrary and 
wrong from the outset. Mr 
Berlusconi made things worse last 
year by refusing to recognise the 
conflict between his business 
interests and his political 
responsibilities. His efforts to 
resolve the conflict had to be 
extorted from him by public pres- 
sure, and were clearly not con- 
vincing. Now his apparent victory 
in the refer endum has made an 
already anomalous situation even 
more so. But by highlighting the 
dangers of unregulated media 
ownership, it may have done other 
democracies a back-handed 
favour. 


Myopic memoirs 


There, is nothing remarkable in 
Lady Thatcher's description of the 
woes flfnii+jp g Mr John Major's 
a dminis tration. She has scarcely 
concealed her disappointment 
with her chosen successor since 
tie replaced her in 10 Downing 
Street. You do not have to be a 
former prime mpiinter to under- 
stand that voters do not like gov- 
ernments which break their prom- 
ises and raise taxes instead of 
reducing them. And an economic 
recovery without the familiar Brit- 
ish housing boom - to which she 
owed some part of her own popu- 
larity during the 1980s - does not 
win many easy votes either. 

Lady Thatcher’s prescription for 
i recovery in the government's 
fortunes is much less credible. She 
insists that, at home, the answer 
is for Mr Major to be more Conser- 
vative. by which she means, of 
course, more Thatcherite. Her 
principal demands appear to be 
the restoration of more generous 
tax allowances for homeowners 
and for married couples, and a 
switch in resources from the wel- 
fare state to. the police. 

It is a prescription which 
ignores part of her legacy - an 
inflationary expansion and the 
jreat expense of abolishing the 
poll tax - and which defies sensi- 
ble economics. There has been 
much to take issue with in Mr 
Major's management of the econ- 
jmy, but it will not be mended by 
the return of tax privileges for 
homeowners. Lady Thatcher is 
right to Judge that the govern- 
ment too often seems at the mercy 
if events. She is wrong to believe 


it can rediscover strategic direc- 
tion through a selective reading of 
recent history. 

His predecessor reserves her 
greatest scorn, however, for Mr 
Major’s policy towards Europe. 
She insis ts that she would never 
have signed the Maastricht treaty 
(a debatable proposition) and 
demands that her successor rule 
out now British participation in a 
single currency. Curiously, and 
against all the evidence from 
Washington, Lady Thatcher 
believes that a special relationship 
with US could be rebuilt if the UK 
retreated from a central role in 
Europe. 

It is here that she identifies 
again the fault-line in the Conser- 
vative party and the cabinet 
which still threatens Mr Major's 
premiership. In other circum- 
stances her scathing attack on the 
prime minister's “Yes, Yes" to 
Europe (as opposed to the “No, 
No, No" which led to her down- 
fall) might be brushed aside. Lady 
Thatcher's principal purpose in 
these last few days has, after all, 
been to promote the second vol- 
ume of her memoirs The Path to 
Power. 

■ But, as she must be aware, Mr 
Major may face a challenge to his 
leadership in the autumn. The 
Eurosceptics, her supporters, are 
demanding he rule out a single 
currency as the price of staying in 
No 10 . Lady Thatcher's broadsides 
serve to further destabilise her suc- 
cessor; it would be the ultimate 
irony if the principal beneficiary 
turned out to be Mr Michael 
Heseltins. 


IBM gambles on 
growth platform 


The Lotus deal may be a last chance to counter 
Microsoft's domination in software, says Louise Kehoe 

Software struggle: Microsoft pulls ahead as Lotus falters 
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Sennas SoniSsrt are Pem 


I q a sudden change of heart. 
Lotus Development agreed 
over the weekend to be 
acquired by International 
Business Machines for 
SS.R&n to cash. The deal represents 
a bold attempt to establish a new 
powerhouse in the software indus- 
try to challenge Microsoft, the 
world's largest software company. 

The deal was sealed on Sunday, 
just six days after IBM launched its 
hostile $60-a-share bid for Lotus. 
The rapid capitulation of Mr Jim 
Manzj, Lotus chairman and chief 
executive, who had rebuffed IBM's 
earlier attempts to discuss a possi- 
ble business combination was, how- 
ever, surprising. 

It appears that Mr Manzi deter- 
mined quickly that alternative bids 
for Lotus were unlikely to emerge. 
Last Tuesday evening, just a day 
after IBM launched its hostile bid. 
he established Che outline of a 
merger agreement over dinne r at 
the New York apartment of Mr Lou 
Gerstner. IBM chairman and chief 
executive. 

“When I started thinking about 
this, and realised that this was an 
incredibly great strategic move for 
IBM to acquire Lotus, I knew that 
there would be some tremendous 
benefits that would unfold if we 
were able to get it done.” said Mr 
Manzi. who has agreed to stay on at 
Lotus as chief executive. 

In marathon negotiations over the 
next few days, the companies 
agreed to a slightly sweetened $64 a 
share price, with assurances that 
Lotus would retain a degree of 
autonomy as an IBM subsidiary. 
Achieving an agreed merger was 
critical for IBM in its quest to 
acquire Lotus because, without the 
support of its top developers, the 
software company's most important 
assets might have “gone down the 
elevator”, as Mr Gerstner put it. 

Making tbe Lotus acquisition a 
success will, however, be a test of 
Mr Gerstner's leadership at IBM. 
Coming two years after he joined 
the computer company, it is his 
most visible strategic move to date 
aimed at putting IBM back on a 
growth path. 

Although IBM has made a strong 
comeback over the past year, 
reversing heavy losses, the recovery 
has been largely due to heavy' cost 
cutting and an unexpected revival 
in the market for mainframe com- 
puters. The company believes that 
the Lotus acquisition could enable 
it to seize leadership in software for 
network computing - one of the 
strategic imperatives identified by 
Mr Gerstner last year as critical to 
IBM’s future. 

Lotus holds the key to this new 
era of computing. IBM believes. In 
its Lotus Notes “groupware" 
product which enables teams 
of people to collaborate via 
computer networks, exchanging 
messages, co-ordinating activities 


and sharing information. 

Notes is the top-selling product in 
the emerging market for groupware, 
with few competitors. It has about 
l.6m users, including some of the 
largest accounting groups such as 
Price Waterhouse and Ernst & 
Young. Chase Manhattan bank uses 
Notes to help its employees commu- 
nicate and process information in 
an up-to-the-minute manner. 

One of the attractions of group- 
ware is that it can be customised to 
meet the needs of a company or 
group of workers. Thus a business 
might create a Notes application 
specifically for its customer service 
representatives and another for its 
product development group. 

Unlike general purpose communi- 
cations software. Notes creates an 
Ultimate “country club atmosphere" 
within a work group, says Ms 
Angela Hey of Input, a market 
research group. “Notes automates 
business processes and individual 
tasks,” she explains. 


A cottage industry of hundreds of 
programmers creating Notes appli- 
cations and helping companies to 
use it on their networks has grown 
up over the past few years. Input 
predicts that total revenues from 
Notes, including related services, 
could top $4bn by 1999. 

IBM's dream is to establish Notes 
as a ubiquitous software “platform" 
for network computing, usurping 
tbe role of Windows. Microsoft's 
operating system programme for 
desktop personal computers. 

For some years, IBM has been 
fighting a losing battle to establish 
its OS/2 Warp as an alternative to 
Windows. Now IBM aims to “take 
the strategic highground - control 
of not just the desktop but also the 
network,” says Mr David Coleman, 
editor of GroupTalk. a newsletter 
on workgroup computing. 

Yet Microsoft will not be easily 
outflanked. This summer, the soft- 
ware industry leader is planning to 
launch Windows 95. a new version 


of Windows (though this may be 
delayed by an anti trust action by 
the US Justice department). Later 
this year, it is expected to introduce 
a programme called Exchange that 
will be a direct competitor to Lotus 
Notes. Microsoft is expected to 
incorporate the software needed to 
use Exchange in Windows 95. 

Moreover. Microsoft is pushing 
into the network market with Win- 
dows NT. a version of Windows 
designed for use on networks in 
what is perhaps Microsoft’s greatest 
threat to IBM. Lotus Notes also 
faces heavy competition from devel- 
opers of software used on the World 
Wide Web. the part of the Internet 
used for business communications. 

In addition to bringing Notes, the 
Lotus acquisition could give IBM 
another chance in the lucrative 
market for PC applications, a mar- 
ket where it has so far failed to 
make any impression. About 65 per 
cent of Lotus's 1994 revenues of 
S970m came from sales of its PC 


programmes including the latest 
version of Lotus 1-2-3, its flagship 
spreadsheet. 

However, sales of Lotus applica- 
tions have been declining In the 
face of stiff competition from Micro- 
soft. 

Industry observers believe that 
Lotus and IBM will complement one 
another and become a far more 

powerful force in the software mar- 
ket following the merger. IBM 
might, for example, install Lotus 
Notes on all the PCs it sells. Mr 
Gerstner has hinted. The company's 
worldwide sales force is also avail- 
able to boost Lotus sales to corpo- 
rate customers. 

“Together, under the IBM 
umbrella, the combination will cap- 
ture more businesses and market 
share than separately, although it 
will take some time for them to 
demonstrate the synergy and get 
deployed selling and installing 
systems." says Ms Mary Pat 
McCarthy, national director of soft- 
ware at the consulting arm of 
KPMG, the accountants. 

The biggest challenges facing IBM 
as it moves forward with the 
merger will be cultural observers 
predict. Lotus is known for its free- 
wheeling culture whereas IBM is 
notorious for its bureaucracy. 

IBM should "keep its hands off 
Lotus and allow the absorption to 
occur slowly,” says Mr Coleman of 
GroupTalk. 

A lready, Mr Gerstner has 
indicated that he will 
look to Mr Manzi for 
strategic advice and that 
Lotus will become the 
core of IBM’s groupware activities. 
He has already provided a unique 
perspective on what is ahead for 
IBM and Lotus as they complete ? 
their merger in an interview in 
April, apparently before he had 
made a decision to seek to acquire 
Lotus. 

“I have done a lot of acquisitions 
in my career.” Mr Gerstner said 
then. “It always looks easy . . . but 
an acquisition doesn't begin until 
after you have paid the money and 
all the stories have been written. 
Then you have to deal with bow do 
you integrate the companies and 
the cultures? How do you keep peo- 
ple happy who have suddenly 
become very rich [from the pur- 
chase of their shareholdings!?" 

Acquisitions in the computer 
industry are a “high risk strategy," 
said Mr Gerstner. "1 am not afraid 
to do acquisitions, but 1 have seen 
too many that simply don't produce 
shareholder value.” 

Yet for IBM, the risks of acquir- 
ing Lotus appear to be worth tak- 
ing. This may be IBM's last chance 
to counter effectively Microsoft’s 
growing domination - not only of 
desktop computing software, but 
also of software for the next genera- 
tion of computer networks. 


Monetary virtue leads two-peso tussle 
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Which is better, a 
fixed exchange rate 
or a flexible one? No 
question In econom- 
ics has been debated 
more fiercely or 
more inconclu- 
sively. The reason is 
that neither system 
is without its flaws, and nobody has 
been able to quantify the trade-off. 

Nor, usually, is history much of a 
guide, because one never sees a con- 
trolled experiment: if the world 
economy was more stable during 
the fixed-rate era from 1950 to 1973 
than during the floating-rate era 
that followed, who is to say that the 
instability did not originate in the 
real economy and spread to 
exchange rates, rather than tbe 
other way around? 

Over the past six months, how- 
ever, we have seen what looks like 
an unusually clear-cut test between 
fixed and floating rates in Latin 
America. On the face of it. a rigid 
commitment to a fixed rate has won 
bands down. But the test is not over 
yet; a come-from -behind victory fin- 
floating rates is still a possibility. 

Until late last year, Mexico and 


Argentina were often discussed by 
economic analysts in the same 
breath. After seven lean years of 
debt crisis, both had emerged 
through a combination of market- 
oriented reforms and an abrupt 
return to the favour of international 
capital markets. Both had brought 
down inflation, largely through the 
use of a strong peso as a signal of 
their commitment to price stability. 
And both bad resumed growth after 
years of stagnation. 

The difference between the two 
nations' economic policies, it 
seemed, was a matter of detail. 
Mexico had followed a strong peso 
policy, but without commiting itself 
to a fixed exchange rate. Argentina, 
on the other hand, had tied itself to 
the mast with a policy borrowed 
from the colonial past: not only was 
the government constitutionally 
committed to a one-peso-onedollar 
policy, but every peso in circulation 
was backed by a dollar of foreign 
exchange reserves. 

Then came the crisis. In Decem- 
ber, under tbe pressure of specula- 
tive capital flight. Mexico wavered: 
rather than defend the peso by 
whatever means necessary, the 


country devalued its currency. As it 
turned out, the devaluation was 
enough to shatter the government's 
credibility but not enough to satisfy 
the speculators, and the half-mea- 
sures quickly turned into a rout 
that drove the Mexican peso to half 
its previous value. Eventually the 
currency stabilised, but only after 
interest rates had been increased to 
60 per cent. 

For those who believe 
nothing good can 
come out of 
devaluation, it seems 
like an object lesson 

The shock quickly spread to 
Argentina: but that country refused 
to contemplate any change in its 
exchange rate. For a time it looked 
as if the drain of pesos out 
of the banking system would lead to 
financial collapse. But. with a lot of 
help from Argentina's friends, that 
crisis seems to have been sur- 
mounted. 

For those who believe that noth- 


ing good can come out of devalua- 
tion. it all seems like an object les- 
son. Mexico gave in to the pressure 
to devalue: Argentina did not; and 
so far Argentina has had much the 
better of it. 

But the story- is not yet over. 

Tbe pressures that led to the Mex- 
ican devaluation were not. ulti- 
mately. financial. Rather, they came 
from the real economy. Mexico's 
strong peso policy brought down 
inflation, but not all at once. By tbe 
time inflation was nearly down to 
US levels, many Mexican exports 
had been priced out of US markets. 
Meanwhile, the combination of the 
strong peso and trade liberalisation 
had brought on an import surge. 
The result was that the massive 
inflows of capital during the good 
years brought surprisingly little 
growth in the domestic economy, 
and no growth at all in employ- 
ment. It was the mounting pressure 
to do something to improve this 
performance - helped by internal 
political unrest - that eventually 
made financial markets wonder 
whether the peso would remain 
strong, and brought on a currency 
crisis. 


The point is that with the peso 
devalued, however messily. those 
have become problems of the past 
Mexico’s domestic economy may be 
prostrate; but it is already running 
a trade surplus and exports are 
surging. Within two or three years, 
we may be marvelling at how 
Mexico has. at last, become a fast- 
growing, export-oriented economy. 

Meanwhile, Argentina has weath- 
ered the immediate storm; but the 
problems of a severely overvalued 
peso, which have made Buenos 
Aires one of the world's most expen- 
sive cities and hobbled attempts to 
develop new exports, remain unre- 
solved. They will be unresolvable as 
long as the credibility of the govern- 
ment is bound up with one peso, 
one dollar. 

So round one has ended, and 
old-fashioned monetary virtue is 
leading on points. But I will still bet 
that by the end of the bout we will 
see. once again, that things are not 
that simple. 

Paul Krugman 

The author is professor of economics 
at Stanford University. 


Observer 


The Groucho, 
king of coins 

■ Passing the buck may become a 
thing of the past, if US Republican 
Congressman Jim Kolbe gets his 
way. He wants to abolish the $1 bill 
anrt replace it with a coin. 

Dollar coins have proved 
unpopular in the past In the 1970s 
Americans loathed the Eisenhower 
dollar, a near coaster-size coin, and 
the Susan B Anthony. The first was 
too bulky, and tbe second so 
resembled a quarter that it 
produced endless confusion. Kolbe, 
from Arizona, a major 
copper- producing state, wants the 
new SI coin to be 40 per cent larger 
than the quarter, with a smooth 
edge and gold colour. 

He has cost-cutting on his side. 
Coins cost 8 cents to mint - twice 
the cost of printing bills - but he 
argues there would be savings of 
annually, because coins last 
30 years while bills rub out after 18 
months. 

But what to call it? The Hillary 
might spring to mind but it would 
quickly date. The Newt would 
probably sink. As recant opinion 
polls suggest not more than 20 per 
cent of the public want a $1 coin, it 
has to be named the Groucho. 


Kevin, n’est-ce pas? 

■ Jacques Toubon, fierce defender 
of the French language in his 


previous role as minister of culture, 
will probably be mightily relieved 
to have shifted to a different 
portfolio under President Jacques 
Chirac. 

For research from the 
state-funded CNRS academic 
network shows that France is 
suffering an invasion of 
Anglo-Saxon first names. Pauline 
and Laura are among the top five 
names for new daughters; for boys 
there is a clear winner. And it 
is. . . Kevin, tbe choice for one in 
every 30 male births. The French 
chattering classes apparently prefer 
more culturafiy-senritive names, 
such as Pierre and Marie; but they 
are being borne down by a torrent 
of Kevins. 

The researchers suggest the 
popularity of Kevin is due to it 
being subconsciously digested and 
regurgitated from US television 
series. Which, oddly enough, 
provides Toubon with further 
ammunition for his previous 
campaign to limit Hollywood 
imports. 


The old soft sell 

* Those of you taking the Air 
China flight from Ulan Bator to 
Beijing are the lucky recipients of a 
rare offer from the Huawei Daily 
Chemicals Factory. 

The offer is carried on the back of 
your flight pass, and reads: “Dear 
passenger. Wish you have a joyful 
journey! When you are in public 
talking and laughing and drinking 


and singing, living a happy life, 
suddenly you feel some part of your 
body is too itchy to endure. How 
embarrassed!. Please dial (fax) 
01-4910253, you will gain an 
unexpected result. Huachuan 
disinfect and health 2 in 1 soap can 
help you!" 

These marketing types are getting 
everywhere. 


Count the cost 

■ We should probably expect these 
kinds of absurdities. The 
Association for tbe Advancement of 
Black Accountants of South Africa 
(ABASA) exists to promote black 
accountants' prospects. But tbe 
advent of a non-racial society 
means that the South African 
Institute of Chartered Accountants 
(SAICA) can't help advance black 
accountants unless it knows who 
and where those black accountants 
are. 

So - take a very deep breath- all 
chartered accountants in South 
Africa are now being asked to 
register according to race. Nothing 
to do with discrimination: in this 
new era, in which all are equal - 
but some ought to be more equal 
than others - it’s called “redressing 
imbalances". 


Signing off 

■ While in London yesterday one 
old stager was signing copies of her 
latest hook of memoirs at a 


record-breaking rate of knots, 
across the globe another bade 
farewell to her political career. 

At 76 years old and having spent 
the last 15 as prime minister of the 
Caribbean island of Do mini ca, 
Eugenia Charles chose not to run in 
yesterday's election. “It’s a very 
different style of election this time." 
she said, "more noise. More lies." 
Always ready for an interview, she 
will be missed by journalists 
covering- the region. 

Charles became something of a 
figure in international affairs, not 
least because of the ups and downs 
over Haiti. When Leslie Manigat, 
was chosen by less than 5 per cent 
of Haiti's voters in January 1988. 
Charles memorably said: “Bad 
elections are better than no 
elections.” 

Which, come to think of it, might 
just as easily have sprung from the 
mouth of London's marathon 
book-signer - Margaret Thatcher. 


Fat chance 

■ A former sumo grand champion 
by the name of Chiyonofqji has 
reportedly been assessed for Y55m 
in back taxes and penalties, for 
failing to report Yl30m in personal 
income between 1990-92. "I have left 
everything to the tax accountants. 
There appears to have been a 
mistake.” said the 40-year-old 
wrestler. Observer's first law of 
sumo wrestling bolds: make sure 
your accountant has as large a 
stomach as your own. 



100 years ago 

Long-distance telephone service 
The inauguration of the 
telephone trunk lines of the Post 
Office from London to 
Edinburgh. Glasgow, Belfast, 
Dublin and other centres took 
place yesterday at the invitation 
of Mr Arnold Morley, the 
Postmaster-General. The Lord 
Mayor and other guests were 
present Tbe instruments used 
for the occasion were fitted up in 
a room, in the new building in St 
Martin ’s-le-Grand. The ceremony 
was opened by the 
Postmaster-General speaking 
through to the Lord Provost of 
Edinburgh. Other gentlemen also 
spoke through the instruments, 
and expressed surprise at the 
distinctness with which the 
remarks were heard from such 
long distances. [The building in 
St Martin's4e-Grand in the City 
of London was then and is now a 
Post Office; the modem 
headquarters of British 
Telecommumcations is nearby.} 

50 years ago 

liberals win in Canada 
Canada has returned to power 
Mr. Mackenrie King's Liberal ■ 
Party, but with a reduced 
majority in the Ottawa House of 
Commons, and Mr. King’s seat is 
not assured, says Reuter. 



Conservative right attacks advertising policy 

Christian lobby group 
urges boycott of Unilever 


By Richard Tomkins (n New York 


The American Family Associ- 
ation, an influential Christian 
lobbying group claiming more 
than lm supporters, has urged a 
US boycott erf goods made by Uni- 
lever, the Anglo- Dutch consumer 
products group, in protest at its 
advertising policy. 

The association says Unilever 
is a leading sponsor of prime- 
time network television pro- 
grammes featuring sex. violence 
and profanity, and that the com- 
pany has ignored repeated 
requests for a meeting to discuss 
its advertising guidelines. 

The full-page advertisement in 
The New York Times on Sunday 
follows a recent spate of attacks 
on Rim, television and music pro- 
duction companies from the con- 
servative right 

Two weeks ago. Senator Robert 
Dole, the Senate majority leader 
and front-runner for the Republi- 
can presidential nomination, 
attacked Time Warner, the US 
entertainment group, for the vio- 
lent and sexual content of some 
of its record releases. 

The American Family Associa- 
tion’s advert listed several exam- 
ples of US television programmes 
containing sex and violence - 
highlighting the police series 
NYPD Blue for “helping open the 
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Japan and 
US fail to 
break car 
dispute 
deadlock 


By Frances WIBams In Geneva 


doors to sexual nudity on prime- 
time TV” - and identified Uni- 
lever as one of its main sponsors. 

The advertisement included a 
clip-out panel listing all Uni- 
lever’s products in the US and 
invited consumers to boycott 
them. The association said the 
advertisement was the first in a 
campaign that would spread to 
newspapers across the US over 
the next six months. 

Last year, the US market 
accounted for 20 per cent of Uni- 
lever’s $45.4bn worldwide sales 
and 19 per cent of its $3.95bn 
operating profits. Yesterday Uni- 
lever had no one available for 
comment In London, where news 
of the boycott had yet to break, 
the shares edged up lip to 1.255p. 

Based in Tupelo, Mississippi, 
the American Family Association 
pursues a conservative Christian 
agenda in schools, government 
and the media. 

In 1989 PepsiCo, the US soft 


drink company, shelved a 
multi-million dollar advertising 
contract with Madonna after the 
association accused the pop star 
of appearing in a blasphemous 
video. Many US companies rou- 
tinely avoid advertising in pro- 
grammes that the association 
finds objectionable. 

Rev Donald Wiidmon. the asso- 
ciation's founder and executive 
director, said Unilever had been 
singled out because it was “one 
of the leading sponsors of sex, 
violence and profanity” on televi- 
sion. Procter & Gamble, the US 
consumer products group, was “a 
much more responsible adver- 
tiser” by comparison, he said. 

“Unilever are the leading spon- 
sors of NYPD Blue. They are a 
leading sponsor of pro-homosex- 
ual programmes. They are a lead- 
ing sponsor of day-time talk trash 
shows." Mr Wiidmon said. 

He denied the association was 
trying to censor US television. 


Last-minute takeover saves 
UK shipyard from closure 


By M ichael Cassell in London 
and Chris Tighe in Newcastle 


Swan Hunter's main shipyard at 
Wallsend on Tyneside in 
north-east England was saved 
from permanent closure yester- 
day when it was sold for an 
undisclosed amount to THC 
Group, the offshore fabrication 
specialist 

The deal was concluded just 10 
days after THC. which already 
employs 500 people at two fabri- 
cation yards at Hartlepool, sub- 
mitted a bid for the yard. The 
sale comes a week before the 
yard’s machinery and contents 
were to have been sold off at auc- 
tion. 

The yard, in receivership since 
May 1993, is to be used to build 
floating oil production platforms, 
which can exploit North Sea oil- 
fields deemed uneconomic for 
fixed-platform operations. 

Hopes were high last night that 
the deal would throw a lifeline to 
several hundred former shipy- 


ward workers, although the new 
owners were unable to give any 
estimate of jobs - involving the 
full range of shipyard skills - 
likely to be created. 

The Tyne and Wear Develop- 
ment Corporation said it expec- 
ted THC to create up to 1,000 jobs 
on the site. When it went into 
receivership, the yard employed 
2,400 people - a total which had 
fallen to about 30 in recent 
weeks. 

Price Waterhouse, the Swan 
Hunter receivers who carried out 
an international search for a 
buyer, had initially been seeking 
offers in the region of £5m 
($7 An) bnt it is thought the new 
owners have paid about £4m. 

The rush to conclude the deal 
meant few details of the sale or of 
the new owner's plans were 
immediately available. THC first 
bid for the yard towards the end 
of last year but it was rejected by 
the receivers as being unrealisti- 
cally low. 

Mr Glen Wilson, THC's com- 


mercial manager, said the com- 
pany was confident a “hugely 
successful” operation would now 
emerge. 

Mr Ed James, joint receiver, 
said he was delighted the interna- 
tional search for a buyer had 
been successful. 

Mr Tim Eggar, UK industry 
minister, also welcomed the deal, 
which meant all three former 
Swan Hunter yards had been sold 
and would be creating jobs. 

THC will negotiate with the UK 
Department of Trade and Indus- 
try for grant aid towards the cost 
of developing the Wallsend com- 
plex. Mr Eggar said the DTI had 
been in contact with THC but 
that the company had not for- 
mally applied for regional selec- 
tive assistance. He said any appli- 
cation would be “treated on its 
merits". 

News of the last-minute sale 
was warmly greeted on Tyneside, 
where a campaign to save the 
last part of the Swan Hunter yard 
had been mounted. 


Central bankers give inflation warning 


Continued from Page 1 


that have been introduced in 
many countries mean that there 


governments still have more to 
do to prove their anti-inflation 
credentials to the markets. 

In particular, the BIS warned 


is now a better chance of keeping that although earnings growth 


inflation low, it warns that many had. been low in the US in recent 


years, there were already signs 
that it was pi cking up in Euro- 
pean countries such as France, 
Germany and the Nordic bloc - 
in spite of continuing high levels 
of unemployment 


A day of talks in Geneva between 
the US and Japan on their car 
dispute ended in deadlock last 
night leaving further attempts to 
solve the row to US and Japanese 
leaders at the Group of Seven 
summit in Halifax, Nova Scotia, 
later this week. 

Yesterday's talks, under the 
auspices of the World Trade 
Organisation, focused on Japan’s 
complaint that US trade sanc- 
tions announced last month on 
nearly $6bn of Japanese luxury 
car imports violate WTO fair 
trade roles. 

US officials at the talks yester- 
day said there was “no sign of 
any agreement” between the two 
countries, while Japanese offi- 
cials said negotiations on their 
broader car trade dispute could 
resume if the US backed down on 
the sanctions and its demand for 
numerical targets. 

Mr Mickey Kantor, US trade 
representative, said at the week- 
end that the US would go ahead 
with sanctions on June 28 unless 
Japan agreed measures to open 
its domestic market to US cars 
and car parts. Tokyo says the 
ann ouncement, harkriaHng r puni- 
tive tariffs to May 20. has already 
cost Japanese exporters over 
$100m in lost business. 

The dispute will be high on the 
agenda when President Bill Clin- 
ton and Mr Tamil chi Murayama, 
Japan's prime minis ter, meet in 
Halifax tomorrow. More detailed 
discussions are likely in Wash- 
ington next week. 

But Mr Mike McCurry, White 
House spokesman, played down 
prospects for any progress in 
talks between Mr Clinton and Mr 
Murayama. “We don’t expect any 
resolution of our trade and eco- 
nomic issues - not in Halifax, " 
Mr McCurry said 

Both sides have refused to com- 
promise. Japan says it will not 
negotiate on the substance of the 
dispute under the threat of uni- 
lateral sanctions and will not 
under any circumstances agree 
to US demands for numerical tar- 
gets which in its view amount to 
managed trade. 

The US says the mere 
announcement of trade sanctions 
is not illegal. Washington also 
claims it is entitled to act unilat- 
erally under its own trade laws if 
unfair trading practices fan out- 
side WTO rules. 

Meanwhile, an independent dis- 
putes panel set up under the 
WTO’s predecessor, the General 
Agreement on Tariffs and Trade, 
has ruled largely in Japan's 
favour against European Union 
anti-dumping duties on imports 
of Japanese audio-cassettes. 

At a meeting yesterday of 
Gatt's anti-dumping committee, 
the EU refused Japan's request 
for the report to be adopted, say- 
ing it needed more time to study 
the complex ruling and its impli- 
cations for EU anti-dumping 
rules. 


FT WEATHER GUIDE 


Europe today 


Cooler air will continue to flow towards north- 
western Europe, bringing afternoon 
temperatures below 17C. Showers will gradually 
die out The UK will remain dry, while the Low 
Countries and northern France will have 
Isolated showers. Further south, Spain will have 
sunny periods, with scattered cloud. Afternoon 
temperatures will exceed 25C. There will be 
more cloud and rain in Poland, the Czech 
Republic and Austria Ahead of the front, 
showers - some with thunder - will form in 
eastern and south-eastern Europe. Turkey will 
have sunshine and will be generally dry. 
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Five-day forecast 

On Wednesday, a zone of low pressure will 
return to north-western Europe, bringing cloud, 
rain and showers to southern Scandinavia, 
eastern Europe and the eastern Low Countries. 
The UK will stay mainly dry, although eastern 
regions will have showers on Thursday. As from 
Thursday, conditions will improve in south- 
eastern Europe as showers give way to 
sunshine. Spain and Italy will also have sunny 
spells, with scattered showers in the north. 
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TODAY’S TEMPERATURES 


Sftuattaraf 12QMY. Temperatums maamum far day. Fomcasis by Mateo Consult of the Netherlands 
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Lufthansa Miles & More. 
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THE LEX COLUMN 


Remote 


One day Mr Silvio Berlusconi wins a 
referendum that threatened to deprive 
Mm erf most of his television empire; 
the next he promises to reduce his 
control of Italy's media. This may look 
contradictory but is in fact rational. 
Mr Berlusconi has both political and 
financial reasons for setting. So long 
as he dominates private-sector televi- 
sion, political opponents will lambast 
him for conflicts of interests. Equally, 
his indebted Fininvest group would 
benefit from a rash rnfitfiffm - though 
exactly how much pressure he is 
under to raise capital Is hard to say 
from the outside 

w inning the referendum means Mr 
Berlusconi can avoid a fire-sale. But 
he is still caught in a dilemma. One 
option involves selling a minority 
stake to a group of core investors, 
floating a further stake on the stock 
market and retaining the rest. The 
advantage is that Mr Berlusconi could 
keep effective control The snag is that 
the new investors would not be wiping 
to pay a control premium. They might, 
in fact, demand a discount not least 
because there would still be a risk that 
a Berlusconi-led group could be disad- 
vantaged when new media laws are 
drafted. 

The other option of s elling the entire 
media empire to Mr Rupert Murdoch 
should theoretically achieve a pre- 
mium price. The problem, though, is 
that the former prime minister would 
then not even be sure of his television 
channels' political support. Mr Berlus- 
coni has only to look at how Mr Mur- 
doch is cosying up to Britain’s Labour 
party to see how risky that could be. 
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down II per cent in dollar terms. 

In the past week, the Nikkei has 
dropped 7 per cent, breaching the 
15,000 barrier. It is now 62 per cent 
down on its 1989 peak. Another 3.5 per 
fan and the index would touch 
levels not seen since 1986. Even so, on 
f undamentals tha market is still over- 
valued. Further falls could bankrupt 
companies heavily invested in the 
market, creating still more problems 
for the banks. The Ministry of Finance 
yesterday admitted that it had aban- 
doned its policy of supporting the mar- 
ket by buying equities. But it has yet 
to find a new strategy to prop up the 
Nikkei 


Salomon 


Japanese equities 

The Tokyo stock market's alarming 
fall is only partly caused by the stut- 
tering economy and the yen’s appreci- 
ation, both of which have hit corpo- 
rate earnings. More important is the 
unravelling of the web of cross-share- 
holdings between companies and 
banks. Moreover, as revealed in yes- 
terday's batch of results, life assur- 
ance companies are sellers of equities, 
instead buying less risky fixed-interest 
assets. 

The glut of sellers is matched by a 
famine of buyers. Foreigners, who 
shored up the market last year, are 
almost entirely absent. Last year, 
overseas investors benefited as the 
market appreciated 26 per cent in 
dollar terms thanks to the yen’s 
strength. But this year, even, the 
currency's appreciation cannot offset 
the market's fall, which has come 


Salomon's climbdown bn remunera- 
tion leaves it in a tight comer. After 
gm king into ingg last year, the invest- 
ment bank tied remuneration for man- 
aging directors of its customer busi- 
nesses to return on equity. In an 
industry where people habitually 
receive large bonuses even when their 
firms lose money, Salomon's move to 
redress the balance in favour of share- 
holders may have gone too for. But 
striking a better balance in its new 
1996 plan will be difficult 
On the face of it, Salomon should be 
helped by a tougher climate through- 
out the industry. Investment hanks 
are straggling to reduce staff costs 
after earning* plummeted last year. 
Many Wall Street firms have cut staff. 
In most Jobs markets, the fear of 
unemployment would encourage pay 
restraint. This is not happening for 
two reasons. The first is the impend- 
ing abolition of the Glass-Steagall Act. 
which separates commercial and 


IMF 

There are certainly lessons to be 
drawn, from the crisis which brought 
Mexico to the verge of collapse last 
year. But a strengthening of the Inter- 
national Monetary Fund is not neces- 
sarily the right response. The Group of 
Seven, industrialised countries will 
this week discuss doubling the funds 
available for such crises and increas- 
ing surveillance of economic policy 
and financial markets - a reinforce- 
ment of its traditional carrot and stick 
approach. But this begs the question 
of why, under the existing system. 
Argentina was able to take effective 
action in the face of impending disas- 
ter, while Mexico teetered on the 
brink. 

In Mexico, the crisis hit a new gov- 
ernment faced with a rapidly growing 
current account deficit and a capital 
market dominated by short-term for- 
eign money. Its problems were exacer- 
bated by the government's failure to 
act Investors then lost confidence and 
withdrew funds, creating a downward 
spiral. Stricter IMF surveillance might 
just have encouraged the government 
to act faster, though the problem was 
not a lack of recognition of what was 
happening. 

The more persistent headache far 
both Mexico and Argentina has been 
pressure on their h anking systems - 
an area where the World B ank, rather 
than the IMF. could provide more 
assistance. There is probably a case 
for tightening IMF procedures. But 
giving the impression that the IMF 
will ride to the rescue with a newly 
enlarged purse may not give countries j 
an incentive to avoid getting into trou- j 
ble in the first place. 


See additional Lex on Berisford, 
Page 26 


Invest in your evenings 
Invest in your career 


London Business School’s specialist Masters Programme in Finance is designed for those already 
pursuing, or planning to pursue, careers in business or the financial sendees industry which require 
an in-depth knowledge of finance. 

The Masters in Finance is practical and career oriented while maintaining high standards of rigour 
and scholarship. The programme starts in October and can be completed in two years of part-time 
(mainly evening) study, or over nine months on a full-time basis. 

Applicants should hold a good undergraduate degree or equivalent professional qualification and 
have a minimum of two years prior work experience. 

To find our more, come along to one of our information sessions: 

■ London - Thursday 22 June at 1.15 and 6.15pm 
Merchant Taylor’s Hall, 30 Threadneedle Street, EC2 

■ London - Tuesday 25 July at 6.15pm 
London Business School, Sussex Place, NW1 

■ London - Wednesday 23 August at 6.1Spm 
London Business School, Sussex Place, NW1 

For further information or to reserve a place at one of our information sessions, please mail or fax 
the coupon, phone, or e-mail: 


Please attach a business card or write in block capitals to: The Information Officer, Finance Programmes Office, 
London Business School, Sussex Place, Regent’s Park, London NWl 4SA, UK. Tel: +44 (0)171 706 6840 or 
262 5050; Fax: 723 1788 or 724 7875; e-mail: mifinfo@lbsJon.ac.uk. . - . 

Please tick to indicate whether you are interested in the part-time or die full-time programme. 

□ Part-rime Masters in Finance □ Full-time Masters in Finance 
I would (ike to anend the information session on: 

□ 22 June at 1.15 pm □ 22 June at 6.15 pm 

□ 25 July at 6.15 pm □ 23 August at 6.15 pm 
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investment banking in the US: The- 
result is that us and European banks 
are bidding for staff. This phase win 
pass. But the second reason is more 
fundamental: staff who have been paid 
millions of dollars in bonuses over a 
number of years think of early retire- 
ment rather than unemployment 
How serious this is depends on the 
overall health of the firm. Salomon.is 
ailing and its strong trading culture 
makes it difficult to foster team spirit 
But if it fails to find a system which, 
ensures that shareholders will not be 
the only losers when the company 
underperforms, it will only be 
storing up problems for the next 
downturn. ■ 
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IN BRIEF 


Japanese life 
groups stumble 

Japan's life Insurers, among the world's largest 
institutional investors, reported stagnant revenues 
and sharply lower profits. The continuing slump in 
the Japanese stock market and the rise in the yen 
reduced returns on assets. Page 24 

Christian Sahresen nudges ahead 

Christian Salvesen, the distribution and specialist 
hire group, has announced a 5 per cent rise in pre- 
tax profits to £77.7m (s i 32m j for the year to March 
31. However the figures were below expectations, 
and the shares Cell 7p to 253p. Page 26 

Australian banking in a flurry 

Another flurry of mergers and takeovers is expec- 
ted in Australian banting, with a number of assets 
up fur sale. Page 23 

Strain on Ukraine grain 

An early summer drought in central and eastern 
Ukraine threatens to depress the grain harvest 
again this year. Page 27 

Christiania bids for financial concern 

Christiania Bank. Norway's second-largest bank, 
has launched a formal bid for Norgeskreditt Hold- 
ing, an emerging financial services group with esti- 
mated assets of NKrtObn ($4.Sbn). 

Page 20 

Eurodollar warns of lower profits 

Eurodollar, the car rental company which floated in 
July, recorded a 16 per cent rise in pre-tax profits 
but said profits in the first half of this year would 
be lower than last time. Page 26 

Renault sale moves near the starting grid 

Renault's top managers soon hope to be on the 
starting grid for the full disposal of the state's 53 
per cent stake. Page 20 

CNN to rival NBC on business news 

Turner Broadcasting plans to launch a CNN 
Finance Network to compete with NBC's Cable 
News Network, which specialises in business and 
financial coverage. Page 22 

TSN may bid for Labatt cable arm 

Management of John Labatt's The Sports Network 
(TSN) is working on a bid for the beer and enter- 
tainment group's cable system, following last 
week's negotiations with other Canadian broadcast- 
ers. Page 22. 

Beazer Homes to buy back stake 

Beazer Homes, the US housebuilder floated by Han- 
son last year, is buying back the 29.6 per cent stake 
still held by US Industries, the diversified business 
recently demerged from Hanson. Page 22 

Hertle hurts Karstadt 

Profits of Karstadt. Germany's biggest retail group, 
fell sharply last year, after restructuring costs and 
lower sales at Its newly acquired Hertie subsidiary. 
Page 20 

Berisford shares tumble on warning 

Berisford shares tumbled 15 per cent to 219p, as the 
UK kitchens group warned that growing malaise in 
the housing market would hold back profits in its 
joinery businesses. Details and Lex, Page 26 


Companies m this issue 

AlrtJUS 

7 Lockheed Martin 

7 

Allianz 

19 Material 

22 

Aranespaoe 

7 Meiji Mutual Ufa 

24 

Asahi Mutual Ufa 

24 Metra 

20 

BAs 

7 Mitsui Life 

24 

BBA Group 

.19 NBC 

22 

Beazer Homes 

22 Nippon Lite 

24 

BaJlell 

7 Norgeskreditt Hldg 

2D 

Boeing 

7 Orton Bus . 

22 

Bombardier 

22 Philip Morris 

2 

CS First Boston 

20 Plate Glass 

22 

Cephalon 

4 Renault 

20 

Chiron 

4 Rieter 

24 

Chtyoda Mutual Lite 

24 Rofe-Royce 

7 

Christiania Bar* 

20 Rubbermaid 

22 

CnWtl Lyonnais 

19 sec 

22 

DaMchl Life 

24 Saab 

7 

Frninvest 

1,18,19 Salomon 

1. 18 

GE 

7 Scott Paper 

22 

Glaxo Welcome 

20 Star Mining Carp 

23 

Globe Industries 

24 Sumitomo Lite 

24 

Hanson 

22 Tripura Gas 

22 

Honkei 

2 Turner Braodcasttng 

22 

HoMs 

19 US Industries 

22 

International Paper 

19 Unigate 

19 

John Labatt 

22 Usinor Sacilor 

19 

Karstadt 

20 Vartan Associates 

22 

KLa Motors 

24 Western Star 

22 

KomercnJ Banka 

2D Yasuda Lite 

24 

Leonard Green 

22 Zurich Insurance 

22 

Market Statistics 


•XAnnual reports service 

30-31 FT-SE Actuaries indices 

34 

Benchmark Govt bopfifc 

24 Foreign exchange 

29 

Bond tutixBS and options 

24 prices 

24 


Band prices and ytekts 
CommodWes prices 
DMdends annomced. UK 
EMS currency rates 
Eurobond prices 
Fixed Interest indices 
FT/S&P-A World Indfflus 
FT GoW i&tos Index 
FTflSMA ImJ bond svc 


27 Managed tints sendee 

28 Money markers 

29 Ken tad bond fames 
24 New York stare sendee 
24 Recent Issues, UK 

38 Short-term tn* rates 
34 US kfioest rates 
24 Worid Stock Martuts 


30-31 

32-33 

29 

24 

36-37 

34 
29 
24 

35 


Chief price changes yesterday 


Lawyer 

SW 

Fade 

G oMacnm ta 

Hobman 


flhdndaktra 

NEW YORK (5) 


(PM) 

544 

+■ 

14 

MHUpPrl 

Maw* 

Pear 

643 

* 

13 

1690 


18 

Dante 

83S 

+ 

11 

77S 


IS 

Mi 

BoujguB 

589 

_ 

IB 

706 

_ 

12 

IrwU 

535 

- 

25 

075 . 

— 

15 

bra franco 

345 

- 

21-2 

1120 


a 

(MM 

480 

- 

zr 


TOKYO (Van) 


73 + 

Bredertund Soft M* * 

Cmtatan 17ft » 

CNroo 60 ♦ 

Moores 27V •* 

rats 

Ucrosoft 63* - 

LONDON |Pwk*J 


SauWefeone 745 + 

KMmrt Boat* 701- + 

Wtaouft W .* 

Mb 

Bwfefonl 719 - 

EunMar 712 - , 

PwtSfl® S Sund 570 

TORONTO (C$) 


B8Si * 
23S + 
40ft -t 

M - 
34ft - 
15 - 


Diamond Ftetft 
German 


Mta 
Boar 
CDpKK 
Bean Teen 


New York & Toronto prices at tZ&L 


1% 
2W i 
TO 
5ft 

4H 


2*4 

1 

1ft 

1 

4 

ft 


FodoCOnS 

SuwaUoe 


774 + 

92 + 


Ml 
Maratama 


237D 

532 


UppuSBJ .' 

292 - 

6 

Satan Bit 

902 r 

38 

HOMO KONQ (HKSt 
pan* . 


CM* Motor 

. 88 - 

17 

QKPKttC 

1W - 

07 

.Gum 

3SJS - 

LO 

ring Setb Bk 

57JS - 

1J0 

NnrtKoiU Der 

2335- 

0.6 

5m Km Ksl 

55.75- 

0.7 

BANGKOK BaM} 


Mbm 



Herne Los 

FMte 

BO -«■ 

8 

MpoodMkm 

376 - 

8 

KaraWjta 

SO “ 

8 

Seim Star 

2G8 - 

8 

Stan Cement 

148D - 

50 

Stag* 

20D - 

10. 


Pricing values 
Usinor Sacilor 
up to FFr23bn 


By John Ridding in Paris 

The French government yes- 
terday launched the marketing 
for the privatisation of Usinor 
Sacilor, announcing a price range 
for shares in the steel giant of 
between FFr82 and FFr96 each 
for institutional investors. 

The price range, values the 
steel group at between FEYJObn 
and FFr23bn, including a capital 
increase of FFrSbn. It is largely 
in line with market estimates for 
Usinor, Europe's biggest steel 
producer, and is expected to yield 
receipts of between FFrlObn and 
FFriSbn for the French govern- 
ment. 

Industry observers described 
the price as lair. "If you take the 
middle of the range then it seems 
reasonable," said Mr Bruno Fine, 
analyst at Banque du Louvre in 
Paris. He described the pricing as 
relatively conservative, reflecting 
the decline in the stock market 
over the past few weeks and 
investors' concerns about the 
cyclical nature of the steel sector. 

Under the timetable laid down 
for the sale of Usinor, the French 
economy ministry is expected to 
announce the price for institu- 
tional investors on June 26. The 
privatisation issue, the first by 
the new government, is due to be 
completed by the end of the first 
week in July. 


From today, investors will be 
able to place non-binding orders 
for shares in Usinor. This pre- 
marketing phase will last at least 
15 days, after which it can be 
closed with 24 hours' notice. 

According to the French gov- 
ernment. the issue will comprise 
an offering of I64m shares, with 
about 56m of the shares repre- 
senting the capital increase. 
French and international institu- 
tional investors wilt be offered 
about 123.5m shares, while the 
public issue will make up the bal- 
ance. In the case of strong 
demand from individuals, how- 
ever, there is a clawback option 
of up to 10 per cent of the institu- 
tional allotment. The price for 
private investors, which will be 
set when the pre-marketing is 
complete, is expected to be at a 
slight discount to the institu- 
tional price. 

In addition to the public issue, 
the government is reserving 
about 9.5m shares for employees 
and former employees of the com- 
pany. These shares will offered 
on preferential terms, yet to be 
specified. 

As outlined by Mr Alain Made- 
fin, the French economy minis- 
ter, the operation will also 
include the formation of a group 
of core long-term shareholders. 
These shareholders will control 
15 per cent of the shares. 


Credit Lyonnais 
close to insurance 
deal with Allianz 


By Andrew Jack hi Paris 

Credit Lyonnais, the state-owned 
French bank, appears close to an 
exclusive deal with Allianz, the 
large German insurance group, 
for the sale and distribution of 
non-life insurance products. 

The bank, which first 
announced its interest in a tie-up 
with a single company for non- 
life insurance sales last July, is 
likely to make a final decision 
soon but Is believed to favour 
proposals from Allianz. 

The contract could prove lucra- 
tive- Credit Lyonnais said last 
year it generated FFrl.5bn 
($305m) in premiums (torn non- 
life products sold through its 
banking network, including car, 
bouse, legal, credit card protec- 
tion and mortgage protection 

contracts. 

The bank, which refused to 
comment on the negotiations, 
sakl it sold non-life insurance to 
about 3 per cent of its clients and 
had plans to expand this propor- 
tion in the medium term to 10-15 
per cent 

“Many studies have shown 
that people only want to talk to 
one organisation about financial 
and insurance products,” it said. 

The bank believes it could gain 
considerable economies of scale 
by moving away from its prac- 
tice of using a variety of brokers 


for non-life products. It would 
charge a commission on sales 
and use its own name as the 
label for the products, but leave 
management of claims and pre- 
miums to the insurance company 
chosen. 

Credit Lyonnais has been con- 
sidering offers after tbe failure 
of discussions in 1994 with 
Assurances G£nfirales de France, 
the state insurer scheduled for 
privatisation. 

Tbe development comes at a 
time when a number of French 
banks are beginning to expand 
their interests in the sale of both 
life and non-life insurance prod- 
ucts through alliances with spe- 
cialist providers. 

Hie banks have a strong pres- 
ence in the sale of life assurance. 
Together with tbe Post Office 
and the French Treasury they 
held 51 per cent of sales in 1993. 
Credit Lyonnais sells such poli- 
cies through Union des Assur- 
ances Federales. in which it 
holds a 51 per cent stake. 

However, they have proved 
less effective at handling the 
more technical non-life products, 
in which they held 3 per cent of 
the market in 1993. In one such 
recent development Soci£te Gen- 
erate, one of France’s largest 
banks, said last mouth it was 
planning to start selling non-life 
products from next year. 


Swiss rule against 
IP in HoMs battle 


By Tim Burt in London 
and Ian Rodger in Zurich 

BBA Group, the UK industrial 
company, yesterday looked set to 
win Switzerland's first takeover 
battle after International Paper 
failed to win an injunction block- 
ing its SFr466m ($405m) takeover 
of Holvis, the Swiss nan-woven 
textiles and paper distribution 
group. 

A Swiss court cleared the way 
for BBA's SFr500-a-share offer by 
rejecting moves by IP, the 
world’s largest paper company, to 
prevent Holvis from selling any 
material assets without share- 
holder approval. 

IP, which is April launched a 
SFr435-a-share hostile offer for 
Holvis, went- to court after the 
Swiss bourse commission decided 
that BBA had not Clouted the 
country's takeover • code by 
extracting a "lock out” deal with 
Holvis. The deal guaranteed that 
Holvis would sell its Fiberweb 
non-woven textiles subsidiary to 
BBA for SFr£50m, even if a 
higher offer emerged for the 
group. 

The US company, which 
expressed disappointment at the 
court ruling, said it was studying 
its options before making an 
announcement today. It had 
promised to increase its. offer to 


SFr550 a share if Holvis ripped up 
the lock out clause. 

The Basle civil court, however, 
decided the Holvis board bad not 
acted improperly by accepting 
BBA’s demand for a side contract 
to buy Fiberweb, as it was the 
only way it could secure a higher 
offer for shareholders. 

Holvis signed the lock out last 
month after InterTech, the US 
fabrics group, abandoned a pro- 
posed bid of at least SFT500 a 
share. 

InterTech, which was inter- 
ested only In acquiring Fiberweb, 
withdrew after IP announced an 
exclusive deal to sell Holvis’s dis- 
tribution to A170 Wiggins Apple- 
ton - frustrating its own 
attempts to sign a deal with the 
UK paper group. 

BBA yesterday, welcomed the 
court's decision and urged Holvis 
shareholders to tender their 
shares when the two-week accep- 
tance period opens tomorrow. 

“All the attempts to interfere 
with our offer have been unsuc- 
cessful tn date,” said Mr Roberto 
Quarta. chief executive. Holvis 
shares retreated SFr4 to SFrSOO 
In Zurich, signalling a consensus 
in the market that BBA had won. 

The UK group announced that 
it had increased its stake in Hol- 
vis from li.l per cent to l&9 per 
cent after buying 69,177 shares. 


Referendums appear to have strengthened Berlusconi’s hand 


I t looks as though there will 
be no fire sale of Mr Silvio 
Berlusconi's media assets, 
but the auction has not been can- 
celled. 

The results of Sunday's Italian 
referendums mean Fininvest, Mr 
Berlusconi’s private company, 
will not be compelled to sell two 
of its three national commercial 
channels, or sacrifice part of its 
advertising revenue. 

Tbe news could be a setback 
for Mr Rupert Murdoch, the Aus- 
tralian-born media magnate, and 
Prince al-Woleed bin Talal bin 
Abdul of Saudi Arabia, who have 
emerged as the two rival candi- 
dates to buy- part of the former 
Italian prime minister's media 
empire. 

The results seem to give Mr 
Berlusconi and Fininvest 's man- 
agers a stronger negotiating posi- 
tion, and more time to plan dis- 
posals and even to fight off 
investigations into alleged brib- 
ery and corruption at the group. 

Mr Berlusconi and Mr Fedeie 
Confalonieri. his friend and 
chairman of Fininvest, made 
clear yesterday they would press 
ahead with sole plans. 

Mr Berlusconi repeated that he 
was ready to give up a majority 
stake in Fininvest's television 
interests. At tbe same time. Mr 
Confalonieri told journalists that 
negotiations were still open with 
Mr Murdoch and with Prince al- 
WaJeed. who leads a consortium 
which includes Kirch, the Ger- 
man television and publishing 
group, and Time Warner of the 
US. 

A decision on which route to 
choose could be taken “within a 
few weeks". Mr Confalonieri said. 

It should come as no surprise 
that Mr Berlusconi still wants to 
sell, in spite of winning the sup- 
port of the Italian people in Sun- 
day's referendum for continued 
ownership of three television 
channels. From the outset. Mr 
Berlusconi's ownership of Fin- 
invest has been under pressure 
from three different directions: 

• General calls for reform of the 
Italian television industry. 

• The need to reduce Fininvest’s 
debt and restructure the group's 
media interests to meet new mar- 
ket demands. 

• Political attacks on the con- 
flict of interest between Mr Ber- 
lusconi’s political and business 
ambitions. 

The referendum proposal was 
only a clumsy beginning to 
reform of the media sector, and 
the removal of the threat of sum- 
mary asset sales has not ended 
the debate. Indeed, Fininvest 
must still challenge a constitu- 
tional court judgment in Janu- 
ary. which was widely inter- 
preted as obliging tbe company 
to sell one of its three channels 
by 1996. 

Yesterday, Fininvest said the 
court had decided that owning 
three out of 12 national channels 
was unacceptable. Yet Fininvest 
calculates there are 15 national 


UK foods 
group hit by 
milk sales 


By Roderick Oram and 
James Harding fn London 

Unigate, the UK foods and 
distribution group, is to cut 1,500 
jobs from its dairies at a cost of 
£55. lm ($8Sm) to try to cope with 
rising milk supply prices and a 
continuing sharp decline in door- 
step milk sales. 

The industry’s problems with 
the rapid switch from home to 
supermarket sales had been com- 
pounded by the way Milk 
Marque, successor to the Milk 
Marketing Board, set supply 
prices, it said. 

Deregulation of the industry 
last year had left Milk Marque 
with “the power to unilaterally 
set prices", Mr Ross Buckland. 
Unigate's chief executive, said. 

As a result, Unigate’s milk 
costs rose II per cent, or £40m, in 
its financial year pnriwi March. 
Higher selling prices helped Uni- 
gate offset some of the impact 
but restructuring charges total- 
ling £5&3m had left pre-tax prof- 
its for the year down 43 per cent 

at 258.3m. 

Its £55.lm charge comprised a 
cash cost of £27 .8m and an asset 
write-down of £27 An. After a tax 
credit of £i5m, tbe net charge 
was £40. lm. But the group hoped 
to realise cumulative cost 
savings of £34. 7m over the next 
three years. 

Mr Andrew Dare. Milk Marque 
chief executive, was “dismayed 
that Unigate should try to blame 
Milk Marque for thea* cuts”. 

The redundancies reflected a 
trend in the industry where 
supermarkets are charging a 
third less at about 26p a pint 
against about 4lp for doorstep 
deliveries. 

However, Mr Gavin Strang, 
Labour’s shadow minister of agri- 
culture, called on the govern- 
ment to intervene to defend the 
dairy industry. 


Fininvest takes time 
out before media sale 
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channels, and that, in any case, 
new satellite, cable and digital 
transmission technology will 
make efforts at reform redundant 
in the space of a few years. As Mr 
Confalonieri put it: “A single pri- 
vate entity could own 40 net- 
works in the future, not just 
three.” 

On the question of Fininvest's 
debt, analysts are divided about 
whether the company has done 
enough to improve its finan cial 
position with recent restructur- 
ing and disposals. 

The private company had net 
borrowings at the end of 1993 of 
about L3,800bn (S2.3bn). a target 
which Mr. Franco Tatd, chief 
executive until early this year, 
was bent on reducing with a pro- 
gramme of disposals. 

Net debt shrank to about 
L3,200bn last year, helped by the 
sale of shares in Mondadori. the 
group's publishing subsidiary. 
The sale of the group’s Euromer- 
cato supermarkets at the begin- 
ning of this year should reduce 
indebtedness by a further 
L600bn. and plans have been laid 
for tbe flotation of a minority 
stake in Fininvest’s profitable 
insurance and financial services 
operations, possibly next year. 

Fininvest prefers to talk in 
terms of raising new capital, 
rather than simply cutting debt. 
Mr Confalonieri said the group 


was committed to bringing in 
new partners, such as Kirch and 
Time Warner, in order to benefit 
from their experience in 
advanced television and multime- 
dia. 

Indeed, now that tbe referen- 
dums have gone Fininvest’s way, 
the company is again promoting 
a two-stage sale of its media 
assets, known as Project Wave. 
This would be a slower process 
than a rapid sale of one or two 
channels to waiting predators, 
and might raise less money, but 
it would leave Mr Berlusconi 
with a large minority stake in the 
continuing business. 

T he assets which Mr Berlus- 
coni seems prepared to 
sell - including the three 
national television channels, 
Publitaffa, and selected cinema 
and film interests - are already 
grouped together in a new hold- 
ing company called Mediaset, 
which Fininvest claims is valued 
at L7,000bn-L8.000bn net of 
Ll,500bn of debL 
Under Project Wave, industrial 
partners would buy a hard core 
of 30-35 per cent of Mediaset, 
while in a second phase a further 
Targe stake would be sold on the 
stock market to institutional 
investors. 

As Mr Confalonieri admitted 
yesterday, the Project Wave solu- 


tion would get around Italian 
rules which prevent the sale of 
television channels to companies 
which do not already have Italian 
television concessions. 

However, it is a solution which 
Mr Murdoch appears to have 
ruled out. He has said if he buys 
a television channel from Mr Ber- 
lusconi. he wants to buy 100 per 
cent, and then choose his own 
partners. 

The most important factor 
motivating Mr Berlusconi’s 
desire to sen is stiff his need to 
end the damaging conflict of 
interest between business and 
politics. 

His failure to do so before 
entering politics at the beginning 
of last year helped undermine his 
premiership. If he is to fight an 
election in the autumn, as he 
wants to. then he must demon- 
strate that he has reduced his 
influence over the country's 
media. 

Project Wave would be one way 
out, but it risks leaving Mr Ber- 
lusconi with the worst of both 
worlds. If he has to burry to sell, 
he could sacrifice his negotiating 
advantage, but by retaining a 
large minority stake he would 
still be open to political attack. 
Referendums, Page 3; Editorial 
Comment, Page 17: Lex. Page 18 
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Karstadt blames 
unit’s revamp 
for sharp fall 


By Andrew Fisher In Frankfurt 

Profits at Karstadt, Germany's 
biggest retail group, fell 
sharply last year, mostly 
because of restructuring costs 
and lower sales at its newly- 
acquired Hertie subsidiary. 

Karstadt said Hertie, bought 
early in 1994. incurred a 
DMlSlm C$108. lml loss after 
restructuring costs, the 
interest charges of financing 
the DMl.ebn purchase and a 7 
per cent fall In sales. However, 
the final Hertie loss was 
reduced to DM20m by profits 
carried over from the previous 
year. 

The whole Karstadt group, 
including department stores, 
specialised retail outlets, mail 
order (Neckermann) and travel 
interests, suffered an 81 per 
cent slide in net income to 
DM42m, worse than analysts 
had expected. 

Turnover was 29 per cent 
higher at DM27bn, but was 
down 2 per cent on a like-for- 
like basis (excluding Hertie). 
Earnings per share slumped to 
DM9.69 from DM34.17. 

The dividend is being held at 
DM13 a share. 

After a difficult trading 
period in 1994 - the rival 
Kauihof group also turned in 
a poorer result - this year 


is not proving much better. 

Karstadt referred in the 
annual report to “the difficul- 
ties of the critical retail trade 
year of 1995“, but said further 
Integration of Hertie and wider 
group restructuring would, give 
it increased dynamism and 
flexibility. 

Mr Walter Deuss. chairman, 
has joined the chorus of those 
arguing for longer shopping 
hours as a means of stimulat- 
ing trade. Urban areas have 
benefited from late Thursday 
shopping, and Mr Deuss hopes 
longer opening times on other 
days could help offset the slack 
consumer trend and liven up 
inner-city areas. 

Influencing Mr Deuss ’s posi- 
tion is the fact that the main 
Karstadt department store 
activities have had a tough 
time, aside from the impact of 
the Hertie acquisition. 

Sales of the main Karstadt 
store operation were 6 per cent 
lower at DM12.5bn. Necker- 
mann mail order sales were 
down 5.8 per cent to DM3.5bn, 
but net income tripled (helped 
by hi gher marg ins and lower 
taxes), to DM46m. 

The NUR Touristic travel 
business raised turnover 15 per 
cent to DM2.75bn and net 
profits by 92 per cent to 
DM57m. 


Czech bank’s GDR 
offering under way 


By Vincent Boland in Prague 

CS First Boston began an 
international roadshow yester- 
day for a landmark global 
share offering by Komercnj 
Banka, one of the big four 
banks in the Czech Republic. 

Komercni is launching a sec- 
ondary offering of non-voting 
global depository receipts, in 
the first such issue by an east- 
ern European bank. 

CS First Boston in Prague 
last month won the mandate to 
lead-manage the offer, aimed at 
international institutional 
investors. 

The offer is of a minimum of 
610,000 shares in Komercni, or 


3.2 per cent of its outstanding 
shares, valued at just over 
S30 ul The bank has an option 
to increase the size of the offer 
depending on demand and pric- 
ing. 

CS First Boston said the 
offer price would be based on 
an underlying share price of 
between Kcl.390 and Kcl.600. 
The bank had a book value of 
Kcl.532 per share on March 31, 
and a market value of about 
S925m. 

The GDRs will be listed on 
the London Stock Exchange. 

The underlying shares of the 
GDRs are being acquired from 
existing Komercni sharehold- 
ers, mainly privatisation funds. 


Christiania 
in fresh bid 
for finance 
group 

By Karat Fossil In Oslo 

Christiania Bank. Norway’s 
second largest, yesterday 
launched a formal bid of 
NKr200 per preference share 
for Norgeskreditt Holding, an 
emerging financial services 
group with estimated assets of 
NKr30bn ($L8bn). 

The deal, worth about 
NKr2.3bn, will make Christi- 
ania the leading supplier of 
long-term mortgage loans in 
Norway. 

Talks between the two com- 
panies collapsed more than a 
week ago when Norgeskreditt 
rejected an Informal acquisi- 
: turn offer from Christiania. 
That offer is understood to 
have foundered on price and 
conditions. Mr Borger Lenth, 
Christiania’s managing direc- 
tor, said the latest offer was 
basically the same but the 
bank was being “more pre- 
cise" about certain terms and 
conditions. 

The new deal hinges on the 
bank obtaining acceptances 
from a minimum of 90 per cent 
of the preference shareholders, 
and an ownership concession 
from the finance ministry. 

Fmansbanken - acquired by 
Norgeskreditt last year for 
NKr340m - and investment 
arm Naeringsinvest are to be 
sold. 

Preference shareholders who 
accept the offer will be given 
pre-emptive rights to buy 
shares in Finansbanken at a 
price equivalent to book value 
of the equity capital of the 
bank, plus transaction costs. 

Christiania said preference 
shareholders would retain any 
added value above Finansban- 
ken’s equity and any added 
value above book value of 
Naeringsinvest shares. 

The deal is tied to Christi- 
ania acquiring all Norgeskre- 
ditt Holding ’s ordinary shares. 

Following the acquisition, 
the bank’s pro forma capital 
adequacy ratio, on a consoli- 
dated basis, will decline to 9.2 
per cent from 12.1 per cent at 
end-1994, while the core capi- 
tal ratio will dip to 5.3 per 
cent from 5.9 per cent. 

“The acquisition will 
increase the quality of the 
bank’s lending portfolio, Mr 
Lenth said. 


Renault awaits state’s chequered flag 


The French auto group hopes for a quick sell-off 
under the new government, writes Haig Simonian 


R enault executives saw 
almost certain victory 
slip through their fin- 
gers during Sunday’s p unish - 
mg Canadian Grand Prix as 
three of the four Renault-pow- 
ered Fl cars dropped out 
Many of those executives 
will be hoping to avoid a repe- 
tition at the hands of the new 
French government which is 
devising its sell-off plans for 
the 53 per cent state-owned 
group. 

The failed merger with Volvo 
and last year’s partial privati- 
sation Is now behind them, and 
Renault’s top managers soon 
hope to be on the starting grid 
for the full disposal of the 
state's stake. 

Their optimism has been 
buoyed by the group's upbeat 
1994 results and its strongest- 
ever model range. Net profits 
more than tripled to FFr3.64bn 
($741 .2m) last year, while the 
success of the new Laguna 
mid-size saloon helped raise 
Renault’s European market 
share to 10.6 per cent in the 
first three months of this year 
from 102 per cent a year ago. 

The signs are, however, that 
privatisation-minded managers 
are pushing against an open 
door. Prime minister Alain 
Jupp£ is expected to accelerate 
France’s privatisation drive on 
political and finanrial grounds. 
Moreover, Mr Alain Madelin, 
the new economics minister. 


was, as industry minister in 
the mid-1980s, architect of an 
aborted plan for the group's 
full privatisation. 

That background explains 
the spotlight being reserved for 
Mr Louis Schweitzer, Renault’s 
chairman, when he meets 
finan cial analysts and journal- 
ists in London today. 

They are bound to ask when 
the state will sell Its remaining 
shares. Mr Schweitzer wifi 
doubtless be vague: his first 
official contact with the new 
government came only last 
week. But some observers 
think a sale could come as 
early as September or October, 
depending on market condi- 
tions. 

Products, alliances and geog- 
raphy will be the other areas 
probed. Renault is gearing up 
for the launch of the successor 
to its popular Ford Escort-sized 
R19, to be unveiled at the 
Frankfurt motor show in Sep- 
tember. 

While the solid, if uninspir- 
ing, R19 has done much to con- 
solidate Renault's reputation 
for quality a nd reliability, the 
newcomer must take standards 
further to compete in the 
toughest segment of the Euro- 
pean car market. 

That will be achieved 
through much bolder styling 
and a wider range, to indude 

three and five-door Viatnhharkc 
and sedans, a coupe and a con- 


vertible, as well as an eye- 
catching “single volume” car 
(without a distinguishable bon- 
net and boot), likely to be 
released by the end of 1996. 

Last month’s replacement of 
Mr Bdouard Balladnr as prime 
minister released Renault from 
his softly, softly approach to 
full privatisation. 

Mr Bahadur stepped back 
from a full disposal in 1994 for 
feax of provoking unrest In the 
ron-up to the presidential elec- 
tion. fafitoad, be called an the 
company to develop alliances 
to ensure independence after 
an eventual sale. 

The new government is 
expected to be much bolder. 
The Volvo debacle showed that 
continued state ownership 
Impeded a merger, says one top 
manager; many others think it 
would even obstruct smaller, 
ad hoc alliances. 

B y opting tor full privati- 
sation, the new govern- 
men t win give manage- 
ment a freer hand. At the same 
time, the state will probably 
retain between 10 and 15 pea: 
cent of the shares to prevent a 
hostile takeover, and place a 
further 10 per cent with big 
French investors. 

Renault's management could 
then pursue selective alliances. 
These link-ups could take in a 
new family of small engines 
and gear boxes; new models. 
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such as “people carriers”; or an 
attack on new markets. 

Mr Schweitzer will have to 
py piatn Renault’s international 
plans at a time of growing glo- 
balisation in thft car industry. 

Unlike bigger rivals such as 
Ford or Toyota, Renault is con- 
spicuously absent in the US 
and barely present in south- 
east Asia. The US is out of the 
question “at least tor this can- . 
tury”, says the executive. 
Investments in Ada are more 
likely, with India most proba- 
ble and nbina trailing. 

Renault's international focus 
is, instead, on South America, 
according to Mr Patrick Faure. 
deputy managing director. 

A decision on whether to set 
up a 200,000-car-a-year assem- 
bly plant in Brazil is imminent. 
The signs are that Renault, 
which assembles vehicles in 
Argentina, will proceed, 


although possibly with a part- 
ner, such as Mercedes, with 
which it has had: talks. 

. South America is also 
appealing because Renault is 
already established in Spain 
and Portugal and the cultural 
leap is relatively small, says 
Mr Faure. “We know the mar- 
kets weU.” he said. 

But what of Mr Schweitzer 
himself? The chairman was 
last month placed under inves- 
tigation over a mid-1980s scan- 
dal involving infected blood. 

Mr Schweitzer, who has won 
considerable praise running 
Renault, will probably Indicate 

his mmffiitmftnt to tTu» group. 
However, he has said he would 
step down if the affair were to 
take up too much of his time. 
With privatisation so much on 
tiie a gPTida, most of the audi- 
ence will be hoping he stays in 
the driving seat 


Metra profits surge four-fold US court seeks advice 

By Hugh Camegy FM332m from FMl66m. The reported a FM4Q0m jump in the on Aids drug patents 
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By Hugh Camegy 
in Stockholm 

Metra, the diversified Finnish 
industrial group, yesterday 
reported a four-fold jump in 
profits in the first four months 
of the year. It attributed the 
surge to a sharply improved 
performance in its diesel 
engine and steel units. 

Pre-tax profits rose to 
FM286m ($66 Am) from FM65m 
in the same period last year. 

Group sales fell to FM2Abn 
from FM3.4bn. However, they 
were up 5 per cent when the 
effects of divestment were 
taken into account A signifi- 
cant fall in costs, to FM2.43bn 
from FM3.08bn, helped 
operating profits to double, to 


FM332m from FMl66m. The 
bottom line was further 
enhanced by a FM40m drop in 
financial expenses, to FM6Gm. 

WSrtsiM Diesel, o n e of the 
world’s leading diesel engine 
manufacturers and Metre's big- 
gest division, pushed up oper- 
ating profits to FM109m from 
FM19m, despite a rise in sales 
of only 4 per cent to FML66bn. 

The profit included a gain of 
FM75m from the sale of tech- 
nology to Cummins Engine 
Company of the US, as part of 
a deal by the two companies to 
set up a joint venture to make 
high-speed diesel and natural 
gas engines. 

But Metra said most of W&rt- 
silS's revenues accrue in the 
second half of the year, and it 


reported a FM4Q0m jump in the 
unit's order book to FM4.5bn at 
the end of April. Wartsili 
makes power plant and marine 

engines 

Metre’s second largest divi- 
sion, the bathroom equipment 
maker Sanitec, was pressed by 
tough competition in Europe, 
seeing sales fall 2 per cent to 
FM867m- However, it lifted 
operating profits to FMl30m 
from FM106m. Imatra Steel, 
the other main operation, 
achieved a 26 per cent increase 
in sales, to FM334m. as Euro- 
pean damanri for special steels 
grew. Operating profit rose to 
FM5Qm from FM23xn. 

Metre warned it was vulner- 
able to the weak US dollar and 
Swedish krona. 


By Daniel Green 

The US supreme court has 
agkpd fhp Department of Jus- 
tice to advise it on patents pro- 
tecting AZT, the Aids drug sold 
by Glaxo Wellcome. 

The move is the latest twist 
in a four-year battle by two 
producers of generic 
(unbranded) drugs - Barr Lab- 
oratories of the US and Cana- 
da’s Novopharm - to overturn 
the patents. 

It is not unusual for the 
supreme court to seek govern- 
ment advice on a private-sector 
dispute that impinges on gov- 
ernment policy, in this case 
patent law and healthcare. 


But it does suggest the court 
sees convincing arguments on 
both sides of the case. 

The two ganprirs companies 
argue that scientists freon the 
federal National Institutes of 
Health (NIH) invented AZT, 
making the Burroughs Well- 
come patents invalid- Glaxo 
bought Wellcome, and with it 
the US subsidiary Burroughs 
Wellcome, in March. 

Glaxo says Burroughs Well- 
come scientists discovered AZT 
to treat AIDS and HIV after 
painstaking research. 

A federal court and the US 
Court of Appeals have already 
upheld the patents, which do 
not expire until 2005. 


AO of these securities having been sold, this announcement appears as a maner of record only 
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3,550,000 Shares 


Common Stock 


680,000 Shares 


PaineWebber International 


Alex. Brown & Sons 

international 


Robertson. ?i£phecs & Company 


riiis Cranclie raa offered ontads cajed States , 


2,870,000 Shares 


PaineWebber Incorporated 


Alex. Brown & Sons 

Incorporated 

Robertson, Stephens & Company 


Bear, Stearns & Co. Inc. 
Hambrecht & Qulst LLC 


CS First Boston 

Lehman Brothers 


Donaldson, Lufkin & jenrette 

Securities Corporation 


Hambrecht & Qulst LLC Lehman Brothers Merrill Lynch & Co. 

Morgan Stanley & Co. Oppenheimer & Co.. Inc. 

Prudential Securities Incorporated Salomon Brothers Inc Smith Barney Inc. 
Cowen & Company Ladenburg, Thalmann & Co. Inc. Needham & Company, Inc. 
SoundView F inanci a l Group, Inc. Sutro & Co. Incorporated Unterberg Harris 
Pacific Growth Equities Pennsylvania Merchant Group Ltd 

Rodman & Renshaw, Inc. Van Kasper & Company 

This tranebe was offered in the United States and Canaria. 
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First international Funding Co. 

Floatkig Rate Notes 
Pursuant to tha Indenture dated as 
of June 3, 1993 among the l3su3.-, 
Stats Street Bank and Trust 
Company as Trustee, and Financial 
Security Assurance Inc. as the 
insurer, notice Is hereby given that 
for the Interest Accrual Period bom 
June 5. 1995 to September 4, 
1995, the applicable Note Interest 
Rates are: for the Noes due 1996, 
6.5125%; for the Notes due 1996, 
6.6125%; and for tha Notes due 
2000, 6.7625%. 


U.S. $750,000,000 
Lloyds Bank Pic 


Primary Capita] Undated 
Floating Rate Notes 
(Series 1) 

Rv the six months June 13. 1995 
to December 13. 1995 the Notes 
will cany an interest rats of 
per annum, with a Coupon 
Amount of U.S. S317.71 payable 
on December 13. 1995. 

By TIN Eton Maabatbn Bank,RA. 
UaflDB, ftfirt fo* 


STET - Society Finanziana Telefonica pjj. 

Registered offices in Turin - HeadoHioe in Rome 
Fully paid in share capital of Lit H281.212. 121.000 
Registered with Tribunals di Tonno (Turin Court) under no. 2B6/33 
in the Register of Companies. 

Tax id no 0OJT18SOO16 


GENERAL MEETING OF SHAREHOLDERS 

The STET General Meeting of Shareholders, chaired by Biagio Agnes, was held in Turin 
on 9th June 1995. 

The Meeting approved: 

- the Board ot Directors' Report and Financial Statements for the year ending 31st 
December 1994. autited by Arthur Andersen & Co. s^.s., showing a net profit of 
Lit 693.9 billion; 

- the following distribution of net profit 

- Lh. 44.7 billion to the legal reserve; 

- Lit 239.3 billion to the extraordinary reserve; 

- Lit 609.9 bitlion to the share capital, in an amount of Lit t30 (13% of the par value) 
for each of the 1.446.900.000 savings shares and ofLiL 110 (11% of the par value) 
for each of the 3,634.312,121 ordinary shares. 

The Group's consolidated financial statements, illustrated to the shareholders, showed a 
net profit of Lil 1.901 billion, of which Ut i.i65 billion attributable to STET. sales of Lit 
33,752 billion, cash flow of Lit 12.136 billion and capital expenditures for a total of Lit 
10.459 billion. 

The Meeting resolved to request the listing of the STET ordinary and savings shares on 
the New York Stock Exchange. 

Furthermore, the Meeting appointed as Directors Alberto Corrias. Ezio Francesco Lepidi 
and Ernesto Pascals, co-opted by the Board in the course of 1994, and also appointed . 
Aldo De Chiara as Statutory Auditor and Franco Boncinelll as alternate Statutory Auditor. 

Finally, the Meeting adjusted the emoluments of the Directors and Statutory Auditors. 

The Beard of Directors, which mer after the Shareholders' Meeting, appointed Biagfo 
Agnes as Chairman. Michele Ssvarese as Vice Chairman and Ernesto Pascale as 
Managing Director. Filippo Gagliano and Enrico Grazianl were appointed General 
Managers. 

PAYMENT OF DIVIDEND 

The dividend for the financial year 1994. In an amount of Lit 130 per savings share and Lit 
110 per ordinary share, gross of taxes, will be paid from 1 5th June 1995 at the Company's 
offices m Turin. Via Bertola 28. and in Rome, Corso d'ltaiia 41, at the customary 
authorised banks, as well as through Monte Tltoli S.pA. lor the shares managed by it For 
both categories of shares, payment will be made against detachment of coupon no. 8. 

MEETING OF SAVINGS SHAREHOLDERS 

The special Meeting, held in Turin on 7th June 1995. confirmed Carlo Fastens as the 
common representative ot STET bavlngs shareholders tor three years: 





The FT can help you reach additional business readers in 
France. Our link with the French business newspaper, Les 
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Turner to launch business network 


T UU E 


By Raymond Snoddy 

Tamer Broadcasting and NBC 
seem to be shaping up for more 
intense competition in the 
cable and satellite information 
business in the US. 

Mr Ted Turner, president of 
Turner Broadcasting, has 
announced that it plans to 
create a CNN Finance Network 
to add to the 24-hour CNN 
news channel and Headline 
News produced out of the 
same headquarters in Atlanta, 
Georgia. 

The new F inanc ial Network, 

Bombay Dyeing 
almost doubles 
to Rs980.9m 

Bombay Dyeing & Manufac- 
turing, India’s leading textile 
and petrochemical company, 
reported net profits of 
Rs980.9m ($3L22m) for the year , 
ended March 31. a 92 per cent 
advance on the previous year, 
reports AP-DJ from Bombay. 

The company attributed its 
improved performance to the 
increased revenues from its 
petrochemical division. 

Total revenue rose 78 per 
cent to RsUJibn, while pre-tax 
profit increased to Rsl.l.bn 
from Rs511.72zl The dividend is 
up 38 per cent to Rs5.5. 


which will compete with NBC's 
Cable News Network, la sched- 
uled for launch in January. 

It will be tarried as part of 
CNN International, which 
Tumor Broadcasting started 
relaying into the US six 
montii* ago as a niche cImtiwpI- 
It has done better than 
expected, and is already avail- 
able in 3m to 4m homes. 

The new financial segment 
will run from 7am to 7pm, 
but will not be carried on 
CNN International outside the 
US. 

The development of the new 


service will be overseen by Mr 
Lou Dobbs, executive vice pres- 
ident of CNN Business News. 

The organisation already 
generates business news from 
30 US and International 
bureaux, and it was seen as 
simply a good business 
decision to maka greater use of 
iL 

There are no plans to extend 
the service to the rest of the 
world. 

In response to the Turner 
announcement Mr Bob Wright, 
president of NBC, said it 
suggested that cable operators 


were interested in more news 
and infonnation. If cable opera- 
tors had that interest and 
capacity NBC would welcome 
the opportunity to provide an 
additional service. 

“In fact, based on prelimi- 
nary conversations with cable 
operators, we cannot seem to 
find operator interest in adding 
a second business service,” Mr 
Wright said. 

“But we think there will be a 
lot of operator support for a 
broad-based news channel 
which we will explore with 
them.” 


Beazer Homes buys back shares 


By Maggie Uny in New York 

Beazer Homes, the US house- 
building group floated by 
Hanson last year, is buying 
back the 29.6 per cent stake 
still held by US Industries, the 
diversified business recently 
demerged from Hans on. The 
total cost wifi be between $41m 
and $47m. 

Beazer Homes, chaired by Sir 
Brian Beazer, has bought lm 
shares at $16 each, and paid US 
Industries $500,000 for an 
option to buy the remaining 
1.749m shares at a price 
between $14 and $17,50. Beazer 
Homes has until the end of 


September to exercise the 
option but aims to do so earlier 
than, that. 

The price compares with a 
market price of $16% at Fri- 
day’s close. To finance the pur- 
chase, Beazer is planning to 
issue $45m worth of convert- 
ible exchangeable preferred 
stock. Mr David Weiss, chief 
financial officer of Beazer 
Homes, said that the initial lm 
shares had been bought using 
borrowings which had a 
short-term negative affect on 
the balance sheet 

However, when the preferred 
stock Issue is completed, and 
depending on the price paid for 


the balance of the shares, the 
group’s finances should be the 
same or slightly better. 

US Industries said the deal 
was part of its strategy of 
deleveraging its balance sheet 
following the demerger. The 
group said last Friday it was 
looking to sell its 48 per cent 
stake in Smith Corona, the 
typewriter maker, although 
this is not expected to raise 
much since Smith Corona is in 
technical default of its loans. 

US Industries’ interests 
include Jacuzzi baths, Ames 
Tool, Ertl Toys, Rexair vacuum 
cleaners, US1 Automotive and 
Tommy Armour Golf. 


AS of these seamrias having been soM, this aOvertisement appeers as a matter of onfy. 


35,905,000 Shares 

Borders Group, Inc. 

Common Stock 

(par value $.001 per share) 


7,181,000 Shares 

This portion at Ihe oUtitmg was offered outside the United S&tas by Ihe undersigned. 

Goldman Sachs International Donaldson, Lufkin & Jenrette 

Securities Corporation 

Alex. Brown & Sons 

International 

Merrill Lynch International Limited 

Salomon Brothers International Limited 


Credit Lyonnais Securities 
Internationale Nederlanden Bank N.V. 


Deutsche Bank 

Akttongueflschaft 

Kleinwort Benson Securities 


Societe Generate 


Sumitomo Finance International pic 


UBS Limited 


28,724,000 Shares 


Ths portion of the offering was offered#! (he United States by thn undersigned 


Goldman, Sachs & Co. 
Alex. Brown & Sons 

Incorporated 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Bear, Steams & Co. Inc. Dear 

Kemper Securities, Inc. C.< 

Montgomery Securities J.F 

Prudential Securities Incorporated 
Smith Barney Inc. UBS Sec 


Merrill Lynch & Co. 


Dean Witter Reynolds Inc. 


Salomon Brothers Inc 


C.J. Lawrence/Deutsche Bank 

SMafWn Corporation 

J.P. Morgan Securities Inc. 


A.G. Edwards & Sons, Inc. 
c Lehman Brothers 


UBS Securities Inc. 


s Inc. Morgan Stanley & Co. 

Incorporated 

Robertson, Stephens & Company 
Wasserstein Perella Securities, Inc. 


Werthei m Sch roder & Co. 

Incorporated 

Sanford C. Bernstein & Co., Inc. 

Co wen & Company Dain Bosworth Edward D. Jones & Co. 

Inco rp orated 

Legg Mason Wood Walter McDonald & Company Needham & Company, Inc. 

Incorporated Securities, Inc. 

Piper Jaffray Inc. Principal Financial Securities, Inc. 

Raymond James & Associates, Inc. The Robinson-Humphrey Company, Inc. 

The Chapman Company The Chicago Corporation First of Michigan Corporation 
Gerard Klauer Mattison & Co. Gruntal & Co., incorporated Interstate/Johnson Lane 

Corpo ra tion 

Janney Montgomery Scott Inc. Johnston, Lemon & Co. Luther, Smith & Small, Inc. 
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Roney & Co. Scott & Strlngfellow, Inc. 


Advest, Inc. 

William Blair & Company 


Robert W. Baird & Co. 

Incorporated 

J. C. Bradford & Co. 
Edward D. Jones & Co. 


Needham & Company, Inc. 


Muriel Siebert & Co., Inc. 


Stifel, Nicolaus & Company 

Incorporated 
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Buy-out 
attempt at 
Labatt TV 
subsidiary 

By Robert Gibbons bn Montreal 

Management of John Labatfs 
The Sports Network (TSN) is 
working cm a bid for the beer 
and entertainment group’s 
cable system, following last 
week’s negotiations with other 
Canadian broadcasters. 

TSN Is one of the non-brew- 
ing assets being auctioned fol- 
lowing the US$2hn takeover of 
Labatt by Interbrew of Bel- 
gium. The non-brewing assets 
include broadcasting interests, 
baseball and football teams, 
and 42 per cent of the Toronto 
SkyDome, toget her w orth an 
estimated CSlbn (US$72 6m). 

Houston Sports Network 
(ESPN) said it is among sev- 
eral groups working with TSN 
management on the potential 
bid. Otiters include Cl Bridge, 
the Montreal Bronfmans’ hold- 
ing company, and also North- 
west Entertainment, owner of 
the Vancouver Canucks 
National Hockey Club. 

Canadian interests would 
represent 70 per cent control - 
foreign interests are limited to 
20 per cent voting control of a 
Canadian broadcaster. 

Acquisition of TSN would 
require regulatory approval. 
Dome Productions, a Labatt 
Communications unit, would 
be part of the deal 

TSN went on the air in 1984 
and owns rights to broadcast 
National Hockey League, 
National Football League, 
Canadian Football iwip? and 
major league baseball 

Last week Can West, the 
Winnipeg-based broadcast 
group which is part of a con- 
sortium bidding for the UK 
Channel 5 TV licence, con- 
firmed it is interested In 
Labatt’s broadcasting assets, 
worth an estimated $600m. 

Other potential bidders 
include WIC Western, owned 
by the Griffiths family, and 
two eastern Canada broadcast 
and film groups, Astral Com- 
munications and Alliance 
Communications. 


Swiss groups’ 
cross-selling 
accord extended 

By Ian Rodger In Zurich 

Swiss Bank Corporation and 
Zurich insurance are extend- 
ing their three-year-old part- 
nership for selling each other’s 
products in the Swiss market, 
thus putting an end to specula- 
tion that relations between the 
two were not good. 

From next year, Zurich will 
offer property, liability and 
accident insurance at selected 
SBC locations in addition to 
the life assurance and pension 
plans already offered. 

Zurich customer representa- 
tives in return will refer their 
customers to SBC for a range 
of retail banking services. 
Until now they have offered 
only SBC investment trusts. 

Zurich’s recent finance buys, 
its purchase last September of 
Rfid, Blass & Cie, a Zurich pri- 
vate bank, and its agreed bid 
for the Kemper financial 
group in the US, raised ques- 
tions about the progress of the 
big insurer's tie-up with SBC. 


NEWS DIGEST 

Profits warning 
wipes $ 800 m off 
Rubbermaid shares 

Shares In Rubbermaid, the houseware 
manufacturer r ank ed as America’s most 
admired corporation for the past two years, 
continued to fall yesterday after a 
profi ts warning on Friday. The shares hav* 
lost 16 per cent of their value, or $800m in 
aggregate, in the past two trading days, writes 
Tony Jackson in New York. 

Rubbermaid said on Friday that second 
quarter earnings would be lower than ana- 
lysts' estimates, in “the low teens to high. 20s” 
cents per share compared with 35 cents last 
year. It now expected full-year earnings to be 
$L30 to $L35, compared with $1.42 after excep- 
tional gains last year. 

The company blamed further sharp price 
rises in the basic plastics which form its chief 
raw material Rubbermaid products include 
plastic washing-up bowls, rubbish bins and 
children’s toys. Prices of some plastic resins 
have doubled in the past year, and Rubber- 
maid said resulting price rises in its own prod- 
ucts bad reduced sales volume. 

The company said it expected price 
increases to moderate in the second half of the 
year and unit volume to pick up- US chemical 
industry executives expect bulk plastics prices . 
to fall tn the second half as a result of new 
capacity coming on stream at the year end. 

Rubbermaid came top in Fortune magazine’s 
Corporate Reputation survey in 1993 and 1994. 
The shares fell $1% yesterday to $25%. 

Mafatlal arm to take 
stake in Tripura Gas 

Gujarat Gas, part of the Mafatlal group, has 
signed a memorandum of understanding to 
take a 78 per cent stake in Tripura Natural 
Gas, reports Reuter from Bombay. 

Tripura Gas distributes natural gas In Agar- 
tala, capital of India’s north-eastern state of 
Tripura. 

Gujarat Gas said the Tripura Industrial 
Development Corp and the Assam Gas Co 
would each retain an 11 per cent stake. 

Gujarat Gas currently distributes natural 
gas by pipeline in several cities in the western 
state of Gujarat 

Gujarat Gas said the deal would help pro- 
mote use of the north-east’s gas resources by 
encouraging gas-based industries to set up 
near Agartala. 

Varian to sell electron 
devices subsidiary 

Varian Associates said it will sell its electron 
devices business to Leonard Green & Partners 
for about $200m in cash , plus the assump- 
tion of certain liabilities, reports Reuter from 
California. 

The company said the sale was made on 
behalf of its equity fund. Green Equity Inves- 
tors IL . . 

The units being sold are located in Palo 
Alto, San Carlos, and Santa Clara, California; 
Beverly. Massachusetts; and Georgetown, 
Ontario. They together employ about 1,700 per- 
sons. 

Australian acquires 
Toronto bus maker 

Australian entrepreneur Mr Terence Peabody, 
55. Is attempting his second company rescue in 
Canada with the purchase of a struggling 
Toronto bus maker, writes Robert Gibbens. 

In 1991, Mr Peabody acquired Western Star, 
a moribund Vancouver heavy truck builder. 
He revamped the plant, overhauled manage- 
ment, cut costs and moved Western Star into 
international markets. He took the company 
public in May 1994 at C$11.50 a share - it now 
trades at almost C$19. 

For the nine months to March 31, the com- 
pany earned C£KL5m (US$23. 6m), or C$2.92 a 
share, on sales of C$535m, against C$12. 5m or 
C$152 on sales of C$281m a year earlier. The 
order book stands at 3,300 trucks. 

Now Mr Peabody has bought Ontario Bus 
Industries, a failing city bus builder in Toronto 
for C$35m. It was once Canada’s biggest city 
bus builder but production has dwindled and 


most of the 1,200 employees have been laid off. 

Mr Peabody, who divides his time between 
Australia and Canada, has renamed the com- 
pany Orion Bus, and will set about revamping 
its operations. The plant takes almost twice 
the normal number of worker hours to pro- 
duce a bus, he said. 

Western Star’s engineering and manufactur- 
ing fikffls wifl be applied to Orion's new assem-. 
bly operation. By the year-end the workforce 
will be 600 to Toronto and 450 to Oriskany, 
New York, where finishing is done to qualify 
as US sales under Buy-America rules. 

Orion , should he working up to annual out- 
put of 1000 buses in early 1996. The Ontario 
government invested C$15m in Orion, convert- 
ible into a 25 per cent equity stake. Ontario 
cities will be pressed to channel carders to 
Orion - city buses carry a 75 pa cent subsidy. . 

SA glass maker ahead 
to R210m for year 
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Plate Glass & Shatter- 
: prufe Industries, the 
Sh mp&r&iA-- -,'..- South African glass 
. flrj .r- and board products 

y*[y\ . v : ' manufacturer, said It 
. expects continued 

; p.Uk. ' growth in earnings In 
the current financial 
,..7 j. ■’ '>Xf l year, but much 
depends on :domestic 
ioa •‘X market productivity 

1 . V* • improvements and the 

; ..'.'..I.. .... country’s housing 

iSB*’ : ka. drive, reports Renter 
-Sauw.D40nwm from Johannesburg. 

Mr Ronnie Lubner, 
chairman, said to his annual review that 
drought in Zimbabwe and social political 
uncertainty in South Africa were “further 
imponderables”. 

The company Increased attributable earn- 
ings to R21Qm <$57.16m) to the year ended 
March 31 from Rl59m in 1993-94, and declared 
a dividend of 290 cents for the year, against 230 
cents. 

Mr Lubner said benefits from its re-engineer- 
ing exercise in its major domestic manufactur- 
ing divisions had started to flow, but the fall 
effects would only be seen on future earnings: 

Its Glass SA's capacity requirements were 
increasing rapidly and the company had 
brought forward its plan for a second float 
glass manufacturing line, to be completed 
before the turn of the century, he said. A 
viability study is still under way. 

Improved productivity and further capital 
investment in the automotive business would 
also enable the division to pursue export 
opportunities more vigorously. 

At its BG Bison division, some Rl20m had 
been committed to capacity upgrades at exist- 
ing plants to date, he said. 

Scott Paper divestment 
programme on target 

Scott Paper, the US tissue maker, said it 
expects to meet its target of $3bn to asset sales 
by the end of 1995, reports Renter from Phila- 
delphia. 

With the closing of the sale of its 20 per cent 
interest to a pulp mill and timberland acreage 
in Chile to Empresas CMPC. Scott said it has 
now announced $2.4bn in sales. 

The $5im sale to Empresas marks the first 
sale of Scott's pulp operations and timber- 
lands. Scott formally began its push to divest 
itself of its pulp sector on May 1 1995. 

The divestment programme was launched 
last October in order to eliminate debt and 
reposition Scott Paper as a pure consumer 
products company. 

Bombardier steps up 
aircraft production 

Bombardier, the Canadian aerospace and 
transport equipment group, is raising the pro- 
duction rate of its 50-passenger Regional Jet 
from four to five per month and of the Dash-8 
turboprop from three to four a month from 
September/October, writes Robert Gibbens. 

Bombardier has 116 Regional Jet firm orders 
with 67 delivered, and 443 Dash-8 orders, with 
401 delivered. Air Canada is converting 14 
Regional Jet options to firm orders, while 
Bombardier is also going ahead with a 70-pa s- 
senger Dash-8400. 



PORTMAN 
BUILDING SOCIETY 

£100,000,000 

Floating Rate Notes due 1997. 

For the three months from 8th June 1995 
to 7th September 1995 the Notes will carry 
an interest rate of 6.95% per annum. 

Interest amount per <10,000 will be 
.£170.14 payable on Sth September 1995. 

AGENT BANK: BARCLAYS BANK PLC 
BGSS DEPOSITORY SERVICES 
8 ANGEL COURT. THROGMORTON STREET 
LONDON EC2R 7HT 
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INTL COMPANIES 

Australian 
banking poised 
for a facelift 

BankSA sale may be first in a wave 
of consolidation, writes Nikki Tait 
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F or months there has 
been market talk of a 
flurry of mergers and 
takeovers ta Australian bank- 
ing. Now, with this month's 
news that Advance Bank, a 
Sydney-based regional, plans 
to acquire the Bank of South 
Australia from the state gov- 
ernment for AS730m 
(US$529m), the speculation 
seems to be turning into real- 
ity. 

The first, and simplest, rea- 
son for expecting another wave 
of consolidation is that a num- 
ber of assets are up for sale. 

BankSA itself represented 
the saleable rump of the for- 
mer State Bank of South Aus- 
tralia. a high-flying and ambi- 
tious institution in the late 
19805 which crumbled under 
multi-billion dollar losses in 
the early 1990s. 

The state government sought 
between A3550m and AS750m 
from the restructured assets, 
and has comfortably achieved 
its target 

In Perth, meanwhile, the 
western Australian govern- 
ment is debating what to do 
with BankWest, another state- 
owned bank hauled back from 
losses in the late 1980s, whose 
sale could yield more than 
A$75Qm for state coffers. 

Challenge Bank, a smaller 
local bank, offered to buy 
BankWest last year, but man- 
agement at that stage indi- 
cated that it would prefer the 
institution be privatised via a 
stock market flotation. Since 
then, the authorities have pur- 
sued the trade sale and flota- 
tion routes concurrently. The 
first round of trade bids closed 
earlier this month but . the 
stock market option has still 
not been ruled out 
The second catalyst for more 
consolidation in Australian 
banking is commercial. Bank 
margins are expected to come 
under Increasing pressure, 
making the need to maximise 
cost-efficiency paramount 
Many of the regional banks 
are oriented towards mortgage 
lending. But a slow recovery in 
business lending in Australia 
and corporate clients' prefer- 
ence for funding expansion 
from cash-flow or via a direct 
tapping of the capital markets, 
has meant that home loans 
have become the focus of an 
intense marketing push by the 


In the long term, 
many pundits 
think that the 
economies of 
scale argument 
will be 
inescapable 


bigger national banks. 

Moreover, as in many other 
countries, non-banking compe- 
tition is emerging. Some of the 
larger insurance companies - 
such as the Australian Mutual 
Provident - have made dear 
their intention to compete in 
the mortgage market. A hand- 
ful of “niche" lenders, such as 
Aussie Home Loans, have also 
been making inroads. 

It is questionable how much 
immediate pressure this places 
on the regionals. who tend to 
have a service advantage over 
their bigger bank rivals. 

Analysts agree that where 
regionals have a low cost base 
they may be well placed to 
defend market share. They also 
note that many of these 
smaller banks are themselves 
pushing into the small busi- 
ness loan market 

In the long term, however, 
many pundits think that the 

economies -of -scale argument 
will be inescapable. “There's 
about a 20 basis-point differ- 
ence in the cost of raising lia- 
bilities at the size they (the 


regionals) are." says one ana- 
lyst, adding that the need to 
invest in increasing sophisti- 
cated technology will com- 
pound the logic. 

Perhaps the most intriguing 
question is whether a fresh 
wave of consolidation would 
mean that the “big four" 
national banks - National Aus- 
tralia Bank. Westpac, ANZ and 
Commonwealth - got bigger or 
whether a class of “super-re- 
gionals" emerged. 

It is here that the Advance 
deal sprung a surprise. Most 
observers thought the bank 
would be sold to Westpac. 
which could then achieve cost- 
savings through branch ration- 
alisation and the like. Instead, 
Advance - which has minimal 


Margins are 
expected to come 
under pressure, 
making the need 
to maximise 
cost-efficiency 
paramount 


bank overlap with BankSA - 
won the auction. 

This has prompted some ana- 
lysts to speculate that the Syd- 
ney-based institution overpaid. 
Mr Jim Service, Advance's 
chairman, has said not - argu- 
ing for the concept of “ famili es 
of banks”, whose individual 
members reflect the different 
needs of their states/communi- 
ties. More specifically, 
Advance has said that gaming s 
per share should be main- 
tained this year in spite of the 
deal, and enhanced thereafter. 

In general, however, the jury 
seems to be out Moody’s, for 
example, confirmed ratings for 
both institutions, but said 
“merging systems and rational- 
ising branch networks while 
protecting market share in 
South Australia, will be a chal- 
lenge for management". How- 
ever, it added: “If potential 
benefits of the merger are real- 
ised, upward rating pressure 
could eventuate over the medi- 
um-term." 

A s for future deals, both 
regionals and nationals 
remain in the hunt. 
Westpac, although tight-lipped 
about specific situations, has 
made little secret of its appe- 
tite for assets generally. More- 
over, the national banks are 
comfortably - some would say 
excessively - capitalised, with 
capital ratios well above statu- 
tory requirements. 

However. St George, a fierce 
regional competitor to 
Advance in the crowded New 
South Wales market and 
would-be bidder for BankSA is 
thought unlikely to rest an its 
laurels. Challenge, meanwhile, 
continues to canvass support 
for the BankWest deal. 

Finally, there is the question 
of the speed at which any 
reshaping of the Australian 
banking sector might occur. 
Many remember the events of 
the early 1980s when the sec- 
tor’s profile changed dramatic- 
ally in a matter of weeks fol- 
lowing ANZ's hid for Bank of 
Adelaide. Over the next 12 
months, the number of big 
banks Fell by a third and the 
Westpac and NAB structures 
were created. 

However, some analysts are 
wary of predicting a repeat sce- 
nario, especially if there is no 
compelling reason for the 
boards and management Of tar- 
get banks to yield up their 
jobs. "The speculation that this 
is going to he truncated into a 
very short timetable has proba- 
bly been overdone," says Mr 
John Hobson, analyst at ANZ 
McCaughan. “You could get a 
catalyst, but it's probably 
unlikely." 




Following soon after the presidential elections tWs Survey wifi be an In- 
depth examination of the policies foe new Government wlU pursue and 
present the bustoess oppwtunities-this counny offers. 

The Survey will be read by an estimated L2 mlSIon people and wffl bean 
jrw.wwking medium for, alt companies active on the flench market. 

For adverts*® irfomotion please coreacc 

Dominic Good in Paris 

Tel: (33 1 ) 42 97 06 21 

or 

Emma Lewln in London 

Tel: (44 171) 873 4263 . 
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MATSUSHITA ELECTRIC. 
THE NAME BEHIND 
THE NAME BEHIND 
EUROPE'S LEADING 
ELECTRONICS PRODUCTS 
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Weve been called Matsushita Electric for over three-quarters of a century, but you probably know us as 
Panasonic — a name synonymous with advanced, quality electronics products. And, if you're an 
audiophile, you're sure to be familiar with Technics. That's us, too. 

Panasonic and Technics are the brand names of an industry leader with operations that encompass 
the globe. In Europe, our business activities extend from sales and service to manufacturing and R&D, each 
contributing to the economic growth and technological development of individual communities, nations and 
regions. Most importantly, strategically placed facilities allow us to meet the unique demands of individual 
European markets, tailoring our products to answer highly specific needs. 

We believe in firmly rooting management in the local community. By becoming an active member of 
each society in which we operate, we can better fulfill our obligations as a corporate citizen. 


Matsushita Electric 

Panasonfc/Technics 







All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue 


893,027,000 Class H Ordinary Shares 



Jilin Chemical Industrial Company Limited 

Hf ^ I * IB # W IS S *1 

(Incorporated in the People’s Republic of China with limited liability) 


The New York Stock Exchange symbol is JCC 


Global Coordinator 

Merrill Lynch & Co. 


3,572,108 American Depositary Shares 
Representing 357,210,800 Class H Ordinary Shares 

The above shares were underwritten by the following group of Internationa] Underwriters. 

Merrill Lynch International Limited 

China Development Finance Co., (H.K.) Ltd. 

Credit Lyonnais Securities 

HSBC Corporate Finance Limited 


ABN AMRO Hoare Govett 
Deutsche Bank 

AkttengeseUschiirt 

Swiss Bank Corporation 


BZW Limited 
Nikko Europe Pic 


Baring Brothers limited Daiwa Europe Limited 

Nomura International (Hong Kong) limited 
S.G .Warburg Securities 


4,465,135 American Depositary Shares 
Representing 446,513,500 Class H Ordinary Shares 

The above shares were underwritten by the following group of UJS. Underwriters. 


Merrill Lynch & Co. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


China Development Finance Co., (H.K.) Ltd. 


Credit Lyonnais Securities (USA) Inc. CS First Boston 

Goldman, Sachs & Co. PaineWebber Incorporated 

Salomon Brothers Inc Smith Barney Inc. 


Dean Witter Reynolds Inc. 
Prudential Securities Incorporated 
Wassersteln Perella Securities, Inc. 


Amhold and S. Bleichroeder, Inc. 
Howard, Weil, Labouisse, Friedrichs 

Incorporated 

Legg Mason Wood Walker 

Incorporated 

The Robinson-Humphrey Company, Inc. 


William Blair & Company Furman Selz 

incorporaieu 

Janney Montgomery Scott Inc. C. J. Lawrence/Deutsche Bank 

Securities Corporation 

Moors & Cabot, Inc. 
Wheat First Butcher Singer 


89,302,700 Class H Ordinary Shares 

The above shares were underwritten by the following group of Hong Kong Underwriters. 

Merrill Lynch Hong Kong Securities Limited 

China Development Finance Co., (H.K.) Ltd. 

Credit Lyonnais Securities (Asia) Limited 

HSBC Corporate Finance Limited 


Daiwa Securities (H.K.) Limited Hai Tong Capital limited Shanghai International Capital (H.K.) Limited 
Baring Brothers Limited BZW Asia limited FOTIC Capital limited HG Asia Limited 

Morgan Grenfell Asia (Hong Kong) Limited The Nikko Securities Co. (Asia) Limited 

Nomura International (Hong Kong) Limited Oriental Patron Asia Limited Standard Chartered Asia Limited 
Swiss Bank Corporation S.G.Warburg Securities Asia 


SARAKREEK HOLDING N.V. 
Amsterdam 

Notice is hereby given that an Extraordinary General Meeting of Shareholders or 
Sarakzeek Holding N.V. will be held on Monday Ibtb Jane 1995 u 11 am at tbe RAI 
Coogrescemnnn. EnropapteiDS, 1(178 GZ Amst e rdam. 

The agenda inchuks: 

Prcpcttal to further poupoae the estaUkhirent of the 1994 Annul Report A Account! 
Proposal to approve an investment agree men t with a private US inveetmenl fond. 

Proposal lo amend (be Articles of A&soditioii. 

Proposal (o reduce tbe par value of ibe shares from Dfl. 25.- to DfL 0.05 in order to 
enable the issuance of new shares. 

Proposal to destgnaxe tbe Sup er visory Board to be the eonqwteflr body to tame shares and 
to acquire shares. 

Mvcellancom. 

The complete agenda for this meeting together with information memorandums 
concerning the investment tmmdroa the amendment of the Articles of Association and 
the reduction in par value and the complete text of the propose! Arbcks of Association ate 
available and can be obtained ah 

tbe Cumpany's bead office. Antacid ijk 194. 1079 LK Amsterdam 
[PO Bax T2fi6. lWi JO Amsterdam} 

end also an the ABN AMRO Bank N.V, Hcnragrccbt 397. Amsterdam 
To be able lo abend the meeting, shairtoktens must depotit their shares at the offices of 
the above-mentioned bank not later than 19th Jose 1995. The deposit receipt wiD render 
entrance to the meeting. 

TTie Supervisory Board 

Amsterdam. 13th Jane 1995 


APPOINTMENTS 

ADVERTISING 

appeals in the UK edition every Wednesday & Thursday and in the 
International edition every Friday 
For further information please call: 

Andrew Skarzynski on +44 0171 873 4054 
Stephanie Cox-Freeman 444 0171 873 3694 
Joanne Gerrard +44 0171 873 4153 
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Stock market slump takes 
toll of Japan’s life groups 


By Gerard Baker fri Tokyo 

Japan’s financial troubles were 
amplified yesterday when the 
country’s life insurers, among 
the world's biggest institu- 
tional investors, reported stag- 
nant revenues and sharply 
lower profits amid rapidly 
diminishing yields on their 


The continuing slump in the 
Japanese stock market com- 
bined with the rise in the yen 
to reduce returns on domestic 
stocks and all categories of 
overseas investment in the 
year to the end of March. 

Most of the leading compa- 
nies revealed that they are 
now generating yields on their 
mam assets - securities - far 
below the level of their liabili- 
ties in the form of life insur- 
ance policy dividends. 

Their weak financial position 
suggests they will be forced to 
continue a strategy of 
retrenchment from riskier 
assets, a process that will 
weigh heavily on both the Jap- 
anese stock market and the 
currency. 

The right, leading companies, 
which between them have 
assets totalling more than 
Y19IMX)0bn (gl,6Q2bn), reported 
a 31 per cent fall in recurring 
profits, their re tur n from ordi- 
nary operations. 

More important, while total 


assets continued to grow, by 5 
per emit, the average return on 
their securities investments 
fell sharply, by U)5 percentage 
points to 2.78 per cent 

The poor performance was 
reflected at home and abroad. 
The Nikkei index of 225 leading 
stocks fell by mare than 15 per 
cent in the year to March. At 
the same time, the yen rose 
more than 15 per cent, more 
than wiping out any gains 
made on foreign stocks and 
bands. 

Industry analysts estimate 
that tbe insurers have an aver- 
age annual rate of interest on 
their liabilities of about 4.5 per 
emit Returns on investments 
are now well below that figure. 

In order to maintain sol- 
vency. the companies have 
been forced to supplement 
their returns on investments 
with special gains from early 
surrender of policies and low- 
er-than-expected mortality 
costs. But they have also had 
to cut the dividends they prom- 
ise to new investors and raise 
premiums, developments likely 
to weaken demand for their 
products and further under- 
mine their long-term prospects.' 

The ffnmpaniefi all invested 
heavily in securities at home 
and abroad in the boom years 
of the 1980s. As the stock mar- 
ket soared they were able to 
offer their policyholders ever 


larger payouts. But wheBjthe 
market began its precipitous 
descant: in 1989, their returns 
began to decline shaiplyrTIhtt 
process has continued and has 
been exacerbated in the last 
year by the sharp rise in tbe 
yen which has reduced the. 
value of the revenue from over-! 
seas assets. 

Life insurers are now locked 

into a downward spiral. 'Their 
diminishing ability to meet la- 
bilities requires them to opt fbr 
safer investments - yen-de- 
nominated fixed Interest assets 
- liquidating their holdings of 
domestic stocks and foreign 
currency securities in the pro- 
cess. However, that process is 
contributing further to the 
slide in equity prices at home 
and the surge of the yen 
abroad, which, in turn further 
undermines their financial 
strength. 

So far this year, insurance 
companies have been net sell- 
ers of more than T2^00bn in 
assets. In the last week alone, 
heavy selling pressure by tbe 
insurers has contributed to a 7 
per cent decline in the Nikkei 
index, which resumed its slide 
yesterday. 

At the same time, in announ- 
cing their asset allocation 
plans for the current financial 
year, they have demonstrated 
a growing aversion to overseas 
assets. 
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JAPAN’S LIFE INSURERS: YEAR TO MARCH 1995 (Y bn) 


Change on Premium 
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Rieter takes over 
Globe for $160m 


By Ian Rodger in Winterthur 

Rieter, the Swiss textile 
machinery and motor compo- 
nents group, is buying Globe 
Industries, a Chicago-based 
supplier of noise control 
components for tbe North 
American motor industry, for 
$160 hl 

Rieter said the move, which 
is subject to the approval of OS 
anti-trust authorities, was a 
decisive step in its strategy to 
become a global supplier of 
insulation and interior trim 
parts for vehicles. 

It already has a strong posi- 
tion in European markets 
through its Unikeller subsid- 
iary, and has a joint venture in 
Japan with Nihon Tokushu 
Toryu (Nittoku). 

Globe, a family-owned com- 
pany, is the biggest supplier of 
noise and vibration control 


products to the North Ameri- 
can motor industry, with 
annual sales of $260m and a 
workforce of 2J.00 at 12 plants 
in the US and Canada. 

It also has a joint venture 
with Nittoku and two other 
Japanese companies for sup- 
plying Japanese motor com- 
pany factories in the US. 

Mr Hans Widmer, Rieter's 
finance director, said the 
acquisition would be two- 
thirds financed from the 
group's own liquidity, with the 
vendors taking notes for the 
remainder. The purchase price 
was equivalent to about 7.5 
times Globe's forecast 199S 
earnings before interest and 
taxes, and no dilution of Rieter 
earnings was expected. 

Globe's management team, 
except for the chief executive 
who was retiring, would 
remain in place. 


Kia Motors 
gains control of 
telecoms group 

Kia Motors, South Korea's 
second biggest vehicle maker, 
said it had branched out in tbe 
telecommunications sector by 
buying a controlling stake in a 
domestic telecom company, 
Union System Corp, Reuter 
reports from Seoul. 

Kia said its Motors unit and 
affiliate Kia Precision Works 
had paid a total of Won4.4bn 
(85.75m) to increase their com- 
bined stake in Union to 49 per 
cent from 19 per cent 

The telecom unit would 
focus mainly on the trunked 
radio system, an advanced 
wireless phone system, Kia 
said. It would also be responsi- 
ble fbr the integration of com- 
puter networks linking Kia 
companies. Kia said it planned 
to form a consortium with 
some 40 companies to bid for 
the right to develop the 
nation’s second TRS project 


monTEoison 


NOTICE OF A GENERAL MEETING OF SHAREHOLDERS 

Shareholders of Montedison S.pA are hereby convened to attend a General Meeting 
of shareholder®. to be held at Foro Buonaparte 31 , MHan on June 27. 1 995 at 1 0.30 A.M. 

(first call) and, If needed, on June 28. 1995 (second call), same time and place, In order 
to discuss and vote upon the following items on the agenda: 

1. Report of the Board of Directors on the Company's operations for the 1994 fiscal year. 
Company accounts at December 31, 1994. Report of the Board of Statutory Auditors. 

2 . Determination of the number and appointment of directors. 

3. Change in the terms of the remuneration of the independent auditors for the fiscal year 
1994 pursuant to D.P.R. nr. 136 of March 31. 1975; relevant decisions. 

4. Appointment ot the Board of Statutory Auditors fbr the years 1995/1 997 aid 
determination of compensation. 

5. Settlement between tne Company and some of the former directors concerning 
the Company’s dahn for damages pursuant to article 2393 of the CMJ Code. 

Shareholders are entitled to attend the General Meeting if. at least five days prior to the 
General Meeting (excluding from the computation the day of the Meeting), they have 
deposited their share certificates at the Company's registered office or at one of the fbfiowfng 
financial institutions: 

In Italy: Monte TTtoli (for certificates deposited with the same), Credtto ttallano, 

Banca Commercials Italians, Istituto Bancario San Paolo di Torino, Banes (Si Roma, 

Cassa di Risparmio delfe Provfncie Lombards. Banca Nazionale del Lavoro. Banco di NapoH, 

Monte dei PascW dl Siena, Banco Ambrosiano Veneto, Bartca Mercantile Italians, 

Banca Nazionale deil'Agrieoltura, Banca Popolare di Milano. Banca Pood are di Novara. 
Credlto Romagnolo. 

Abroad (by appointment of Italian banks acoordlng to the Italian law); 

In Switzerland: Soctttd de Banque Suisse - Basel and Zurich, Union de Banques Sufsses 

Zurich, Banca della Svizzera Italians - Lugano. 

In France: Banque Nationals de Paris - Paris, Bartque Paribas- Paris, Societe GSnbrale - Paris 
In United Kingdom: Morgan Guaranty Trust Co. - London. 

In Belgium: Banque Bruxelles Lambert - Bruxelles. 

In Germany: Deutsche Bank, Dresdner Bank - Frankfurt a/Maln. 
hi The Netherlands: ABN-AMRO N.V. - Amsterdam and Rotterdam. 

In U.S JL: The Sank of New York - New York. 

On behalf of the Board of Directors 
The Managing Director (Enrico Bondi) 

THE COMPANY'S FINANCIAL STATEMENTS TO BE APPROVED AT THE MEETING ARE 
AVAILABLE, UPON REQUEST. FROM MONTEDISON S.p A^o 

Milan, Italy - Attn. Mr. G.C. Scaramelll (Tel. 0039^,6270.5061). orapane 
PROCEDURES TO BE FOLLOWED BY FOREIGN SHAREHOLDERS: 

W a”®™* "Hist request in writing or by telex mat the bank where 

tteket - if ** ,s one Montedison’s 
bank wherB tha ' r 8haras ^ deposited is not one of 
"^request that bank to contact one of the 

issued A|1 admiMtor ,,cMa mifl ' 66 

tesued to: bfi^embers of the 

Board of Directors, Statutory Auditors and employees of Montedison and Its subsidiaries. 
Please Note: Shareholders nwy contact the foreign branches of the above-listed Italian 
depositary banks to expedite these procedures. 

Montedison &P-A. - Registered Office in Milan at Foro Buonaparte n 31 
Share Capital L 6.058.945.057.000 fully paid in Court of MHan** 

Register of Companies no. 310653 
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Telecommunications made 
in Germany has long com- 
manded worldwide respect. 
Many of the innovative 
achievements paving the 
way into the information 
age bear our hallmark. 
Deutsche Telekom ranks 
No. I in Europe, No. 3 world- 
wide and, as a stock cor- 
poration, can now play an 
even more enduring role in 
shaping the course of prog- 
ress for the benefit of all. 




At the beginning of this year Europe's 
W biggest telecommunications player, 
i£‘ Jj Deutsche Telekom, made the move 
from public sector company to stock 
corporation. 

Deutsche Telekom now a stock corporation. 

This move opens up a world of opportunity. It not 
only allows us greater freedom to forge ahead with 
technological innovation even faster and more 
effectively in the service of our customers. It also lets 
us turn progress born of the information age to the 
advantage of society as a whole. With telecom- 
munications made in Germany we have provided 
vital stepping-stones on the road to achieving 
ground-breaking worldwide standards. And we have 
helped to make the multimedia information society a 
reality. It was Deutsche Telekom who spearheaded 
development of the high-performance digital ISDN 
network and shared in masterminding GSM, the 
most efficient mobile communications standard in 
the world today. We were also the first to use ATM, 
the transmission system which sets the pace on 
today’s Information Superhighway. 

Building strength through partnership. 

Deutsche Telekom is currently in the process of 
forging one of the most dynamic global alliances with 
other international partners. For a host of major 
national and international concerns operating in as 
many different fields, we have a great deal to offer 
when it comes to interactive partnership. With our 
own branch offices at the hub of key global markets, 
we create the perfect platform for supplying the full 
range of state-of-the-art telecommunications 
technology that knows no frontiers. Our expertise 
and investment input in Eastern Europe reflects the 
strength of our commitment in the region, generating 
a real motive force behind these future markets. 

You can share in our success. 

Get to know our products and services honed to 
your special needs and you’ll get to feel the cutting- 
edge of tomorrow’s technology. Come join the fast 
lane to the future. 

Our connections move the world. 
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COMPANY NEWS: UK 


European rise offsets 
US fall at Salvesen 


Oriflame ahead 
13% and seeks 


LEX COMMENT 


Berisford over-reaction 


By Geoff Dyer 


Christian Salvesen. the 
distribution and specialist hire 
group, which last year reported 
its first drop in annual profits 
since the 1970s, yesterday 
announced a modest return to 
profits growth. 

However the figures were 
below analysts expectations. 
loading the shares to drop 7p to 
253p. 

Pre-tax profits increased 5 
per cent from £74m to £77. 7m 
($122m) in the year to March 
31. This excluded an excep- 
tional profit of £28 .9m from the 
sale in March and April of its 
brick, concert lighting and pol- 
lution control businesses. 
These businesses contributed 
£6-lm to operating profits. 

The p re-exceptional figure 
was lifted by a one-off £2L5m 
profit from the unwinding of 


interest rate swap contracts. 

Group turnover advanced by 
16 per cent to £646m (£558m). 

The European distribution 
division improved operating 
profits by 23 per cent to 
£3&9m. 

Mr Chris Masters, chief exec- 
utive, said that the division 
had won £37m of new business 
over the year, around half from 
industrial customers including 
Lucas, Pirelli and ICI. 
Although distribution margins 
in Europe were not rising, 
there was no longer “massive 
margin pressure". 

Profits from US distribution 
fell 15 per cent to $12.8m 
f£8.lm) due to margin pressure 
and problems at the site in 
Buffalo, New York. 

Aggreko reported a 2 per 
cent drop in profits to £25. 7m 
because of a poor performance 
in Germany. 



growth in India 


By David BJacfcwefl 




Chris Masters: no longer 
‘massive margin pressure’ 


French purchases behind 
Chamberlain Phipps 9 rise 


Good performances in Latin 
America, and southern and 
eastern Europe lifted profits by 
13 per cent at Oriflame Interna- 
tional, the door-to-door cosmet- 
ics group. 

Pre-tax profits rose from 
£l4m to £l5.8m ($25m) for the 
year to the end of March. 

Mr Robert af Jochrnk, chair- 
man, said the most exciting 
prospect was a move into India 
this year. "Our feeling is that 
India will be one of the major 
direct sales markets in the 
world. If we do a good job 
the potential is tremendous - 
it could be far bigger than 
what we are selling in total 
now." 

He is aiming for 100,000 
agents in India over the next 
three years. The group's total 
number of agents last year 
grew from 71.639 to 80,022. 

The move into India reflects 
the group's interest in emerg- 
ing markets, which it feels 
offer real scope. Four years ago 


By Patrick Harverson 


Chamberlain Phipps, the shoe 
materials and footwear group, 
reported maiden annual results 
showing sharply higher profits 
in the wake erf improved mar- 
gins, strong export growth and 
the first contribution from sev- 
eral key acquisitions. 

Pre-tax profits jumped from 
£4.4m to £12.4m ($20m) for the 
year to April 1. while turnover 
climbed to £139.4m (£77. 2m). 
Mr Dan Sullivan, chairman, 


said that, on a like-for-like 
basis, pre-tax profits for the 
year rose by 23 per cent to 
ei A.am, against £10. 7m. 

The figures were boosted by 
a one-off consultancy fee of 
£lm earned on the acquisition 
of a footwear company by a 
venture capital group. 

Mr Sullivan described cur- 
rent trading conditions as simi- 
lar to a year ago, with the UK 
market remaining soft due to a 
subdued retail sector and 
orders in the company’s all-im- 


portant French market failing 
to match the strength shown 
at the start of the spring/sum- 
mer season. 

The footwear business saw 
turnover advance from £28 ,9m 
to £101 and operating prof- 
its from £2.7m to £10 2m as the 
results of the 1994 French 
acquisitions. Groupe SAC and 
Thierry, were included for the 
first time, along with a modest 
contribution from Knapp, the 
US industrial shoe company 
purchased in January. 


Paterson 
Zochonis 
Polish buy 


By Christopher Botainsld 
In Warsaw 


Bakyrchik sees end of delays 


Mr David Hooker, chairman of 
the loss-making Bakyrchik 
Gold, said yesterday: “It has 
been damn tough over the past 
nine months but the problems 
have now been sorted out," 
writes Kenneth Gooding. 

He was speaking after the 
company reported a loss of 
$3.53m for the year to March 
31. against a loss of $635,000 for 
the 11 months to March 31 
1994. 


Commissioning the plant to 
process the complex ore at the 
min e in north-eastern Kazakh- 
stan has taken longer and cost 
more than expected. Mr Kevin 
Foo, chief executive, said the 
delay was between seven and 
nine months and the cost 
between $6m and $8m. 

The joint venture, of which 
the Kazakh government holds 
60 per cent, remained optimis- 
tic the plant would achieve 


output of 30,000 troy ounces a 
year after it was handed over 
by the engineering contractor 
later this month. 

Trial mining had started 
after a feasibility study indi- 
cated an underground project 
generating 265.000 ounces a 
year would be viable. This 
would cost SlOOm, said Mr Foo, 
but Bakyrchik would not be 
seeking more money from 
shareholders. 


Paterson Zochonis. the soap 
and cosmetics manufacturer 
which owns Cnssons. is paying 
$7.8m for a 75 per cent share 
in Poland’s Pollena Uroda fac- 
tory in Warsaw. 

Under the terms of the deal, 
signed yesterday, Paterson 
Zochonis is to invest a farther 
$l0m In Pollena Uroda over 
the next five years and to re- 
invest the company's net prof- 
its for the next three years. 

Last year, Pollena Uroda, 
which specialises in cosmetics 
for women, reported a 7.4m 
zlotys net profit 

The purchase by Paterson 
Zochonis is the UK company’s 
second stake in Poland. It 
bought the Pollena Wroclaw 
soap and detergent works in 
Wroclaw in 1993. 



Admiral’s Cup with enamelled nautical pennants marking the hours. Registered model. 
For a brochure, write to: Corum, 2301 La Chaux-de-Fonds, Switzerland. 


it founded Oresa to sell in the 
eastern European market, but 
took only a 25 per cent holding 
as it was regarded as a risky 
venture. However, last year 
Oresa doubled its number of 
agents last year to 100,000. 

Oresa's contribution to Ori- 
flame last year was £5.8m 
(£5.1m). The associate’s profits 
were 20 per cent higher at 
£lOm. 

Although group sales fell 
from £86. 7m to £6Lm, sales 
from direct marketing were 
unchanged at £64. Iul Of the 

rem aining sales. £11. 7m was 
contributed by Aco Hud, the 
Swedish toiletries brand. Hall- 
bergs, the last remaining inter- 
est in jewellery, was sold half- 
way through the year; it 
contributed £52m - less than 
half the amount for the previ- 
ous year. 

Mr af Jochnik said direct- 
marketing sales were flat 
because of the closure of the 
French business and a decline 
in the UK, which had under- 
gone a £900,000 restructuring. 


The 15 per cent fall in Berisfbrd’s share price 
yesterday is an over-reaction. True, the com- 
pany was a glamour stock and thus vulnerable 
tn riigtp p nfnhnm ts- Rut the scale Of the profits 
i short-fall within Berisford as a whole is not 
big enough to warrant so dramatic a response. 

A price war in the door manufacturing 
industry is the immediate cause of the profits 
downgrades. It has led Hoare Govett, Beris- 
ford’s broker, to reduce its full year forecast 
for Magnet from eifim to £13 .5m. This is a 
large decrease, but it should be set in context. 
The net price paid for Magnet last year was a 
modest FSftm , so even on the reduced level of 
profitability the purchase still looks an excel- 
lent deal. Moreover, the impact on the expan- 
ded group is Hmrtod- Berisford is expected to 
make £29m in the year as whole, reflecting a 
strong contribution from the recently acquired 
WelbOt 

The prognosis would be bleaker if the mal- 
aise affecting doors had spread into the 
irffnhwri market, which accounts for 60 per cent 
of Magnet’s sales. So for this is not the case, 
and the managEment claims to have halted 
door losses. 

Credibility has been dented by yesterday’s 
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disappointments, but there will be time for 
this to be restored. No big share-financed 
acquisition is planned for the next 18 months, 
during which time. Welbflt should deliver on. 
its promise and Magnet should come right. 
The shares, now on a market rating rather 
than a premium, look attractive - so long as 
there are no more nasty surprises. 


EuroDollar warns 
of worse first half 


German 
provision 
hits Hewitt 


Field Group 
buys drugs 
leaflet group 


By Geoff Dyer 


By Motoko Rich 


Field Group, the carton maker, 
yesterday announced the 
acquisition of Press Pharma, 
file Belgium-based pharmaceu- 
tical leaflet manufacturer, for a 
maximum consideration of 
£5 2m. 

Mr Keith Gilchrist, chief 
executive, said the acquisition 
would have considerable over- 
lap with the group's existing 
pharmaceutical carton maker, 
Mareen. The group paid an ini- 
tial £3.5m in cash and addi- 
tional payments are subject to 
the acquisition's future perfor- 
mance. 

The group also yesterday 
announced annual pre-tax prof- 
its up 72 per cent 


EuroDollar (Holdings), the car 
rental company which floated 
in July, recorded a 16 per cent 
rise in annual pre-tax profits. 

However the shares, which 
were 220p at flotation, fell 20p 
to 212p after the company said 
that profits in the first half of 
this year would be lower than 
last time. 

In the year to March 31 prof- 
its rose from a pro forma 
£l2.6m to £14. 6m (S23m) on 
turnover 18 per cent higher at 
£85 An ( £TCL8m). 

Mr Ian Mosley, chief execu- 
tive, said that there had been 
“severe pressure" on prices 
and margins m the second half 


of 1994. As the group's con- 
tracts were negotiated annu- 
ally. the effect of this would 
not be seen until this year's 
interim results. 

Cost of sales rose 34 per cent 
to £25.?ui (£19 .2m). Mr Mosley 
said that this was a result of a 
higher proportion of personal 
business which led to 
increased vehicle costs, espe- 
cially on Insurance and vehicle 
repair. 

EuroDollar added eight 
branches In the UK during the 
year taking the total to 110. It 
is aiming to ex pand its interna- 
tional network, which at pres- 
ent covers 37 countries, into 
Saudi Arabia and South Africa 
thin year. 


By Peter Pearse 


Keller Group in US deal 


Keller Group, the ground 
engineering specialist, is to 
buy from Millgard Environ- 
mental of the US, four heavy 
crane units and other speci- 


alised ancillary equipment, 
plus rights to carry out soil 
mixing processing using 
techniques patented by Mill- 
gard. 


A £4. 6m ($7 \2m). provision 
against the closure In Febru- 
ary of its lossmaking German 
operations poshed Hewitt 
Group, the industrial ceramics 
company, sharply into the red 
In 1994. 

However, Hewitt, which in 
December was rescued and fa 
now controlled by two forma’ 
Medeva directors, also anno- 
unced the purchase of Keith 
Ceramic Materials for £3-25m. 

The group reported pre-tax 
losses of £6.3m (£8,000 profits). 
While the preference dividends 
for 1994 have been paid, the 
ordinaries have been passed 
(&2p). However, no preference 
dividends will be paid in 1995. 

The decisions to dose the 
German side and to make “an 

earnings -enhancing acquisi- 
tion” stemmed from the 
appointment of Mr Ian Gow- 
rie-Smith. and Mr David Lees, 
ex-Medeva, as non-executive 
deputy chairman and chief 
executive respectively. 


Berisford shares hit by profit warning 


By Peggy Hoifinger 


Berisford shares fell 15 per 
cent to 219p, their lowest level 
this year, as the Magnet kitch- 
ens group warned the malaise 
in the UK housing market 
would hold back profits in its 
joinery businesses. 

It came on the same day as 
Bell winch, the borne counties 
housebuilder, issued a profits 
warning and follows gloomy 
comments in recent weeks 
from other companies in the 
industry. 

Mr Alan Bowkett. chief exec- 
utive, said Magnet’s joinery 


business had seen a sharp drop 
in volumes in April and May. 
“Until March we were r unning 
ahead of budget" he said. The 
slowdown had been sudden - 
almost overnight he added - 
and as yet there were no indi- 
cations whether it would last 
The difficulties had been 
exacerbated by a price war in 
the doors market with one 
company leading the offensive. 
The pressures meant Magnet’s 
performance would be flat in 
the second halt 
His comments led analysts to 
cut forecasts for the former 
property and commodities 


shell by about £3m to £29m 
($45m), in spite of the 
announcement of a swing back 
into the black for the first half. 

Mr Bowkett said he was 
delighted with the Welbilt 
acquisition, which was per- 
forming ahead of expectations. 
He was puzzled by the degree 
of the share price fell as most 
of the group's businesses had 
performed well He put it down 
to high expectations after the 
company's debt-laden history. 
“When people think you can 
walk on water, if you get your 
feet wet, they think you are 
drowning." he said. 
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Capital Gearing 
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TURNOVER 
PROFIT BEFORE TAX 
EARNINGS PER SHARE 
ORDINARY DIVIDENDS 


1994 

1993 

‘ £’000 

£*000 

38,787 

32,356 

3^47 

2,607 

8 . 7 p 

63p 

5.7p 

. 5.7p 


Friendly’s recovery continued during the year with a profit improvement or 39.9% an 1993. 
A final dividend of 3 J pence is proposed so fully maintaining the iota! dividend on the . 
capita) increased by the rights issue. 


The hotels division has been the mam source of our unproved profitabilitv. Acquisitions 
mode during the year included the 154 room Friendly Hotel in Taasirup in Greater 
Copenhagen, the Comfort Friendly Inn in Hull and the Woodland Comfort Inn in 
Tberiord. 


The Group now operates 30 hotels with over 3,100 rooms and 18 serviced office locations. 

Having achieved a useful improvement in profitability last year, we are confidently 
looking forward to maintaining this trend in 1995 and in the years to come, subject, 
as usual, to no unforeseen circumstances arising. It is also intended to consider a dividend 
increase if our aims are realised. 


FlNANCl al times 


'It pays to stay Friendly' 


For a copy of the latest Report and Accounts please apply m the Secretary, 
Friendly Hotels PLC, Premier House, 10 Greycoat Place, London SW1P 1SB- 
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COMMODITIES AND AGRICULTURE 


Population growth provides food for thought 

Geoff Tansey looks at the issues facing an international conference starting today in Washington 


O ver 550 people from 50 
countries - Including 
vice presidents, finance 
and agriculture ministers, aid 
officials and t«hHiw>n experts 
- meet in Washington today at 
the start of a three-day confer- 
ence on how to feed a further 
2.5bn people by 2020 without 
destroying tbe environment. 

The conference - “A 2020 
Vision for Food. Agriculture, 
and tbe Environment" - is co- 
sponsored by the Washington- 
based International Food Pol- 
icy Research Institute and the 
National Geographic Society. It 
is focal point of a three-year 
IFPRI programme, begun In 
19M. to help set priorities and 
action plans to meet the 
world's food needs by 3030. The 
programme stems from a grow- 
ing concern, about current food 
security, an apparent decline 
in growth rates of major cereal 
crop yields and complacency 
about tbe world’s food supply. 

Since January' 1934, the 
IFPRI has been promoting 
research and trying to bring 
together the various opposing 
views about the food supply 
outlook - from tbe “technologi- 
cal breakthroughs will sort it 
out" school to the “ensiroa- 
mentaJ doom" school. It wants 
to pick out promising solutions 
that will ensure all people are 
sustainably fed. 


One concern “is a paralysing 
technical debate between agri- 
culturalists and environmen- 
talists over what environmen- 
tally sustainable farming 
would look , like" says Robert 
Paariberg, professor of political 
science at Wellesley college 
and author of a 2020 project 
briefing paper. The different 
sides need to pay “more atten- 
tion to geography and to poli- 
ties". he argues. 

In Africa, and in much of 
non -irrigated and upland Asia. 
Prof Paariberg says, the agri- 
culturalists are right in argu- 
ing that “tbe only way to boost 
production in pace with local 
food needs without having to 
cut more trees or plough up 
more land will be to move 
toward higher purchased input 
use and higher-yield farming". 
In some more advanced coun- 
tries. however, he says envi- 
ronmentalists are right to want 
fewer inputs. Technical solu- 
tions alone, however, are 
unlikely to work without tack- 
ling the fundamental Issue of 
unequal power relations, 
which, he says, will require 
“fundamental rural social and 
political reform". 

“The extent and depth of 
poverty in the developing 
world is a disgrace," says 
IFPRI director-general Per Pin- 
strup- Andersen. He warns of a 


“sense of complacency" in tbe 
industrialised countries about 
the world's food future. He 
believes this stems from a mis- 
understanding between there 
being enough food in the world 
market, where there has been 
a long-term decline in prices, 
and there being enough food 
for poor people to eat He is 
also been to correct a misun- 
derstanding that agriculture is 
simply about food production 
in developing countries - it 
produces Income for the rural 
poor who depend upon agricul- 
ture. 

“Agriculture is tbe best 
motor of growth," says Mr Pin- 
strup- Andersen, pointing to 
various Asian countries such 
as Taiwan, China, South Korea 
and Thailand, which, success- 
fully built industrial develop- 
ment on rapidly growing agri- 
culture. unlike African 
countries where industry was 
promoted at the expense or 
agriculture. 

He and other IFPRI staff 
stress the need for agricultural 
growth that benefits rural peo- 
ple without degrading the nat- 
ural resource base. 

Better technology is needed 
in managing natural resources, 
according to Peter Oram, an 
IFPRI research fellow, as well 
as crop protection without 
heavy reliance on pesticides. 


genetic improvement of key 
crops and global action to 
advance scientific knowledge 
and its application. 

Much of this research and 
development - particularly in 
biotechnology - needs to he 
publicly financed and freely 
available to poor farmers argue 
several contributors. 

“Most of the biotechnology 
research is carried out by the 
private sector and subject to 
intellectual property rights", 
says Gunter Dresnisse, direc- 
tor of the Agriculture, Forestry 
and Emergency Aid Sub-De- 
partment at Germany’s aid 
body, GTZ. 

H e points out that 
“transnational compa- 
nies, with budgets 
larger than those managed by 
governments in many develop- 
ing countries, anxiously pro- 
tect the results of their 
research. . . Thus, contrary to 
historical ‘agricultural revolu- 
tions’. innovations are no lon- 
ger public goods. Under these 
conditions, the developing 
world could be the loser in fids 
selection process by market 
forces and competition, unless 
increasing Investment in agri- 
culture provides adequate facil- 
ities to the developing coun- 
tries". 

IFPRI research shows, how- 


ever, that “real external assis- 
tance to agriculture in low-in- 
come countries declined from 

US$12bn in 1980 to SlObn in 

1990, while the share of agricul- 
ture in development assistance 
declined from 20 per cent in 
1980 to 14 per cent in 1990". 

“Even if current [declining! 
levels of investment in agricul- 
ture are maintained to 2020, 
Sub-Saharan Africa will face 
an estimated deficit in cereals 
alone of almost 50m tonnes," 
says a paper by Patrick Webb, 
a policy analyst with the World 
Food Programme. He expects 
demand for food aid in 2020 to 
be at a level at least similar to 
today's. 

Food aid fell from a record of 
17m tons in 1993 to 14m in 1994, 
but threatened cuts in US over- 
seas aid may lead to further 
downward trends. Only last 
week, the UN Food and Agri- 
culture Organisation’s director- 
general Jacques Diouf warned 
the organisation’s governing 
council that cereal stocks were 
projected to fall below the level 
FAO considered necessary to 
safeguard world food security. 
He also reported that food aid 
from 1994-95 (July -June) fell to 
9.8m tonnes, tbe lowest level 
for a decade. 

Although invited to speak at 
the 2020 conference. Mr Diouf 
is not taking part In Novem- 


ber 1996, he proposes to con- 
vene a World Food Summit to 
get world leaders to renew 
their commitment to eradicate 
hunger and malnutrition and 
achieve food security for alL 

Extending the approach 
developed in integrated pest 
management is one way to 
make a sustainable use of nat- 
ural resources, argues confer- 
ence participant Professor Gor- 
don Conway, vice-chancellor of 
the University of Sussex. He 
will propose developing inte- 
grated natural resource and 
agricultural management 
flhram). which combines natu- 
ral and artificial ways of man- 
agement and involves farmers’ 
local knowledge, culture and 
ecological understanding, in a 
kind of "double green" revolu- 
tion . 

“In Africa, in particular, we 
will have to greatly increase 
the use of synthetic fertiliser, 
but in combination with 
organic nutrients so ensuring 
the soil can s ustain the highest 
yields", he says. 

The 2020 Vision project, 
funded by 10 member govern- 
ments of the Organisation for 
Economic Co-operations and 
Development, the Ford and 
Rockefeller Foundations, two 
UN agencies, several aid organ- 
isations and Ciba-Geigy. runs 
to the end of 1996. 


Drought dashes Ukrainian hopes of harvest recovery 


By Matthew Kaminski in Kiev 

An early summer drought in 
central and eastern Ukraine 
threatens to depress the grain 
harvest again this year, accord- 
ing to the country's ohipf agri- 
cultural official. 

Mr Petro Sabluk. first deputy 
prime minister, sal’s Ukraine 
has downgraded its grain 
harvest estimate from a 25 per 
.cent rise on last year's 35.5m 
tonne crop. He now expects the 
harvest to be 40m tonnes. 

The revision follows an 
encouraging forecast for win- 
ter wheat. The agricultural 
ministry last month predicted 


COMMODITIES PRICES 


that the winter wheat crop 
would total 18m tonnes this 
year, up from 13.8m tonnes, on 
the strength of good moisture 
conditions. 

Independent analysts, how- 
ever, believe both estimates 
are too optimistic. Mr Charles 
Courtnoy, an agricultural con- 
sultant funded by the Euro- 
pean Union, says Ukraine will 
be lucky to m aintain last 
year's output, the lowest in 
over a decade. Spring fertiliser 
and seed consumption esti- 
mates ahead of the August har- 
vest are not good, another ana- 
lyst says. 

The World Bank maintains 


that the “cautious" pace of 
agricultural reform has a 
greater impact than weather 
on the decreasing output in 
Ukraine, the central European 
bread-basket, blessed with very 
fertile soil. 

State orders, whereby form- 
ers are forced to sell produce at 
deflated prices, cover 25 to 35 
per cent of grain, about 10m 
tonnes, down from 50 per cent 
last year. 

The government has 
removed the orders for other 
products, but fanners often 
lack the financing to buy the 
necessary inputs. 

Mr Sabluk says state 


contracts, the staple of a com- 
mand economy, cannot be 
removed for another 18 
months, if then, until distribu- 
tion, storage and production 
are demonopolised. 

The government also arbi- 
trarily sets indicative mini- 
mum prices for agricultural 
goods to control exports. Grain 
exports are heavily restricted 
by licences and last year only 
privileged trading companies 
could export sunflower seeds. 
Administrative controls on this 
year’s harvest have not been 
completely decided. Grain 
exports are not expected again 
this year. 


The deputy prime minister 
promises that the government 
will make progress on privatis- 
ing agricultural infrastructure, 
such as grain elevators, and 
freeing the bmfl market this 
year. 

He also says a commodities 
exchange, opened earlier this 
year, will help farmers secure 
inputs, but acknowledges that 
the exchange has developed 
slowly and handles only a 
small turnover. 

The government does not 
purchase on the open market, 
leaving two allocation systems 
in place. 

“There’s still no political 


consensus about agricultural 
reform in Ukraine." Mr Court- 
noy says. “It’s been a slow 
start". 

However, agrobusinesses in 
Kiev are confident that the 
market will be more open this 
year than before to foreign 
input suppliers. 

Mr Genit Hue ting, country 
manager for Minnesota-based 
Cargill, blames the lack of 
good fertilisers and seeds for 
the declining yields, often at 
half of west European levels 
despite the good soil and 
favourable climate. “Ukraine 
has to be a grain exporter - it’s 
a natural niche." 


BASE METALS 

LONDON. METAL EXCHANGE 

{Prices from Amalgamated Mao* Trading) 


tate 

Close 1782 -3 

Previous 1770-2 

rtgh/tow 1762 

AM Official 1761-2 

Kerb dose 

Open hit 195,754 

Total daOy turnover 26X40 

■ ALUMWIUM ALLOY ($ per tonne) 

3 mtha 

1779-80 

1788-81 

179571778 

1780-805 

1783-4 

Close 

T 620-30 

1640-50 

Previous 

1630-40 

1645-55 

WgMOte 

AM Official 

1620-6 

1640-50 

Kerb Close 


1840-50 

Open im. 

2X98 


Total daily turnover 

388 


■ LEAD ($ par tonne} 



Ctoae 

615-&6 

628-aX 

Prevlot* 

611-2 

623-4 

Hlgh/tow 

616 

633/627 

AM Official 

615-5w5 

629-05 

Kerb dose 


632-3 

Open InL 

30.567 


Total defy turnover 

ft341 


■ NICKEL (S par tonne] 


Close 

7770-80 

7805-10 


7730-40 

7860-70 

Htte/ww 


798077865 

AM Official 

7735-40 

7875-00 

Kerb dose 


' 796Q-7Q 

Open jnt. 

43X77 


Total daflj/ turnover 

10,475 


■ TIN B per tonne) 


0730-40 

B590-9& 


0810-20 

B430-40 

Wgh/tow 


6870/8500 

AM Official 

6735-45 

6585-00 

Kerb dose 


6885-70 

Open W. 

1BX37 


Total daOy turnover 

6X04 


■ ZINC, special Mgh orede <S per tome) 

Close 

1008-3 

1031-3 . 


1015-18 

1037.5-flJ 

HgMow 

1012/1011 

1040/1031 

AM Official 

1011-12 

1034-4X 

Kerb dose 


1033-4 

Open InL 

84X33 


Total defly turnover 

20759 


m COPPSL Grade A [S per tonne) 



2920-22 

2871-3 


2914-8 

2875-6 


2933/2831 

2888/2872 

AM Official 

2830-1 

2879-80 


Precious Metals continued 

■ GOLD COMEX POO TYoy az.; S/noy ot4 

StH Day* Open 

price change trigh low tot Vri. 
Jon 387-9 -08 3807 387.4 1.483 1,544 

tag 3902 -09 3910 389.7 71895 37,929 

Oct 3908 -09 3948 394.0 5863 348 

Dec 3970 -OS 3900 3905 33,708 772 

Fed 400.1 -OS - - 13551 B4 

Apr 4033 -OS - - 6,485 48 

Total 104.624 40867 

■ PLATINUM NYMEX g50 Tray oz.; SAroy ozj 


Jol - 

441.8 

♦IX 

442 X 

439X 

11X84 

4,151 

Oct 

443£ 

♦IX 

4415 

4410 

7X18 

1.446 

tan 

4458 

♦IX 

448X 

446X 

1,457 

27 


447-B 

♦IX 

- 

- 

733 

6 

Jri 

448X 

♦IX 

- 

- 

205 

• 

Total 





21X87 

6,030 

■ PALLADIUM NYMEX (100 Troy ok.; S/boy oc.1 

Jre 

16150 

+195 

161.00 

180X0 

181 

ii 

Sap 

18130 

+3-55 

16150 160X0 

ft262 

332 

Ok 

16530 

+1SS 

185X0 

183X0 

906 

20 

Star 

167X5 

+155 

- 

- 

I 

1 

Total 





WM 

36* 

■ SILVER COMEX (100 Tray az.: CertsAnoy oz.) 

tan 

536J 

-SX 

S39X 

539X 

19 

15 

M 

5382 

-5-5 

542X 

537 X 41789 24X41 

A«g 

513.0 

-5X 

547.5 

543-0 

5 

5 

tag 

551 A 

-55 

555X 

550.0 16X40 

1,711 

Dm 

5518 

-SX 

- 

- 

16X18 

1,487 

An 

559.0 

-5X 

563X 

559.0 

16 

- 


GRAINS AND OIL SEEDS 

■ WHEAT ICE (E pw tonne) 

Sea Day* Open 

price stage llgk Ira M 

Jet 125.00 -OSS 125-50 12000 820 

sra 107.90 +040 10&00 107.70 629 

Ha* 10085 +0.45 10065 10085 3.142 

Jen 11090 +0.50 110.75 110X5 1856 

Mr 11285 +0.45 112.65 11045 556 

May 1105 +075 11430 11430 242 

Total 8848 

■ WHEAT CRT [SJOCbu mar coma/Wto bushel) 

Jri 371/8 -3/4 374/0 3684) 36X57 12X92 

tap 379/0 -2/B 381/4 375/0 19.001 4.810 

Dec 391/2 -3/2 393/4 388/0 23X97 4.706 

Mar 395/4 -2/6 395/4 39 I/O 2X41 340 

May 38(H) -4/0 32 

Jri 3550 +2/0 355/0 3524) 336 39 

Total 81X84 22X87 

■ MAIZE C8T (5,000 bu frtn; cen»/5«b bust**) 

Jri 268/4 -1/0 271/D 287/6107,015 15X80 

Sep 275/4 -0/4 278/4 274 U 52X77 7X23 

Dec 2804 -OK 283/4 277/0215,758 23X00 

Mar 2SS/2 -WZ 29819 293/0 22.469 750 

Kay 287/B 4/2 289/6 286/4 4X50 89 

Jri 2SM -0/2 291/0 287/0 12,451 484 

TOW <21X92 48,754 

H BARLEY LCE (E par tonne) 


SOFTS 

■ OOCOA ice (E/lflOflo) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME jjQXQOIDa; centaAba) 


Sett Day's 


Open 


Sea Bay* 


Open 


Vflt 


price change 

Mgh 

Low 

tat 

VN 


plica 

taaog* 

Mgh 

la* 

W 

IM 

102 

M 

B23 

-5 

927 

917 

18X90 

690 

Jna 

64X50 

-0X50 

65.100 

84X25 

9.03* 

1109 

28 

Sap 

943 

■4 

847 

938 

25X45 

1X90 

tag 

62-700 

-0300 

81150 

62X25 

24X90 

8X73 

15 

Dee 

968 

-4 

973 

963 

22X98 

404 

Oct 

61475 

-0X25 83X25 61200 13X92 

1X21 

17 

Mv 

992 

-3 

997 

888 27,842 

538 

Dec 

64.175 

-0X25 

64X50 

64X75 

5.474 

553 

38 

uw 

1006 

-3 

1005 

1002 

6,907 

287 

Feh 

64.700 

•0.125 

64X50 

64X50 

3,601 

323 

35 

JM 

1030 

■4 

1017 

1017 

2.467 

10 

tar 

BM2S 

-0X50 

65X50 

65X50 

1.906 

113 

235 

Total 




113X03 4X23 

T*M 





98X11 

13X93 


■ COCOA CSCE no lonraa; S/tonnes) 
Jri 


Dec 

Rar 


Total 

■ COCOA flCCO) (SORVtpnne) 


UVE HOGS CME MO.OOOtttK cenu/bsi 


1281 

-20 

1® 

1ZT7 T7X38 2.495 


44X00 +0X50 45.000 44 100 

2276 

1,434 

1316 

•16 

1325 

1312 

27,112 

1X56 

tag 

44.73 +0X00 

44800 

44,200 

7,417 

3X68 

1352 

-12 

1357 

1347 16X84 

1X52 

ore 

41.725 +0250 

41X00 

41.350 

6X57 

1.721 

1380 

-15 

1386 

1380 

6X10 

87 

Dac 

CX25 +0175 

42.850 

42400 

5.185 

393 

1400 

-15 

1405 

1400 

5X98 

75 

Fib 

43X25 +0X25 

43.750 

43 SCO 

2X57 

420 

1420 

-15 

- 

- 

2X59 

- 

Ate 

43.100 

41100 42X50 

974 

125 





80X71 SABS 

Total 




25JBBD 

7X12 


■ PORK BELLIES CME (4041008s; cents/lbs] 


My 


Pier, day 

009.40 


■ COFFEE LCE (Srtnrae) 


Total 


110X30 27X00 


ENERGY 

■ CRUDE OH. KYMEX W2JQ00 US geria. S/banoQ 


Uteri Day* 
price chang* Hpb 
Jd 16.72 -OCB 18X7 

Aug 18X0 -0X6 18.71 

Sip 1847 -am 18X0 

Oct 18X2 -005 18X7 

So* 1525 -0X4 18X8 

Dec 1822 -0X1 1823 

Total 

■ CRUDE 08. PE (3/bam f 


Open 

Law M Vo! 
1865 71 X* 44X06 
18X3 27J»9 27.099 
18X9 8,400 8400 
18X9 4X11 4X11 
18X1 2802 2X02 

1814 3,794 3,794 

347X06108317 


Sta 

105,50 

- 

. 

. 

173 

- 

Mo* 

10BJ75 

+0X5 

106.75 

108.75 

630 

5 

Jm 

109.00 

- 

- 

• 

330 

- 

Iter 

110.75 

+215 

- 

- 

126 

- 

«tay 

11275 

- 

- 

* 

20 

- 

TfitaJ 





1X38 

E 

■ SOYABEANS C8T ejQOOtu MR; cents/QQSi buaWQ 

Jri 

573/2 

-12/2 

58V4 

5700 49X83 11X73 

tag 

678/4 

-12/4 

5904) 

577/4 

19.403 

1X16 

Sta 

SMC 

-11/2 

596/4 

sm 

7.137 

215 

WN 

582/2 

■IK 

603/0 

bow 

54X78 

14X72 

J*n 

UR 

-11/0 

610M 

588/4 

4,480 

058 

ter 

808/0 

■UW 

818/0 

807/0 

1X15 

8b 


Kart] c tow 
OpwW. 239X25 

Total drily tumwrar 48.097 

■ LME AM OfflCisJ C/S rater 1X840 
. LME Cteriny Vt rate 1X880 


Spot 3 rotta EmOK 9mAK 
■ HIGH CBADE COPPER (COMEX}_ 


Bay* 

Oran 

Dm cringe MS* 

tow ‘ 'tat - VM 


Jem 134X5 -0X0 134X5 134X5 1X04 143 

Jri 134X0 -0.40 134X0 133X5 25X48 8X55 

-An 13295 -0X0 - - «* ■ 

an 131-00 -920 131X0 13070 9X23 1761 . 

-Oct 130.05 -0X5 - *1 

Hen 13875 -0X0 - - » * 

Trid 45X99 US* 


■’PRECIOUS METALS 

« LONDON BULLION MARKET 
-(Prioes suppled by N M RatfariScQ 



Uteri 

Day* 


Open 



price 

eftaag* 

Mgk 

Lew tot 

Vri 

Jri . 

. irxa 

-Oil 

17.71 

17.48 41290 

13X06 

tag 

17XB 

•0.10 

17X9 

17X1 40X97 13X78 

Sta 

17X0 

-0X6 

17X8 

17.15 17X57 

3X96 

Oct - 

17X8 

-004 

17.17 

17X8 18.403 

1,415 

Ha* 

17X3 

-0X4 

17X5 

17X2 5X40 

726 

Du 

IftBB 

-(L02 

17X0 

18X6 11X13 

624 

Total 




18A7B4 3ft438 

m HEATING OIL KYMEX (42X00 US gri&; CAPS geflaj 


uteri 

Oayte 


Optal 



price 

dnega 

Mgb 

Uw M 

W 

Jri 

4ft20 

+0-10 

48X0 

47X5 34,102 22.429 

tag 

. 48J5 

+0X4 

48X0 

48.45 18X47 

8X40 

»p 

48X5 

41.11 

40H6 

4820 12X23 

2X51 

Oct 

50X5 

+0.18 

50X5 

50-40 5,785 

1X58 

ttov 

51.15 

-0X6 

51.15 

61.15 ft330 

432 

Dac 

E20S 

+0X9 

6215 

51X5 19.784 

2003 

Total 




. tlftOft 38,7*8 

■ GAB CUL FE tS/tnone) 




Salt 

nay* 


Opee 



price 

chrage 

Hub 

lew M 

IM 

Jri 

151X0 

♦225 15225 15625 27X57 

10X62 

tag 

15200 

+0X0 15250 151X0 14X21 

15X40 

sap 

163-50 

+0X0 

154X0 

151X0 BX15 

4587 

Oct 

16&25 

+0X0 156X0 15125 *£67 

5,140 

Sac 

159X0 

+4X0 

15025 

15BX0> 0X31 

274 

Mar . 

157X5 

+0.25 

- 

■- 10,830 

335 

TOW 




84X85 SftfiO 

M NATURAL flAB WMSC flMOO mflbL; ItamBtaJ 


ToM 711,775 146715 

■ SOYABEAN PM. GST (60,000/be; cwrtaAb) 

Jri 26X0 -0X8 28X3 25X2 24.130 8136 

Mg 25X3 -0X2 25X0 25.16 13X63 2177 

tap 25.17 -0X3 25.75 25.10 9,193 BOB 

Del 25X6 -O-BB 2860 2805 8X35 170 

DM 25X0 -0X3 25X0 24SS 19X99 2301 

Jan 25X0 -0X0 25X5 2800 1,167 38 

TUN 78.182 11X00 

■ SOYABEAN MEAL CBT flOO tons; S/twH 


Jri 

2830 

+29 

2838 Z7S5 

13,719 

888 

Sap 

Z738 

*7 

2758 2720 

14X09 

803 

Not 

2725 

-1 

2745 2710 

yjtrt 

203 

Jan 

Z71B 

-3 

2720 2715 

743 

13 

Mar 

27105 

+4 

- 

492 

- 

May 

2688 

•8 

- 

11 

- 

Total 




32,787 2X05 

■ COFREE *C* CSCE p/XOCtos; cents/Bn) 


Jri 

153X0 

+1-30 

154X0 150X0 

15X16 4X34 

Sep 

155X0 

+1.40 

156X0 15150 

12,169 

2.959 

Dac 

157.45 

♦1X0 

T 58.00 155X0 

5X41 

341 

Mar 

158.40 

■0X5 159.50 157 50 

2X41 

98 

Hay 

15956 

-020 

160-75 159X0 

207 

IB 

Jri 

16055 

■0X0 

161X5 161-25 

37 

4 

Trial 




36X58 7X54 

■ COFFEE OCO) (US cents/pound) 



Jn 0 



Price 

Pnnr. i 

toy 





15 day araage — 


.147.47 

148X0 


Jri 

38X50 +0.075 

38X50 

37.250 

4X81 

1,611 

tag 

37X50 +0.150 

37X00 

36.150 

3,140 

715 

Ml 

50X50 +0X00 50250 49.150 

283 

52 

Ms 

48.800 +0900 

48.950 

- 

36 

1 

May 

50.700 +0X00 

50.700 

- 

a 

1 

Jri 

Trial 

52.400 +0X00 

52.400 

" 

13 

7,761 

1 

2X78 


LONDON TRADED OPTIONS 

Strflto pries $ tonna — CaBs — — Puts — 


■ ALUMINIUM 

P9.7M LME Sep 

1700 139 

1750 86 

1000 50 

■ COPPER 
[Grade A) LME 

2800 

2900 

3000 


Dec Sep Dec 
164 55 BO 

116 101 138 

T9 163 198 


■ No7 PREMIUM RAW SUGAR LCE IcertaAtM] 


■ COFFEE LCE 

3050 

3100 

3150 


Oct 


1869 

10X8 

13X5 

10.10 


2X60 


* 2X00 

Tote) 4X60 

■ WHITE SUGAR LCE [8/tonne) 


■ COCOA LCE 

950 

975 

1000 


Sap 

123 

71 

36 

4vd 

— 11 
— 10 

7 

Sep 

38 

28 

— 21 


174 


Sap 

433 


■ BRENT CRUDE 1PE JU 
1760 4 


M 


lap 

oat 


1702 

-1.B 

172X 

169.7 31,738 

5,459 

tag 

3568 

-IX 

3130 

3565 12,171 

227 

172X 

-« 

174.7 

171.7 13X99 

1X40 

Oct 

301 X 

- 

301.8 

2990 

637 

404 

174X 

-T.7 

1765 

173.7 10X92 

692 

Dac 

MWfi 

♦IX 

2880 

2840 

2074 

123 

1764 

•1.4 

1768 

1766 11,160 

2.430 

. Iter 

283X 

+1X 

2821 

sana 

2842 

34 

1S0J 

-IX 

1628 

T79X 15.130 

1X84 

Hay 

2858 

+0X 

2B4X 

2840 

430 

20 

181 X' ■ 

-IX 

181.7 

1810 1088 
. 83JHB nxn 

tag 

Tetri 

288X 

♦1.1 



198 

MX10 

toe 


1800 .... 
1850 


Dec Sap Dec 

108 49 117 

69 95 

- 159 

Sep Jri 

121 231 

110 277 472 

100 324 512 

Dec Sep Dec 

72 45 

60 60 

SO 78 

Oct Jul 

44 8 

36 44 

24 93 


S4 

67 

ee 

Oct 

76 

125 

1B3 


LONDON SPOT MARKETS 


■ POTATOES LCE (E/tonne) 


ten/ 85X 

Mar 107.5 

Apr 111S -OS 11ZX 111.0 498 57 

m 1305 ... A - 

Jon 1S0X 

Trial 802 57 

■ FREIGHT (BtfTBQLCE fflMnttat potet) 


Jaa 

. 1970 

+30 

1970 

1965 

408 

10 

— 

Jri 

1870 

+28 

1875 

1850 

882 

103 

Jri 

Are 

1835 

♦10 

1850 

1840 

1X17 

11 

Oct 

Oct 

1834 

♦28 

1850 

1830 

623 

27 

Dec 

Jae 

1770 

♦28 

1775 

1785 

75 

47 

tor 

Ate 

1750 

-3 

1785 

17B5 

88 

10 

•teT 

Trial 





3X18 

213 

Jri 


Ctaaa 

PW» 





iriri 

BR 

1891 

2902 





■ 0 


■ SUGAR IV CSCE ni2J0Qfta: cante/bri 

Jel 11.79 -0.14 1203 1170 36,755 9,157 

Oct 10X3 +0X9 10X4 10.14 42X80 3708 

tear 9X5 +808 9X8 9X9 23.483 556 

May 10X0 +808 10.01 9X5 7X85 B4 

Jri moo +807 10.00 9X2 8,781 13 

Oct 9X1 +0X6 9X0 9X0 2X79 2 

Tetri 122,10713X20 


110X5 -1X0 111X5 108X5 13X96 2.143 

05.14 -2X6 8830 64 7D ft BIB 1X94 

78X1 -1X6 80.10 78X6 29X83 6595 

8883 -892 81X0 79X6 10X85 411 

8845 -1X0 B1XD 8840 3X82 120 

60X0 -IAS 91X0 80X0 1X55 80 

70X4118861 


3^.70 


Eequri SFf aquh/ 


242.705 448267 

242.825 I 448.113 


Ooertrw 387.70-388.00 

iMnnSSfti 38?-“ 

-Afternoon fcc 387.50 __ 

Day* Mflri 337.7048800 

Day's Lew 387X0-3H750 

Previous doan 38808dB8XO 

•Loco Idft Ktoan CWd U»«no Mns [Vs USS} 

1 month Brnorta 5m 

'2 months 

3 months 

.Saver R* 

Spot 
3 months 
6 months 
i year 
Geld Cains 
Krugerrand 
M&feLenF 
NewSovemion 


Latest Day* Open 

te*> chraga MgM Low M Vri 

Jri 1 J10 +8006 1.720 1X90 2W29 7X40 

Ax 1.778 -0X02 1JBS 1770 20X64 2.41 B 

Sep 1X05 +8001. 1X15 1735 18725 1747- 

Od . 1X15 - 1X2D 1X15.13702 799 

hew - 1X92 - 1X96- 1X80 8X80 434 

Dac 1X80 +0X01. 1X65 1X60 14X96 549 

Tom T 44^74 1MW 

■ UNLEADED GASOLME * 

NWB (42X00 IBflBlfcE/IJSWti 


"V*1 12 months 4.94 


Uteri 

Oay* 


. Opra 

.-5X1 . 



-pries 

enrage 

H*n 

Uri M VH 

pflroy ot 

USriaaquhr. 

Jri 

' 6650 

-0X0 

81X0 

6040 38X87 18067 

340.75 

543.15 

tag 

5500 

•0.10 

5630 

57X0 1 8X57 4017 

346X0 

ssaoo ' 

Sap 

58.10 

-0XS 

5645 

56.10 7085 1018 

350.70 

556X5 

Oct 

54X5 

-0X4 

54X5 

5425 3039 71 

3S2.1D 

571X5 

Mo* ' 

54.10 

- 

* 

- 2091 ‘ 44 

S price 
380-382 
396.70-401X0 
91-04 

C eqriv. 
243-348 

57*59 

Dac 

Total 

5118 

-009 

83.15 

53.1S 3098 70 

70048 24087 


Tan 

The Tat Stoker* Assodatton reportg, demand, 
atthough The tm Brokers Auodtfion reports, 
d e ma nd, although oetocthe, was improved and 
man general. Selected bright East Africans 
were Arm but thinner bright madhena lost 
ground. Cotowy maeflun Kanyas wore mrinty 
Dim wtrie Central African teas met more aig>- 
port a firm to dearer raw. Ferity tees wen 
again tSacounted. Ceytona tended lower with 
quality. Offshore - fair demand with prices 
about steady. QuoMons best taanebte I40pf 
k0-, good IIBp/kg, good metfriri lOOpAg., 
iradum OtoWv. lows medum E5p/kg. Tbs 
highest price ralrisa thb waak wan I44p for ft 
Kanye pfi. 


Jill 

10050 

- 

10090 99.75 11082 

677 

Sap 

10400 

-005 

105.00 103X0 

11,172 1003 

Mm 

10135 

+OS 

108X5 104.60 

Z138 

48 

JM 

107XS 

+000 U7XS 108X0 

2X81 

11 

Mar 

10925 

- 

- 

838 

IS 

May 

112X0 

*030 

- 

429 

- 

Trial 




28021 1084 


VOLUME DATA 

Open Interest and Volume data shown for 
contracts traded on COMEX, NYMEX. Csr, 
NYCE, CME, CSCE and IP£ Crude CH are ora 
day In arrears. 


INDICES 

■ REUTERS (Base: 16/aqi-lOQj 

Jun 11 Jun ft month ego year aga 
2292.8 2287.5 9t Wi»a 2fl02J? 

N CRO ftituraa (Saaa; 1967«100) 

Jwfl Jun 8 month ago year ago 

23854 233.71 M/A 232X8 


■ CRUDE OIL FOB (per barrri/Jufl 

+ar- 

Oubri 

S1&5&6.GQZ 

+0.055 

Brent Bland (dried] 

S17X4-758 

-0.09 

Brent Blend (JuQ 

S17.49-7.54z 

-0.D4 

W.TX (1pm estj 

£13-68-8.70: 

-0X3 

■ OIL PRODUCTS NWE prompt delivery OF OonnB} 

Pramkan Gseofine 

£200-202 


Gas on 

SI 53-154 

-1.0 

Heavy Fuel OH 

£94-95 

-06 

Naphtha 

Si 88-188 


Jet fuel 

S1&3-1B7 


DtaMl 

SI 55- 156 

-OX 

Aarataun Aigux. Tat loncbn f3T71) 4S9 8732 


■ OTHER 



Gold (per trey az# 

S38705 

-065 

Silver (per trey azft 

540.5c 

-7.0 

Platinum (per trey azj 

S44ao 

+2-6 

PoOedum (per troy az.) 

Si 60.0 

+3.0 

Copper (US pradj 

Una 


Lead (US prod) 

41.75c 


Tin (Kuala LumpuJ 

1SX5m 

+0X5 

Tin (Now York) 

325.50c 


Catfe ffwt wrightlt 

124X&P 

+1.72* 

Sheep (Dve wrigMH* 

115X7p 

-oar 

Pigs (Bve welgWIT 

B4X0p 

-1X2* 

Lon day sugar (raw) 

S3S3.7 

+0.7 

Lon. day sugar fwte! 

S411J 

+00 

Tats 4 Lyle export 

£336.0 

♦IX 

Btatty [Eng. feerft 

Unq. 


Maize (US No3 Yabaw) 

£149.5 

♦20 

Wheat (US Doric North) 

Una 


Rubber 

101.75p 


Rubber (Aujjf 

101.79b 


Rubber fiQ-RSS Hoi) 

3715m 

-30 

Coconut OI (Phfl)§ 

SSHLOy 

+20 

Palm Oil (MatayjS 

S647Xw 

+20 

Copra (PtilOl 

419Xu 


Sojrriteons (US) 

161 Xw 


Cotton OutfodfB’ Wra 

107X0 

-1.15 

Wbottopa ^4a Super) 

51 ep 



E per tone* trtm ethenria* Mated, p paneWtg. e eerwia. 
i mgrii/kB. m Uabydai cmta/HJ. u Mm+Ah w Jin. z Jut. 
y juViM. q May V London Physical i OF Haradem. A 
Button mortal dose. 4 Shew (Uw wo+yn prices). ■ 
Chang* on w*U* 1 PtaM m to* p**«w» 4oy. 


Labrador project 
may bring upheaval 
in colbalt market 


By Kenneth Gooding, 

Mining Correspondent 

loco’s US$500m purchase of a 
30 per cent share of tbe Vrisey 
Bay nickel-copper-cobalt proj- 
ect in north-eastern Labrador 
is good for the long term future 
of both the nickel market and 
the Canadian group, analysts 
suggest. But some warn it 
could cause upheaval in the 
cobalt market. 

Mr Mike Sopko, inco’s chair- 
man. when lauding the deal 
with Diamond Fields 
Resources, which has 100 per 
cent of Voisey Bay, said he 
expected production to start by 
the end of the decade and with 
annual output of at least 130m 
lb of nickeL 90m lb of copper 
and 3m to 5m lb of cobalt 

Mr Nick Moore, analyst at 
Ord Minnett. a stockbroking 
associate of Jardine Fle min g, 
says: “Using our estimates of 
world output in 1998, this 
would give Voisey about 8.5 
per cent of the western world 
nickel market and up to 15 per 
cent of western world cobalt 
output". 

Tbe European free market 
price of cobalt, a bard metal 
esse ntial in some superalloys 
used for jet engines, cutting 
tools, high-strength magnets 
and radial tyres, has risen 
from USSll a pound at the 
begming of last year to $28, 
partly because of a sharp drop 
in output from Gecamines, the 
state-owned Zairian group. In 
1989 Gecamines produced 
about 10,000 tonnes of cobalt. 
Last year its output was down 
to 3,600, still enough to give it 
a 22 per cent market share. 

Apart from the Voisey Bay 
cobalt, there are other new 
cobalt suppliers scheduled to 
come into production before 
the year 2,000. Also there is the 
prospect that a new technol- 
ogy, the acid pressure leaching 
of so-called limonite (or nickel 
cobalt oxide) deposits, will 
revolutionise the industry and 
the cost of producing both met- 
als. Mines using the technol- 
ogy are expected to come into 


production in about five years. 

When deciding what Voisey 
Bay was worth, Inco assumed 
long-term prices of USS3.50 to 
$4.50 a pound for nickel, $15 a 
pound for cobalt and $l a 
pound for copper. Mr Sopko 
said he expected Voisey Bay’s 
cash production costs of nickel 
would be below $1 a pound, 
once credit for by-products was 

Inco’s chief executive, 
president and European mar- 
keting director will discuss 
company objectives and the 
short term outlook at a presen- 
tation to the Association of 
Mining Analysts in the City of 
Loudon tomorrow. 

taken into account. At present 
cobalt and copper prices costs 
would be zero. Analysts say 
the present nickel industry 
average is S2 a pound although 
this is likely to come down 
with the spread of acid pres- 
sure leaching, where costs of 
50 cents a pound are predicted. 

Inco has forecast its 1995 
nickel output will be 430m lb 
and promised a 20 per cent 
expansion by 2,000. Mr Peter 
Salathiel. lnco's marketing 
vice-president, says demand for 
nickeL used mainly in stainless 
steel production, is growing at 
50m lb a year, so “really you 
need a Voisey Bay every three 
years or so". Inco will not halt 
other projects such as the 
US$500m expansion at PT Inco 
in Indonesia, where output is 
being boosted by 50 per cent to 
150m lb in 1998. 

Mr Larry Kaplan, another 
Ord analyst says: “We believe 
the innovative deal is a good 
one for Inco. This way the com- 
pany gets more control over its 
nickel market share, more 
options over its nickel produc- 
tion mi\- It also has less injuri- 
ous implications for the longer 
term nickel price, since an 
industry free-for-all is now 
likely to be avoided. But 
undoubtedly there will have to 
be market share adjustments, 
with consequences for the 
nickel price during the period". 


JOTTER PAD 


CROSSWORD 


No.S,786 Set by HIGHLANDER 



ACROSS 

1 Godolphin’s head girl takes 
phone from maker of vitreous 
ware (11) 

7 Take care of black horse (3) 

9 Drive back with piano during 
dance (5) 

10 Every match won with big hit 
(5,4) 

11 Popular article on carnation’s 
blooming (2*3,4) 

12 Entertain Terpsichore per- 
haps? (5) 

13 Preliminary plan not allowed 
by railway (7) 

15 Con man’s victim expected to 
swallow pride initially (4) 

i$ Some riders purchase one to 
encourage horse (4) 

20 Bonehe&d has everything 
wrong way round (7) 

23 This language the French can 
produce (5) 

24 Pledge support for golf dub 
administrators (9) 

26 State of health provision (9) 

27 Threw one into small building 
(5) 

28 Starts to seed over damaged 
piece of turf (3> 

29 Another word for informal 
meeting? Get the Roget out 


DOWN 

1 Negative response to officer 
fund-raising exercise backed 
by troops in camp (8) 

2 Cut off meat up at resort (8) 

3 Find explanation for only five 
being induded (5) 

4 Stump players on part of field 
(3,4) 

5 Hit busted wife and rode 
across country (7) 

6 VIP treatment for Cleveland 
favourite (3.G) 

7 Term at University after sum- 
mons to tbe colours 

8 Unusually large glass protec- 
tion on motor car (6) 

1 4 One representative conclud- 
ing it’s in the offing (9) 

16 Sole horizontal angle? (8) 

17 Plant one advancing money 
to cover biblical version (8) 

19 It confirms payment for fresh 
tripe about Europe (7) 

20 Good chaps to produce pepper 
(V 

21 Is not very active and is miss- 
ing on Sunday (6) 

22 Ted’s no drunk! (6) 

25 Is to take proceedings against 
children (5) 


(3-8) 

Solution to Saturday’s prize puzzle on Saturday June 24, 
Solution to yesterday’s prize puzzle on Monday June 26. 
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INTERNATIONAL CAPITAL MARKETS 


Heavy futures selling drags Europe lower 


By Graham Bowiey in London 
aid Lisa Bransten 
in New York 

European government bonds 
retreated yesterday as tlie 
bearish trend that triggered 
last week's sharp sell-off con- 
tinued. 

Investors took fright last 
week after Mr Alan Greenspan, 
chairman of the US Federal 
Reserve, voiced doubts about 
the likelihood of a recession in 
the US. 

They were further unnerved 
by rumours that Japan’s Minis- 
ter of Finance had recom- 
mended that Japanese institu- 
tional investors stop buying US 
Treasuries. 

This prompted a reassess- 
ment of the growth prospects 
of the US and European econo- 
mies and caused a sharp cor- 
rection in most government 
bond markets. Optimism about 
a slowdown in the US and 
Europe had ftielled strong 
gains in government bond mar- 
kets in recent months. 

Markets yesterday edged 


sideways in nervous trading 
before heavy selling In the 
futures pits prompted by a sub- 
dued opening to the US Trea- 
sury market dragged most 
European markets lower. 

■ German government bonds 
fell track sharply, plagued by 
speculation about the likely 
direction of German interest 
rates after the Bundesbank 
council meeting tomorrow. 

Traders think the Bundes- 
bank might move to lower 
rates, in spite of comments yes- 
terday by council members 
that such a move would be 
unlikely. The comments disap- 
pointed traders and dragged 
prices lower. 

■ UK government bonds pared 
most of their early gains, fail- 
ing in line with other Euro- 
pean markets to end tin* day 
only slightly ahead. 

Traders said investors 
remain nervous after last 
week’s heavy losses. 

"The market is still very 
weak and dependent largely on 


confidence In the US,” said Mr 
Andrew Roberts of UBS. 
“There has been a change in 
sentiment and we now need 
more evidence of a slowdown 
and of better international 
markets.” ‘ 

GDts rose in early trading on 
the back of weak producer 
price data, but fell back as 
bunds turned lower. 

GOVERNMENT 

BONDS 

■ France tracked bunds lower 
with little domestic news to 
drive prices. 

“The market is on hold until 
after the mini-budget at the 
end of this mnnt-ii which will 
give investors a better idea of 
the government’s stance on fis- 
cal policy," said Mr Tom 
O'Shea of Yamaichi. 

■ Italian government bonds 
fell sharply over fears that Mr 
Silvio Berlusconi’s victory in 
the weekend’s referendums on 
commercial television owner- 


ship will jeopardise recent 
progress on budgetary reform- 

investors feared that the for- 
mer Italian premier’s victory 
would strengthen his hand and 
lead to political Instability. 

■ Swedish government bonds 
were one of the worst perform- 
ers, after spending cuts pro- 
posed by the government as 
part of its attempt to meet EU 
convergence criteria failed to 
convince investors that it is 
able to stabilise public debt 

■ US Treasury prices were vol- 
atile through the morning yes- 
terday as traders awaited fresh 
economic data due today for 
si gnals about the strength of 
the economy. 

By midday, the benchmark 
30-year Treasury was £ lower 
at 111)1 to yield 6.722. At the 
short end of the maturity spec- 
trum, the two-year note was up 
£ at 100& to yield 5^52. 

On Sunday, Mr Alan Green- 
span, the chairman of the Fed, 
told reporters that the possibil- 
ity of a mild recession had 


increased, which led to a 
strong performance by Trea- 
sury bonds on overnight trad- 
ing in Tokyo and London. 

However, bonds slipped from 
their highs later in the morn- 
ing as the dnTiar fell against 
the Japanese yen and the 
D-Mark due to- fears that the 
US and Japan would not be 
able to resolve the trade dis- 
pute over Japan's car market 
In early t rading the dollar was 
changing hands at Y8330 and 
DM1.4005 against Y84.52 and 
DML4065 late on Friday. 

Bonds were expected to be 
volatile within a narrow range 
all day because traders had lit- 
tle in the way of data on which 
to base their decisions. They 
were looking to today’s release 
of figures on May retail sales 
and consumer prices for sig- 
nals about the strength of the 
US economy and the future of 
monetary policy. 

Economists expect retail 
sales to have rebounded by 
about 0.6 per cent after the 0.4 
per cent decline shown in 
April. 


Tennessee Valley set to launch global issue today 


By Antonia Sharpe 

Tennessee Valley Authority 
(TV A), the US government- 
owned power utility, is expec- 
ted to launch its global bond 
offering this afternoon. 

The 10-year issue, TVA’s first 
bullet bond since 1988, is likely 
to raise about $1.5bn at a 

INTERNATIONAL 

BONDS 

spread of 30 to 32 basis points 
over US Treasuries. 

Mr Craven Crowell, TVA's 
rhairman said the offering Is 
part of TVA's global expansion 
plans. He added that tha com- 
pany, which borrows about 
$4bn annually, hoped to return 
to the international bond mar- 
ket in the future. 

Syndicate managers expect 
the offering to go well, in spite 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's 

Coigon Date Price change 


of the current volatility tn the 
bond markets. "The market 
would like to see some other 
US agencies; it is tired of the 
“F” names,” said one manager, 
referring to the various US fed- 
eral mortgage agencies which 
have launched deals in the 
past year. 

TVA’s deal which is being 
arranged by Lehman, is one of 
several debut offerings due this 
week. Mr Tony O'Reilly's Inde- 
pendent Newspapers is expec- 
ted to launch its £75m 10-year 
eurobond issue today, via 
Bankers Trust The indicated 
price range is between 90 to 105 
basis points over UK govern- 
ment bonds. Since the bonds 
will be issued by a UK subsid- 
iary of the Irish company, they 
will be eligible tor UK corpo- 
rate bond peps. 

The third new entry this 
week will be NationsBank, the 
fourth- Largest US banking com- 


NEW INTERNATIONAL BOND ISSUES 


Amount 

Coupon 

Price 

Maturity 

Ftoes 

Spread Book runner 

Borrower 

US DOLLARS 

m. 

% 


% 

bp 


Banco Bamerfndus do Brasil 

TOO 

1tL5# 

99^383R 

Jun. 1997 

I.OOfi 

+460(616 %-97) Menfl Lynch 

YEN 

DSL Berric* 

35bn 

2.6# 

100. 00R 

fcjonir) 

O30H 

• NMm Europe 

D-MARKS 

Kingdom of Demerit 

500 

6.125 

89L788R 

JUL2000 

0.25R 

Goldman Sachs Frankfurt 
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pany. whose floating-rate offer- 
ing is expected on Thursday. 
The five-year deal, with a mar- 
gin of between 20 and 25 basis 
points over Libor, is likely to 
raise at least $500m. 

Some established borrowers 
are also looking at the market 
Asian Development Bank is 
close to launching a Y35bn 
offering of 10-year eurobonds 
priced to yield about 10 basis 


points below Japanese govern- 
ment bonds. Nikko is tfron gh* 
to have won the mandate. 

Belgium is expected to take 
bids tomorrow on a eurodollar 
offering to raise between $500m 
and {lbn. It would prefer a 10- 
year maturity, which would 
mean paying a spread of about 
37 basis points over US Trea- 
suries, but the market favours 
a five-year issue, which could 


be priced at about 24 basis 
points over Treasuries. 

A DM500m five-year offering 
for Denmark was the main 
deal yesterday. Priced to yield 
22 basis points over the Ger- 
man government’s medium- 
term notes, syndicate manag- 
ers said it compared unfavour- 
ably with last week's offering 
from the IFC, which traded at 
the same spread yesterday. 


OTC derivatives surge 
despite adverse 



By Richard Lapper 

The growth of the 
over-the-counter interest rate 
swap market in the second half 
of 1994 nearly matched the 
record levels of the fir st six 
months, according to figures 
published yesterday. 

Turnover for the full year in 
OTC derivatives surged, with 
the notional value rising by 45 
per cent to $8,133bn. according 
to the International Swaps and 
Derivatives Association 
(ISDA), which represents par- 
ticipants In the OTC market 

The figures underline the 
buoyancy last year of the OTC 
derivatives market, despite 
adverse publicity following a 
number of corporate losses. 

“The continuing growth in 
swap activities confirms the 
widespread recognition of their 
benefits as a risk management 


tool, even in. challenging mar- 
ket conditions,” said . Ms Gay 
Evans, chair man of ISDA and 
managing director of Bankers 
Trust International in London. 

The notional principal is an 
amount used to calculate cash- ', 
flows and does not gauge risk. 
The market value or credit risk 
of these transactions typically 
flmrmnts to:l per cent to 2 per 
cent of the national principal . 
involved, according to ISDA 
The figures - based on data 
supplied by 83 international 
dealers and compiled by 
Arthur Andersen - show that 
tT pwwxr HmiB rarts taniWng at Hie 

end of the year amounted to 
31L,303bn, a rise of 33.4 per 
cent on end-1993. 

The volume of interest rate 
swap transactions grew to 
S6,241tm from S4,105bn in 1993. 
Currency swaps activity 
increased by 28.5 per cent to 


$379 Jhn. New transactions in 
interest rate options (caps, col- 
lars, floors and swaptions) rose 
by 29.2 per cent to $l£lSbn. " 

The number of swap transac-- 
tions of all types outstanding 
at the end of the... year. 
- amounted to 306497 compared 
with 298410 a year earlier. . . 

The dollar continued to dom- 
inate the OTC market,- with, 
transactions rising by 31 per 
cent. However, the yen and 
D-Mark a re gaining popularity. 
OTC transactions in. yen 
.accounted for 23 per cent of 
interest rate swap activity and 
grew by 59 per cent The 
D-Mark accounted for 10 per 
cent of activity, with transac- 
tions up 45 per cent - 
. The- ISDA figures do not 
cover securities with embedded 
derivatives characteristics, 
such as mortgage-backed obli- 
gations and structured- notes. 


CME to bolster currency side 


By Laurie Morse in Chicago 

The Chicago Mercantile 
Exchange plans to launch a 
futures contract on the Brazil- 
ian real and will implement a 
series of reforms in its existing 
futures and options contracts 
on eight foreign currencies in 
an attempt to bolster volume 
in its currency division. 

The CME’s 23 year-old for- 
eign currency division has 
seen volume contracts stag- 
nate, even as the private bank 
market for foreign exchange 
has ballooned. 

Although the exchange has 
attempted to lure more of the 
interbank business on to its 
trading floor in recent years, 
many of its initiatives, includ- 
ing a “rolling spot" forward 
contract, have attracted little 
interest 

Rank traders say they have 
limi ted need for exchange- 
listed derivatives in currencies 
that have liquid forward mar- 


kets and some have com- 
plained that the CME’s mar- 
kets are geared toward retail 
customers, and are cumber- 
some for larger traders to use. 

In reforms annm-mred yester- 
day, the CME said it would 
allow large orders in foreign 
currency futures to be matched 
electronically on the trading 
floor at a single price. A 
spokeswoman said orders 
would have to be "several hun- 
dred” contracts, and smaller 
orders would continue to be 
filted by open outcry trading. 

The exchange will also 
experiment with allowing insti- 
tutional customers to speak 
directly to pit brokers over 
telephone lines, to increase 
confidentiality and speed up 
order execution. Brokers are 
currently prohibited from hav- 
ing telephones in the pits, so 
orders must be relayed by floor 
clerks. Traders said the new 
system would allow more pri- 
vacy and fester execution. 


Other changes include 
enhancing floor-broker access 
to interbank market informa- 
tion and allowing some quota- 
tion vendors to roll back cus- 
tomer fees for real-time CME 
currency quotes until the aid 
of this year. 

The exchange plans to 
launch futures and options on 
the Brazilian real later this 
year, pending regulatory 
approval, the exchange said. 
The contract would be part erf 
the CME’s foray into emerging 
markets, which began with last 
April's introduction of Mexican 
peso futures. 

The exchange said in addi- 
tion to the real, it is consider- 
ing listing contracts on the 
Spanish peseta and the Italian 
lira. The CME currently trades 
futures and options on the 
Australian dollar, British 
pound, Canadian dollar, 
D-Mark, French franc,- Japa- 
nese yen, Mexican peso, and 
Swiss franc. 
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CURRENCIES AND MONEY 


MARKETS REPORT 


Political worries return to weigh on Italian lira 


TOe lira yesterday fell on the 
foreign exchanges as traders 
took a sceptical view of the 
success of Mr Silvio Berlusconi 
in Sunday’s referenda on 
media ownership, writes Philip 
GawiUi. 

Mr Berlusconi’s success was 
seen as increasing political 
uncertainty in Italy while 
reducing the prospect that nec- 
essary, box difficult, economic 
decisions would be fahpn 

Political developments also 
contributed to a weakening of 
the peseta, with a row over 
abortion threatening to jeop- 
ardise Catalan support for the 
ruling Socialist parly. 

The lira dosed in London at 
LI, ISO from LI, 167 against the 
D-Mark. The peseta finished at 
Pta86.88 from Pta56.75. 

Elsewhere, the dollar traded 
in a fairly narrow range, albeit 
with a negative bias. Traders 
are reluctant to push the cur- 
rency too much lower ahead of 
the G7 summit, and faced with 
the possibility of central bank 
intervention. 


The dollar finished at 
DM 1.4029. and Y84.14, from 

DM1.3973 and YG&25 on Friday. 

Sterling had a quiet dav. 
closing at DM2.2396 from 
DM2X342. Against the dollar it 
finished at $L5965 from $1,599. 

■ The weakness of the lira 
reflects the market's disap- 
pointment that it may be 
deprived of the quiet life it was 
looking for. including meaning- 
ful fiscal and pensions reform, 
under Mr Lamberto Dmi, the 
incumbent prime minister. 

Mr Peter Farley, analyst at 
MMS in London, said: “The 
market view is that the longer 
you have one government in 
place the more likely some- 
thing will be achieved." 

Contrary to market hopes, 
Mr Berlusconi said be felt elec- 
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tions should be held by the 
autumn. There was also some 
support for this view from left 
wing politicians. 

Mr Dini. however, said there 
was no link between the refer- 
enda and the life of the govern- 
ment, saying that the earliest 
Italy could hold polls would be 
in October. 

Mr Farley said that despite 
the weakening in the lira, 
there had been little sign of 
any aggressive selling. He said 
there was no substantiation for 
rumours of Bank of Italy sup- 
port for the currency. 

■ The other main theme in 
Europe was the exchange rate 
mechanism and single cur- 
rency project, which produced 
a stream of comments from 
various quarters. 

Mr Yves de Silguy, the EU 
commissioner for economic 
affairs, told reporters at the 
annual meeting of the BIS in 
Basle that any renegotiation of 
the convergence criteria for a 
single currency was “out of the 
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question". 

Mr Dini said in a newspaper 
interview that a single cur- 
rency before the year 2000 was 
unlikely. He added, though, 
that Italy might try and re-join 
the exchange rate mechanism 
by the year-end. 

Sweden was also considering 
similar Issues, with the govern- 
ment presenting a plan to 
bring the country into line 


with EMU convergence crite- 
ria. Mr Goran Persson, finance 
minister, said he did not 
exclude the possibility that 
talks on joining the ERM 
might scan this year. He said 
this would only be possible, 
though, when fundamental 
financial imbalances in the 
economy were corrected. 

■ While the dollar is likely to 
stay in a fairly narrow range 
up to and through the G7 sum- 
mit, sentiment remains fairly 
negative. One factor which 
could yet result in further yen 
strength is the weakness of the 
Japanese stock market, which 
closed below 15,000 for the first 
time since August 1992. 

Mr Mark Geddes. treasury- 
strategist at HSBC Markets in 
London, said: “In tbe recent 
past sharp falls in Japanese 
stocks has been a good lead 
indicator of fresh Yen strength, 
as weakness in domestic mar- 
kets has reduced the prospect 
of short-term capital exports 
required to offset the positive 


bias implied by the current 
account surplus." 

There are also fears of US-Ja- 
pan relations getting increas- 
ingly acrimonious in the 
run-up to the summit. Mr Jer- 
emy Hawkins, chief economist 
at the Bank of America in Lon- 
don. said co mments from Mr 
Robert Rubin, US treasury sec- 
retary. telling Japan to reflate 
its economy, amounted to “the 
sword being sharpened". 

He cited the strengthening of 
the Swiss franc as “the classic 
reflection of a flight to quality, 
because people don't know 
how well G7 governments will 
get on with each other." 

■ to its daily operations the 
Bank of England cleared a 
£7 00m money market shortage. 
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44 
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44 

44 
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- 
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4 *, 

- 

5.25 

_ 
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2* 

34 
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3.00 

_ 
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3 

34 

3Vi 

33 

34 
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3.00 
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US 

8 

6 

6 

53 

53 

- 
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- 

week ago 

6 

6 
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5; 

— 
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_ 

Japan 

14 
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14 

14 

— 
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_ 

week ago 
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>4 
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14 

- 
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- 
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64 

64 

- 
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_ 
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- 

64 
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S*k 

5a 

- 

- 

- 

US Dollar CO* 

- 

5.85 
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5.88 

593 

- 

- 

_ 
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5.85 

5.66 
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5.47 

— 

- 

_ 

ECU Linked De 

- 
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84 

64 

. 
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- 

week ago 

- 

6V4 

ffM 

64 
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- 


SDR Linked Da 

- 

3S 

33 
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- 
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- 

week ago 

- 

3S 

SB 
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3% 
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■ OTHER CURRENCIES 


Jun IS 

< 

s 

Hungry 

198SS5 - 195. £2 

1225U - 13C6-0 

Iran 

*750.13 ■ 47SL20 

22000 - 3000 00 

hum 

0J7BS • £4778 

0SS7 - 02992 

Pound 

3-7305 - 37403 

23373 - 13425 

Russia 

7TM.44 7751 34 

4563 03 - 4B63JB 

UAL 

sj»i: - rse.y 

16725 - 35733 


POUND SPOT FORWARD AGAINST THE POUND 


Jun 12 

Europe 

Austria 

Belgium 

Denmark 

Rntand 

Franca 

Germany 

Greece 

Ireland 

Italy 

Luxembourg 

Netherlands 

Noway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SOftt 

America* 

Argentina 

Brazil 

finwaHa 

Mexico (N*i 
DBA 


Ctosmg Change 
rad-point on day 




Blotter 

spre a d 


Day** Md 
high lour 


One month throe month* One year Bonk of Jun 12 
Rata %PA Rate HPA Hate %PA Eng. Index 


Closing Change BW/oKer 
mfcl-point cn day spraeri 


Day's mfaj 

l> 3 h lew 


One month Three months One year J P Morgan 
Rate “qPA Raw %PA Rice is PA index 


(BFri 45.8970 -0052 

(DIO] 87502 *0.0279 442 • 561 
(FM) 6X703 *00202 648 - 7S8 
(FFr) 7.8785 *0028 744 - 826 

(DM) 2-2398 *00054 387-405 

(Dr) 381.245 *0X58 

(IQ 09780 *0.001 784 - 785 

(U 2842.92 *35.03 

ILFrl 45.8870 -0062 

25045 *00061 035 • 054 
9-9748 *0.0411 684 - 808 


P) 

(NKr) 

(Ea) 235.732 
(Pta) 194.623 


(SFr) 

<Q 


(Paso) 

(TO 

ICS) 


1.8471 *00075 459 - 483 

12137 *00005 129 - 144 

1.02241 

1.5861 -00025 856 - 985 

1.4848 *00057 620 - 67S 

2-2021 -0.0001 012 - 029 


Padnc/MMdta Eaat/AMca 


(S ) 1-5965 -00025 881 - 968 


(TO 2-2224 *00018 211 -238 


(St*) 4.7884 *00045 640-728 

(Y) 134.325 -0387 

(MS) 30865 -0.0067 848 - 881 

23905 -0.0077 890 - 910 
11.1488 -00644 188 • 773 
5.9877 -00094 880 • 883 
22228 -0.0019 215-240 
68858 -0.0076 633 - 682 


INTO 


(SR) 

(TO 

FJ 

(Won) 121 B. 49 


556 

15.7803 15.7243 

15.7252 

1.8 

15.876 

1.8 

. 

. 

107.3 

- 150 

48.1250 45.9770 

454)32 

1.7 

46.902 

1.7 

45.192 

1.8 

109.9 

561 

8.7685 

8.7336 

6.7530 

-0.5 

8.7455 

02 

07147 

04 

1102 
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8.9380 

6.8600 

. 

- 

. 

- 

. 

. 

87. 4 

826 

7.8824 

78062 

7.9584 

-12 

7597 

-0.9 

7.8846 

02 

1088 

405 

2-2467 

2-2347 

2.2361 

1.8 

22284 

2 JO 

2189 

2.3 

112.4 

«20 

362.155 360.532 

- 

- 

- 

w 

. 

. 

88.8 

795 

09611 

09770 

0.9786 

05 

09784 

02 

0.9787 

0.0 

97.5 

■ 470 

265031 2607.01 

2652.42 

-45 

2669.92 

-4.1 

2741.42 

-3.7 
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150 

46.1250 453780 

45532 

1.7 

45.802 

1.7 

45.192 

ia 

109.9 

054 

2.5126 

2.5003 

2.5004 

20 

2.4967 

12 

24443 

2.4 

109.8 

BOS 
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9.0517 

9.9659 

1J> 

9.9423 

12 

9.815 

1.6 
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236.198 235.129 

234.067 

4.4 
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- 

re 

95. B 
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-OI 
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11.8128 11.5083 

11.5601 

-02 

11.5846 

-02 
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-02 . 
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1.8424 

3.0 

1.8321 

32 
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- 

. 

- 

- 

- 

- 

- 

- 
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1.2111 

12138 

oo 
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04 
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“ 

90S 

1.5982 

1^941 

. 
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1.4878 

1.4565 

- 

- 

- 

- 

- 

. 

- 

029 

2.2035 

2.1953 

22046 

-1.4 

22074 

-1.0 

21982 

02 
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10.0456 

93910 

- 

. 

. 

• 

. 

. 

. 

968 

1.5977 

1.5935 

1^961 

03 

1.5944 

05 

1.5790 

1.1 

824 

238 

22238 

2.2211 

22246 

-12 

2228 

-1.D 

22373 

-0.7 
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12,3560 12.3246 

12-3429 

04 

12.3335 

0.4 

122666 

0.7 

- 
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501790 50JM40 

. 

. 

. 

. 

_ 

re 

. 
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4.7950 

4-7318 

- 

. 

- 

- 

- 

. 

- 
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134.840 134.010 

133.76 
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5.4 

128.645 

5.7 

1702 
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3.8909 

3.8912 

- 

- 

- 

to 

- 

re 

- 

919 

2-3919 

2.3990 

2.3953 

-2.4 

24043 

-2.3 

2.421 

-1.3 

96.1 
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412920 41,0109 

■ 

- 

- 

- 

- 

. 

- 

893 

5.9910 

6JI771 

- 

. 

_ 

. 

_ 

- 

_ 

240 

22242 

2-2107 

- 

. 

- 

- 

- 

- 

- 
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5-8723 
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to 

- 

- 

> 

- 

• 

- 
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1220-01 

1218^2 

- 

- 

. 

re 

. 

re 

- 
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414)928 409627 

. 

- 

- 

. 

- 

- 

. 
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- 

- 

- 

• 

- 

. 
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Europe 

Austria 

Belgium 

Denmark 

Finland 

France 

Germany 

Greece 

Ireland 

Italy 

Luxembourg 
NeUwtanda 
Norway 
Portugal 
Span 
Sweden 
Switzerland 
UK 
Ecu 
SORT 
Ameri ca * 
Argertna 
Brazil 
Canada 


(Sch) 9.8646 
(BFi) 28. B 120 
(OKU 5.4810 
(FM) 4.3035 
(FFi) 4.9350 
(DM) 1.4029 
(Dr) 226.280 
TO 1.8308 
(l) 1655.50 
(LFO 2B.B120 
(FI) 1.5680 
(NKr) 62480 
(Ea) 147.660 
(PUI 121.810 
(SKi) 72397 
(SFr) 1.1570 
S3 1-5965 

- 1.3154 

- 023957 


(Peso) 0.9998 
(TO OBI 75 
1.3794 


Austrafia 
Hong Kong 
Inda 
tarad 
drew 
Malaysia 
New Zariand 
PMpinu 
SaueS Arabia 
Singapore 
South Africa 
South Korea 
Taiwan 
Thailand 

T Ratos tar Jun 9. Btt'otto spreads tn the Pound So at Brio snow only the lot three dacrnM price*. Forward man are not crieody ouotm to tha mm*an IxK 
a* netted by curare warest rreae. Swing ndsx u l uXa tad by tha Bank of Enured. Ban merega 1900 - ioa tottox rebased irzw. bu. oflar mi 
Mo-reton In both Ihri and the CWtor Spot tables darW tarn THE WMfflEUTOtS CUWINO SPOT HATCH. Some vriuea are romdad by ihe F.T 


CROSS RATE5 AND DERIVATIVES 


ICS) 

Mexico (New Pes<4 82750 
USA (5) 

PocMc/Mlddle East/ Africa 


(TO 1-3920 
(HKD 7.7340 
(Rs) 31.4120 
(Shk) 2.8868 
(V) 84.1400 
(MS) 2.4407 


Austrela 
Hong Kong 
Inda 
Israri 
Japan 
Malaysia 
New Zeeland (NZS) 1.4972 
PNVpInaa (Peso) 25.7750 
Saudi Arabia (SR) 3.7506 
(SS) 1.3823 
(R) 3.6743 


Singapore 

South Africa , , 

South Korea (Won) 763250 
Taiwan (TO 25.7210 

Thailand (Bt) 24.6400 

T 8DH rare per S tar Jut 9. BKUoflar 
marks! bum knoted by current 


*0.0391 

821 - 670 

9 3370 

9 6480 

9.953C 

13 

9.8326 

1.3 

9.73S1 

1.3 

105.9 

*00125 

070 - 170 

209400 20.7820 

23.777 

1.5 

28.72* 

12 

28.622 

0.7 

109.4 

*0.026 

785 • 835 

5.5006 

5.4601 

5.4e*0 

-0 8 

5493 

-0.9 

5.52E5 

-0.9 

1(9.1 

*0.0194 

010- 060 

43209 

4.2941 

4 3017 

0.5 

4.2385 

0.5 

425S 

01 

86.0 

*0.024 

335 - 365 

4.9610 

4 9250 

4 9415 

-1.6 

4.9530 

-1.S 

4-984 

-1.0 

108.0 

*0.0056 

026 - 031 

1 4093 

1J996 

1.4012 

1.5 

1398 

14 

12872 

1.1 

111.4 

*0.99 

220 - 340 

227270 225.760 

228.20 

-10.6 

232.03 

-102 

247.78 

-9.5 

57.7 

-00041 

303-313 

1.6325 

1.8250 

1.8314 

-0 4 

1.6332 

-0.6 

'.838 

-0.4 

- 

*24.5 

475 - 625 

1664 00 1636.00 

1632 

-4.7 

7674.75 

-4.7 

1735 

-4.0 

672 

*047125 

070- 170 

28.9400 28.7820 

26.777 

1.5 

28.722 

1.2 

£8.602 

07 

109.4 

*0.0063 

885 - 690 

1.57S5 

1 5656 

1.5567 

1.6 

1.5627 

1 5 

1 5506 

12 

109.1 

*0.0355 

455 - 505 

62699 

O2307 

6 2492 

-02 

8242 

0.4 
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02 

96.0 

*0.89 

610 - 710 

148.150 147 250 

148.11 

-3.7 

149.11 

-3.9 

154 31 

—4.9 

95.7 

*0735 
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122.500 121 700 

122.25 

-33 

123.05 

-3.7 

127Jg5 

-4.5 

30.6 

•0.0452 
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7.2 e26 

7.2148 

7.2554 

-2.6 
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-2 8 
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-3.3 

77.B 
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26 

1.1324 

2.1 

113.0 

-00025 
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1-5977 
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03 
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0.5 

1.5736 

1.1 

83.5 

-0.0027 

149 - 159 
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1.3120 

1-3152 

0.1 

1.3151 

0.1 

1.3111 

0.3 
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937 - 998 

1-0004 

09997 








*0005 

160 - 190 

09190 

0.9160 

- 

- 

. 

- 

. 

. 

- 

*0.0021 

791 - 796 

1.3801 

t.3770 

13809 

-1.3 

13841 

-1.3 

12959 

-12 

80.7 

*0.054 

COO - 900 

63900 

6.2800 

63773 

-0.4 

62005 

-0.3 

62853 

-02 

89.7 

*0.0033 

016 - 928 

1.3939 

1.3910 

13926 

-1.4 

1.3975 

-13 

1.4187 

-1.0 

709 

• 

335 - 345 

7.7345 

7.7330 

7.7322 

0.3 

7.7317 

0.1 

7.7475 

-02 

. 

-0003 

070 - 170 

31.4300 31.3900 

31.492 

-3.1 

31.737 

-4.1 

. 

. 

- 

*00075 

048 - 890 

3.0021 

2.9670 

- 


. 

- 

. 

- 

- 

-0.11 

100 - 700 

84 5000 83.9000 

B3 805 

4.8 

83.14 

4.8 

80.435 

4.4 

1709 

*00002 

402 - 412 

2. 4420 

2.4400 

2.4387 

1.0 

2.4363 

0.7 

2 4307 

0.4 

• 

-00025 

968 - 979 

1.4992 

1.4085 

1.5006 

-2.7 

'1.5074 

-27 
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-2.0 

- 

. 

000 - 500 

25.8500 25.7000 

- 

- 

- 

- 

- 

- 

- 

-0.0001 

504 - 508 

3.7509 

3.7504 

3.7515 

-03 

3.7536 

-03 

3.7656 

-0.4 

- 

*0.001 

918 - 928 

1.3832 

1.3915 

1.3871 

4.5 

1.3788 

3.9 

12523 

2.9 


*0.001 

735 - 750 

3-6775 

3.6735 

36953 

-6.9 

3.7463 

-7.8 

4.0023 

-82 

- 

-2.15 

200 - 300 

785.800 763.100 

76625 

-4.7 

789.75 

-3.4 

78825 

-3.3 

- 

*0.0342 

200 - 220 

25.7250 25.6980 

25.741 

-0.9 

25.781 

-0.9 

- 

- 

• 

-0005 

300 • 500 

24.0550 24.8280 

24-661 

-1.0 

24.6675 

-02 

24.775 

-05 
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rams. UK. trerind A ECU are quotod In US currency. J-P Morgan nominal MSoas Jun 
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0. Base overage 1000-100 
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EURO CURRENCY INTEREST RATES 


Jun 12 


Short 

term 


7 days, 
netfea 


One 

month 


Three 

months 


Six 

months 


One 

yaar 


Belgian Franc 

4tt - 

A \& 

4fi - 

4ft 

eh 

■4l? 

4ft- 

4ft 

4(2 

-4» 

5jV 

- 4(| 

Danish Krone 


- 6 

OH- 

6J8 

6il 

■ S'? 

ali - 

6*7 


- 6|» 

Hit 

-8ft 

D-Mark 


4*2 

4lB- 

41? 

4ft 

■*& 

Ah- 

4ft 

4,i 

4ft 

4,1 

- ftl 

Dutch Guilder 

4A- 

4, 1 , 

4A- 

4ft 

4V 

■ 4 1 , 

4 ft- 

4ft 

4ft 

4ft 

4|* 

-4ft 

French Franc 

71?- 
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71?- 

7h 

7ft ■ 

-7ft 

7 ft ■ 

7ft 

7ft 

6!S 

V* 

-6ft 

Portuguese Esc. 

B“a - 

a h 

9Hl 

- 9 

9ft 

■ aft 

Ifllff ■ 

-9ft 

10ft 

10ft 

11 - 

10 ft 

Spanish Peseta 

9,i - 

9>, 

9.*. - 

9ft 

9ft ■ 

■ 9ft 

nu- 

9ft 

9il 

0!i 

10ft 

- 10ft 

Sterling 



6V 

6^4 

0(4 

■6ft 

>»- 

M 

6(2 

6ft 

7ft 

" 'ft 

Sums Franc 


- 3 

a*- 

3 ft 

3*4 ■ 

■ 31, 

3ft - 

3ft 

3ft 

3ft 

31? 

-aft 

Can. Dollar 

7U ■ 

7-V 

7ft- 

7*S 

7ft- 

■ 7ft 

7 V 

- 7 

7- 

6 7 h 

7 - 

6^ 

US Dollx 

a ,V- 

sil 

6&- 

5ii 

aft- 

■5S 

6ft - 

5U 

6- 

5 ; « 

6 - 

5ft 

Italian Lira 

10 ^ 

- 10 

lOli - 

101? 

10 ft ■ 

■ Iff* 

10^s - 

10ft 

lift 

- 10 -j 

lift 

- lift 

Yen 

H 4 - 

iA 

ift ■ 

1ft 

i\« ■ 

■ I 1 , 

1ft - 

1‘* 

1ft 

- 1 

ift 

- 1 

Allan SSmg 

h ■ 

>4 

^ - 

*E 

ft - 

■ ^8 

1ft - 

ift 

l«i 

- 1j*. 

3ft 

- 2 


Start lerai ratee are erd lot die 

■ TOOT MONTH P1BOR 


US Dollar and Tan. othenr two daye' nonce. 

FUTURES fMATIF) Pals Interbank offered rate IFFram) 



Open 

Sett price 

Cnange 

High 

Lpw 

EDL vol 

Open tnL 

Jun 

92.65 

92.82 

-0.06 

92.72 

92.62 

11214 

29.175 

Sep 

93.47 

93.43 

-0.06 

93 58 

93.42 

21.792 

53.920 

Dec 

93.84 

93.77 

-0.10 

93.01 

93.75 

7,885 

32X134 

■ THHSE MONTH EUROMARK FUTURES (UFFE)* DMIm points of 100% 



Open 

San price 

Ctwge 

High 

Low 

EsL vol 

Open InL 

Jun 

9522 

95.54 

. 

95.55 

95.52 

10230 

102336 

Sep 

95-82 

95.64 

- 

95-65 

95.60 

20704 

141947 

Dec 

95.45 

95.47 

-0.01 

95.50 

95.« 

30600 

136S41 

Mar 

05.27 

9526 

-004 

95.31 

95.22 

21D87 

115248 

■ THREE MOffTH EUROURA FUTURES (UFFE) - LI 000m points 

of 100 % 



Open 

Sen price 

Change 

High 

Low 

Est vol 

Open Ira. 

Jun 

88.12 

89.13 

-0.03 

69.18 

09.06 

3193 

23925 

Sap 

88-97 

S3.97 

-012 

09.10 

88-80 

14457 

33627 

Dec 

89.05 

88.98 

-0.10 

B9.07 

88-90 

2234 

21806 

Mar 

89.07 

8828 

-0.10 

89.07 

S834 

788 

10301 

■ THREE MOUTH EURO SWISS FRANC FUTURES (UFF0 SFrlm prints ofl 00% 


Open 

Sett price 

Change 

High 

Low 

Est. vol 

Open InL 

Jun 

96.67 

96.B5 

-0.01 

06.70 

96.65 

1481 

14878 

Sep 

96.60 

96.65 

*005 

96.65 

96.80 

3281 

16686 

Dec 

96.45 

96.47 

*003 

06.48 

96.44 

800 

8372 

Mar 

9820 

9627 

-002 

9032 

9627 

423 

4210 

■ THREE MONTH ECU FUTURES (UFFE) Eculm points of 100% 



Open 

Sett price 

Change 

Wgh 

Low 

Est. vol 

Open InL 

Jun 

93.78 

93.70 

-003 

03.79 

93-76 

666 

5060 

Sep 

93.83 

93.77 

-006 

93.83 

93.77 

1594 

6512 

Dec 

93.79 

93.78 

-0.03 

93.00 

93.75 

552 

3585 

Mar 

93.69 

93.64 

-0.06 

93.70 

93.66 

179 

1824 


* UFFE tuturee bbo traded on APT 
■ EUROURA OPTIONS (UFFE) LI 000m pokita of TOOK. 


EXCHANGE CROSS RATES 

Jun 12 BFr DKr FFr 

DM 

K 

L 

FI 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

CS 

% 

Y 

Ecu 

Belgium 

(BFr) 

100 

19.02 

17.13 

4970 

2.128 

5746 

5.446 

21X8 

512.4 

423.0 

25.13 

4X15 

2174 

4.787 

3472 

292X 

2839 

Denmark 

(DKr) 

5257 

10 

94)05 

2^60 

1.119 

3021 

2X63 

11.40 

2694 

222.4 

13X1 

2.111 

1.143 

2617 

1X25 

153X 

1X87 

France 

(FFr) 

58.38 

11.11 

10 

2.643 

1X43 

3354 

3.170 

12X6 

299.1 

247.0 

14X7 

2X44 

1X69 

2795 

2027 

1705 

1X41 

Germany 

(DM) 

2034 

3.906 

3JS17 

1 

0437 

1100 

1.118 

4.453 

105X 

88X8 

5.181 

0.825 

0446 

0983 

0713 

59.96 

0542 

Ireland 

TO 

48.99 

8938 

B.048 

2^88 

1 

2700 

2X59 

1019 

240.8 

198X 

11X1 

1.887 

1X21 

2X49 

1.631 

137X 

1X40 

Itafer 

(U 

1.740 

0JJ31 

0598 

0.085 

0037 

100. 

0085 

0X77 

8X18 

7X63 

0437 

0070 

0X38 

0X83 

0080 

5.081 

0046 

>■ - ■■ j ■ - 

nouiofiDnav 

IP) 

18.36 

3.493 

3.145 

0894 

0391 

1056 

1 

3X82 

04.09 

77X8 

4X15 

0737 

0X89 

0.879 

0X38 

53X1 

0485 

Blnpmren 

rmjTTrmj 

(NKr) 

4&12 

8. 772 

7.899 

2248 

0981 

2650 

2X11 

10 

236X 

1 96,1 

11XB 

1.652 

1X03 

2X08 

1.001 

134.6 

1X17 

PortagH 

(6» 

10J2 

3.712 

3.343 

0950 

0.415 

1121 

1.083 

4X32 

1O0. 

82X6 

4X05 

0.784 

0424 

0.934 

0X78 

66X8 

0X15 

Spain 

(PtrtJ 

23.64 

4.496 

4JM9 

1.151 

0603 

1358 

1X87 

6.128 

121.1 

100 

6X40 

0949 

0514 

1.132 

0021 

69.01 

0624 

Sweden 

tSK») 

39.79 

7.568 

6.B16 

1.938 

0847 

2286 

2.187 

8X29 

203.9 

1B6.3 

10 

1X98 

0X65 

1X05 

1X81 

116X 

1.050 

Swttwrfand 

(SFr) 

2491 

4.737 

■L266 

1.213 

0X30 

1431 

1X58 

5401 

127.8 

1054 

8X69 

1 

0X41 

1.192 

0085 

72.71 

0657 

UK 

« 

48.00 

0750 

7.879 

2-240 

0070 

2643 

2X05 

9.975 

235.7 

1B4.B 

11X6 

1X47 

1 

2X02 

1X97 

134X 

1X14 

Canada 

(CS) 

2009 

3.974 

3.570 

1.017 

0446 

120 0 

1.138 

4.530 

107X 

88X7 

5X50 

0039 

0454 

1 

0.726 

6099 

0551 

US 

TO 

28£0 

5.479 

4934 

1.4 03 

0813 

1655 

1X88 

8X48 

147.B 

121.9 

7X39 

1,157 

0626 

1X79 

1 

84.10 

0760 

Japan 

(V) 

3A25 

6.51 S 

0867 

1-688 

0729 

1968 

1X65 

7.427 

176X 

144.9 

8608 

1X75 

0745 

1X40 

1.189 

100 

0X04 

Ecu 


37.B9 

7.208 

8.490 

1X45 

0.B06 

2177 

2.083 

8X17 

194X 

160X 

9X22 

1X21 

0824 

1X14 

1X15 

1108 
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Doreen Krorw. French Franc. Hu ra ic g rin Menar. and BwadWi Kronor per 10; Betglan Franc, Yen. Eaodo, Lire wid P aaeta par 100. 


(HriNQ DM 125,000 pay DM 


■ JAPAHR8E Yd FUTURRS QMM) Yen 12Jbm per Yen 100 



Open 

Latest 

Change 

Hgh 

Low 

EsL vol 

Open InL 


Open 

Latest 

Change 

High 

Low 

EGL vol 

Open InL 

Jm 

07110 

0.7121 

-00004 

07128 

07105 

25X29 

58.502 

Jun 

1.1882 

1.1 888 

*00022 

1.1B87 

1.1853 

21.192 

51X04 

Sep 

07138 

07149 

-0.0004 

07164 . 

07126 

5X43 

16X92 

Sep 

1X000 

1X027 

*00019 

1X035 

1.1998 

9X73 

16,732 

Dec 


07175 

- 

- 

07175 

28 

1.826 

Dec 

1X170 

1X170 

- 

1X170 

1X170 

69 

1474 


■ SUMS BRAHC FUTURES QMM) SFr 125JKH per SFf 


■ STHmM FUTURBS QMM) EKjOO par £ 


- _ 

- ■ ' 4 

Jun 

06819 

08833 *0.0002 

0X836 

0X810 

18X88 

21X75 

Jm 

1X844 

1X858 

•00008 

1.5968 

1.6840 

8.735 

22X37 

TV 

•" ■*! '■ 

Sep 

08876 

0X689 

08604 

08669 

3.984 

6.820 

Sep 

1X958 

1.6940 

*00014 

1X956 

1.5918 

2.860 

6,634 


jr- 

Dec 


08740 

- 

0X735 

43 

789 

Dec 

- 

1X900 

* 

1X800 

- 

1 
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LONDON MONEY RATES 


EMS EUROPEAN CURRENCY UNIT RATES 



Limited 


MARGINED FOREIGN 
EXCHANGE TRADING 

Fast, Competitive Quotes 24 Hours 
Tel: +44 1 71 815 0400 
Fax: *44 171 328 3919 


, INVESTO RS - T RADERS - CORPORATE TREASURERS 

JSATQUOTE™ - Your single service for real time quoies. 
[Futures * Options * Slocks * Forex * News * Via Satellite 

LONDON +171 329 3377 

ATHENS *30 13622596 NEW YOFK +1212 2896 FRANKFURT *49 69 440071 


FUTURES 

&0PT70NS 

TRADERS 

FOB AN DTIODT 

4 luitreimvE iCRvu-e 

n 


38 DOVES STREET. LONDON WH 3RB 
TEL: 0171 629 1133 FAX: 0171 495 0022 
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YOUR PERSONAL REUTERS FINANCIAL REPORTER 


Currencies, Futures. Indices and the latest news updates; 
Futures Pager keeps you in touch with the markets 24 hn a day. 
FOR YOUR FREE 10 DAY TRIAL FREEPHONE 0500 800 456 TODAY 


FUTURES PAGER 


Jun 12 


Over- 

night 


7 days 
notice 


One 

month 


Three Six 
months months 


One 

year 



tnurbank Storing V* - 4*2 B»g ■ I* 67, - (* «H - >& 6^-67, £-71, 
Sterling CDs - - B* - 6.1 6il - a« BR - 6*# 8% - GH 

Traeoury Ota B4 - 8,‘, Bft - 

bTbbi - - 8V-6* Bti-811 6ti-6U - 

Local authority daps. - 5& BiV - Sti 8ft ■ oft - 6ii 61,-6*, 7 1 , - 7 

Dbcount Market daps 7i* - 6^, 8A - 6i ' - ” - 

UK daorkm bank dm tantfing nua &V per cant from Fabnwy 2. 1995 

Up to 1 • 1-3 3-6 B-B 8-12 

month 


S- ; £ . 
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Certs at Tax dap. (CIOO.OOQI 3 & . 5?t 6 BU 

CWBOtTWdta. nixtar El 00/100 habpe. DepoeSewtBidraian tar ca*h-ll*pc. 

Ave, tanrer rare of deoounl 8273Soc- ECCDSxid MUBUp. Exporr Finance. Mata c pjley Stay 31, 
1998. tom) rata to parted Jona 2S. IMS is July 25, IBM. Sonnet 1 4 ■ nftlti c. friwi anBi i rare to 
pirira Aprtta. hHStotaer oi. 1096. Benemea IV a V&Tffpc. Fnanoe House Bate HaTpctara 
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■ THR— MONTH 8TRRUHC FUTUBB8 tUFFEj ESOOJMO print* of 100% 


Jun 93.31 

Sep 0258 

Deo 92.68 

Mar 92-53 

Aria traded on APT. AS Open ritareet 90*. m tor pmtoui dm,- 


■ aatowT Brama orinowa gjFFg taoo.ooo prints or 100 % 


Sett pries' 

Chengs 

ugh 

Low 

Est vol 

Open InL 

83X1 

*002 

93X3 

93X9 

7948 

83240 

92X8 

*0.05 

02X0 

.02X9 

26197 

101 784 

92.70 

*002 

02.74 

92X3 

20636 

77168 

92X0 

-0X2 

82X5 

FOM 

12731 

49640 


Stifles 

Price 


8350 

8375 


Jun 

an 

0 x 1 . 

a 


— CALLS 

Sep 
0.14 
007 
003 


Dec 

020 

013 

008 


Jun 

0.05 

fl-PB 

0.44 


PUTS — - — 

Sep D«o 

043 075 

OBI 0£3 

0.82 1.13 


EeL voL bkxL C*fc I960 PUB 1SBO PiriM to* “ 21* 4 * 4 2EW=* 


Jm 12 

Ecu can. 
ratae 

Raw 

■gehatEcu 

Change 
on day 

WW-tram 
can. rate 

% spread 
v weakest 

Dtv. 

hd. 

Netherlands 

2.15214 

2.08460 

-000108 

-3.14 

6.03 

. 

Belgium 

39X680 

38X012 

-0.01 69 

-2.78 

5.84 

20 

Austria 

13.4383 

13.1042 

-0.0080 

-2.49 

5X3 

17 

Germany 

1X1007 

1.88350 

-000134 

-2.44 

5X7 

- 

Spain 

182.493 

181X32 

*0X7 

-0X5 

3X6 

£ 

Denmark 

7X8580 

7X7883 

*0.00051 

-009 

2X0 

1 

Portugal 

195.792 

196.138 

*0X59 

0.18 

i iw 

-1 

Francs 

6.40808 

8.55209 

-0.00514 

2X8 

041 

-19 

Ireland 

0.792214 

0X13803 

-0.004024 

2.70 

0.00 

-18 

NON ERM MEMBERS 






Greece 

292.867 

300X87 

-0396 

2.84 

006 

— 

itriy 

2108.15 

2199.43 

*23.73 

4^*3 

-1.66 

- 

UK 

0.788852 

0631506 

-0002207 

5.70 

-2.84 

- ' 


Ecu cmtrtl rates net by tha B an paan Cw n n irielon. Currendea ire ki deacandng rekdka etiengifL 
P e rcenta ge Lh angea ere far Ecu; a poanhre change denotes a weak cunancy. Dffrriganoa encastha 
retie between tuo rexaadri: me preeanwoa ta H rencn batwaan die actual rnartet and Ben central rates 
tar a cterency. aid toe meeJnean peautued pric a ntoga davto i on of die cunwicy'a rarekat rate from (a 
Ecu central rate. 

(17WB21 SrirSng ana riririn lire tuspemM Mm ERUMfcaamanicricuUtad by die FlnaneW llmea. 
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— >.W 1 > ~ 
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Jun 
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1X25 

0.94 

. 

- 

- 

0.02 

0X2 

1X50 

4X5 

. 

- 

- 

- 

- 

1X78 

2. 00 

2.79 

3.42 

004 

081 

1X1 

1X00 

040 

1/42 

2.11 

0X3 

1X8 

2.59 

1X28 - 

- 

OXB 

1.18 

2.82 

048 

4.14 

1X80 

- 

0.1 8 

- 

SX9 

- 
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WfcdTtust Bank....— 6-75 

AS Boric 
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BankofBororfa — 6.75 
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Baric of C*n» 

Baric of Maid 8^ 

Baric of inda — -»■ 

Baric of Socfland -8.75 

Barriays Boric 075 

Bril BkofMW Bat— 6^ 

*Brorina*lw&OoW*^ 

CBsrtMA .era 

Oydesdaio Bank 6-75 

SS^rall-BanfcOra 

CouM&Oo — «ra 

CiwfcLyqnnals |ra 

Cyprus popular Baric -675 


% 

Dmcan Lana 8.7B 

Exotar Bank Urritad ~ 7.75 
Finanriri & Gan Boric _Z50 
•ftabon Ftorring & Co - 075 

GJfchenk 6L75 . 

•GrirstBsa Mahon &75 

Hit* Boric M Zurich, e.73 

•HentraBark.,. .8.75 

Heritable & Gen lnvBh.&75 

MSaoueL -075 

C.Haaa4Co _-6.75 

Hongkong fiShonghri. 075 
JMtanHodga Baric — &7S 
•ifopoid jongh & Sons ara 

LtoydsBaric .-6,75' 

MagfntSBnkUd 8.75 

iMancf Barit; 875 

* Mount BanMhfl w— — 875 

NfltWWWInsiBr.. 875 

•Hea Braanw 8ra 


r RtsriughoQuaisriae 
Cocpowon umeri b no 
lengarflumiaedM 
o banking MMIon. -10 
Royal Bk of Skxadnri- 875 
Sngar8Frtodbindar_ 875 
•Girth & Win-on Seta . 875 

TS8 - 875 

UrityTiusI Barit Pic -.875 

Western Thai — 875 

MMooray Lridbsw ...* 875 
Yorkshire Baric 875 

• Members riLordon 
Imsstnari Baridng 
AasortaUcn 

* teadtririsiniton 



□pen 

latest 

Change 

hflgft 

Low 

Est vol 

Open inL 

Jun 

93X5 

93X4 

*0.01 

93X6 

93X4 

B0X74 

301,457 . 

Sep 

94.17 

94,13 

*0.04 

94.10 

94.14 

158.010 

367X23 

Dec 

94X2 

94.03 

*006 

94.14 

94.00 

307X27 

331X23 

■ 1)9 TREASURV EElL futures pMM) Sim pW 100% 



Jm 

94.42 

94.44 

*004 

94j44 

94X2 

1/409 

0454 

Sep 

94X8 . 

94X7 

*002 

94X9 

94X7 

1X37- 

10X92 

Dec 

.94X7 

.94X3 

*005 

94X9 

94X3 

345 

10.807 


M Open httemet Og*. res tar pratritaS day 
■ BURQWARK ORTIOWG (IJFFg DMImpotelflOt 100W 
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Pries 

.Jut 

Jui 

CALLS “ 
M3 

-Sap 

Jun 

Jul 

PUTS 

Aug 

Sap 

9560 

005 

021 

024 

027 

0X1 

OD7 

0.10 

013 

0675 

001 

007 

0.11 

014 

0X2 

013 

0X2 

oxs 

9600 - 

0 

002 

0X4 

006 

046 

OXB 

. . 0.40 

042 


Ea. ml total. Crtta «18 Putt 225. Pnwtous dsyri open mil. Calc 2S3083 Pun 3382m 
FRAMC OPTIOItS (UFRE) 3=r tm points of 100W ■ 


Strka 

Pries Jm 

- GALLS - 
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Jm 

— PUTS - 

Sap 

Deo 

9660 015 

027 

0X7 

0 

0.12 

030 

9675 0X1 

013 

016 

Oil 

023 

044 

9700 0 

005 

008 

035 

040 

061 

EM. Ml totffl, CM* 0 Put* a (Yretou, dmfa Upm ML, CM, 1310 Puts 103S 




TAX-FREE ' FUTURES ON 
INDIVIDUAL SHARES 
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iir.Jncirtl crforor^licn direct to your PC for .1 !o* fi*;cd coyt 


/2Vlarket-Eye 

FREEPHONE 0800 321 321 fax 0171 393 1001 


WANT TO KNOW A SECRET? 

Tin? L.D.S. Gann Scmitur will cIidw yixi Jmw (hr markets REALLY wort I 
The wiuziog trailing letrimicjua.i nf llh? Ic^rtklary WJ3. Ganu tam incrcaw | 
your pniliiff nj*| c«iJUun y> w lt«*ai- H«w? Tliat'r< die seurd. 

Bonk your FREE pUce. Phune 0171 588 5858 


24HR FORE 


Xi 


" Delly Fua J-rvire t; vA-J 

0171-S65 0800 Co.T»prtrfffve -NcrTrx iy..' " 

London Otalin? P9S* _ 

:’J5PI;.XCY .V.ASAGUVF.KT CC^r-OiEVnCS' ?IZ ’ ‘io.A?r>.u^L::f^J ft* 


TREND ANALYSIS LTD 


Mly itnlyib & TmDng Rwomnwndntionj: by Fax 

FOREX • METALS • BONDS • COMMODITIES . 

PfiODD Q19» S79764 | 
Fax 01424 774047 i 


For FREE TRIAL 


fFriiT-t -ip HJAMimm 

SECURITIES AND FUTURES LIMITED 
ttrin* Bone, 125 Hosbnrf Paycment, iDtxka ECZAiEft. 

.SSTS TeL- (44) 171 417 9720 hr («) 171 4179719 


FUTURES & OPTIONS 

EXECUTION ONLT ' 
TffOK 

^ ROUNO 

3) J Z. TURN 



SOVEREIGN (FOREX) LIMITED 

24 HOUR UAR&N TRADMB FACOJTY 
CQHPErmVE PRICES 
DAILY FAX SERVICE 

Tel: 0171 - 931 9188 Fax: 0171 - 931 7114 

42a BntlJ nriana Fri*e* D4, Laactaa SWIW ORE 
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Price 

Jun 

- CALLS “ 
Sep 

Dec 

Jm 

— PUTS 
Sep 

8000 

D.22 

0.50 

0.70 

0.09 

0.53 

8925 

0.09 

0.38 

0X6 

0X1 

0.64 

8850 

-Eb.-mi.jsw. 

002 026 046 

C«W 0 Puts 0. PreWxra rtoV; eoy taL. 

039 0.79 

-ftfcJW (yaffles 


Dec 

0.72 

0A5 

0.08 
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Send this 
advertisement 
attached to 
your company 
letterhead 
for a FREE 
DESIGN 
incorporating 
your logo. 


• Key Rings • Cuff Links 
Paperweights • Enamel Badges 


[ 


Quality PROMOTIONAL GIFTS 


made by 


Manhattan-Windsor -00- 

steward St. Birmingham, BIB 7AF, England. Fax:012-454 1497 


Contractors to 
H,M. Government 
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TASactive 


To receive tbe first month FREE 


Advanced technical udjta tar htnrea 
trader*. The new luhnw tto i *ervke 
Pn MIthrd weeUy by fax. Ouf*£240p*. 
PubUthed by PlnlUp A liaimd c r 
Sctnmnct md Future? Limited 


THE TAX FREE WAY TO PLAY THE MARKETS* 


CITY INDEX 


¥e ore tbr leads* In financial and cetnnxxbsy 

•pnad bamn*. Amnia roc nocmaDy oneewd wntnn 

72 haure. Up-a>-vlKE pnea Bam. I ’ace MW 

Teleeew CH4. Far hndunt red lereui 

■pyiHcaUlon C>ren enll 0171 283 3M7. 

* Uwuuln 


** International 
• Healthcare News 

The nc'f monthly newsletter for managers in tin. 
he a It he a re in rfus trv 


International Healthcare News contains up-to-date commer- 
cial news, analysis and features on the developing managerial 
practices intended to promote greater efficiency and quality 
control in the healthcare industries. 

Every month, the newsletter provides details of: 

• Best practices - reviewing the latest real -life examples of 
techniques used and the results achieved 

• Innovative techniques - signposting the development. of 
management techniques and highlighting the implications 
for the health industry 

• Government actions - detailing regulatory changes so that 
you are aware of the limitations and opportunities these offer 

•Information technology - reporting aQ the latest world- 
wide developments, with news from the organisations who 
are pioneering the use of IT in the health industry 

• Emerging markets - changes in the provision of health ser- 
vices in developing markets 

• Contract activity and major industry events - to keep 
you up-to-date with industry activities 

For a Free Sample Copy 

Telephone Elizabeth Sinclair in the marketing department on 
+44 171 S9d 2209, or. fax her on +44 171 896 2213 and we 
wiH send you a copy of International Healthcare News 
completely free of charge. 

ham Pnrfounre) Lrf. Ofllec Mapfc Haw. Tomlna Corel RiKd. LroddB WLP ILL. 
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market report 




Equities firmer ahead of crucial economic data 


By Steve Thompson, UK Stock 
Market Editor 

Trading in UK equities began what 
promises to be a bus; week, fear 
tured by a barrage of economic 
news, in traditional Monday fashion 
yesterday. The market shrugged off 
early weakness and thereafter made 
steady if rather sluggish progress, 
helped by a strong opening by Wall 
Street. 

At the dose of trading the FT-SE 
100 Index was standing 6.9 higher at 
3,346.6. The FT-SE Mid 260 Index, 
however, substantially underper- 
formed the senior index, sliding 19.6 
to 3,659.3. Over the past two trading 
sessions the Mid 250 has fallen more 


than 38 points, or 1 per cent 
Worries that Friday’s worrying 
slide in the Dow Average - which 
at one point fell some 50 points, 
triggering Wall Street’s “circuit 
breakers" - would carry over into 
the new week came to nothing. The 
Dow opened in fine fettle and was 
up almost 40 points an hour after 
London closed. 

There was some slight concern, 
however, at the continuing lack of 
progress by US Treasury bonds, 
bunds and gilts. Long-dated gilts, 
up more than Y, early in the ses- 
sion, slipped back to unchanged 
before edging ahead at the dose. 

Most dealers, while unconvinced 
that Wall Street will be able to hang 


on to its recent gains, still see room 
for modest upside in UK equities. 
They warned, however, that the 
marketplace could turn into a mine- 
field this week as the economic 
news unfolds and as many of the 
big international futures and 
options contracts expire at the end 
of the week 

Today brings the first of a long 
list of economic numbers from the 
US, notably consumer price data 
and retail sales for May. The 
inflation numbers will be closely 
scrutinised for signs of inflationary 
pressures, which could have a big 
Influence on the July 5 meeting of 
the US Federal Reserve Open Mar- 
ket Committee. 


As for the UK, marketmakers said 
Wednesday and Thursday will be 
crunch days for the market as 
details emerge on average earnings, 
unemployment figures, unit wage 
costs, inflation and retail sales. On 
Wednesday evening Mr Kenneth 
fn«rk w , the chancellor of the exche- 
quer, is expected to outline his 
inflation target far the rest of the 
parliamentary term in his annual 
speech at the Mansion House. 

Share prices were marked down 
at the outset of trading, with mar- 
ketmakers lowering their opening 
prices to try to tempt sellers into 
the market in the wake of Friday’s 
retreat on Wall Street The FT-SE 
100 began trading almost 10 points 


lower but quickly clawed back early 
losses. 

Small pockets of buying interest, 
plus some defensive activity linked 
to the expiry of many derivatives 
products later in the week, kept 
turnover ticking ai/mg quietly and 
produced a handful of good per- 
formers in the two main indices. 
And with Wall Street performing 
well the market ended the session 
in good heart aTf ho ngb off its best 
levels. 

KLelnwort Benson, a favourite 
market bid target, surged ahead 
A g ain , with deale rs taking the view 
that the long hoped for approach 
from on e of the German h anks will 
appear sooner rather than later. 
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Best performing sectors 

1 Pharm ac euticals - 

2 Breweries : 

3 Banks, Merctwit 

4 Bectranta & Bee Eqpt 

5 Divareifisd tads 
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Price war 
lull lift 
for MGN 

A lull in the tabloid price war 
led to an upsurge in activity at 
Mirror Group Newspapers. 
The shares rose 3V, to 137‘Ap in 
65m traded - more than six 
times the recent daily average 
- as analysts ran their calcula- 
tors over the possible permuta- 
tions arising from the cover 
price rise at the Sun. the Mir- 
ror newspaper’s arch rival 

With the Sun newspaper 
cover price moving from 22p to 
25p, its discount against the 
Mirror narrows to just 2p. The 
Mirror may simply hold firm 
on cover price. But the betting 
among sector watchers was 
that it will edge higher, and 
with every penny on the price 
worth the best part of £6m to 
after-tax profits it has clear 
incentive to do so. 

The party atmosphere was 
also sustained by cable hopes. 
MGN's television operation 
went “live” yesterday evening 
at a launch party well attended 
by City media specialists. 

C&W active 

Cable and Wireless, which 
has lagged behind the market 
as a whole by 5 per cent over 
the past month, clawed suc- 
cessfully out of the 400p range 
on the back of deal speculation 
in both London and the Far 
East. The shares closed at the 
head of the Footsie perfor- 
mance charts with an advance 
of 7 at 412p. 

Hong Kong talk that Citlc 


Pacific, the Chinese invest- 
ment group, was set to sell its 
12 per cent stake in Hongkong 
Telecom, C&Ws big money 
spinner, laid the ground for all 
sorts of speculation: while in 
London a weekend press report 
that BT had sought official 
clearance to mount a bid for 
C&W led a run of rumour and 
counter-rumour. 

On a notional sum of the 
parts basis, C&W’s shares are 
valued by most analysts at 
around 600p and, as a result of 
this, pressures for a realisation 
of shareholder value are never 
far below the surface. 

But talk of a bid from BT 
was felt by sector watchers to 
be misplaced. According to 
NatWest Securities, bids for 
C&W would need to start at 
£L2bn - around half BTs mar- 
ket capitalisation - which the 
house saw as too big a gamble 
at the current delicate stage 
in the Hong Kong hand-over to 
China. 

(fit by a building accessory 
price war, the interim state- 
ment from Berisford caught 
the market wrong-footed and 
the shares delivered the worst 
performance in the FT-SE Mid 
250 Index with a decline of 
more than 15 per cent 

The diversified industrial 
has been caught out by aggres- 
sive price cuts at doors rival 
Spring Ram. The resultant 
problems at its Magnet joinery 
business entirely overshad- 
owed a strong set of half-time 
numbers. 

Analysts were quick to 
downgrade profits for the full 
year. ABN- Amro Hoare Govett 
has reduced from £S3m to 
gjghn. and has taken an even 
harder look at next year’s 
results, coming down from 
£5&5m pre-tax to £44m. 


NOTICE TO HOLDERS OF 

BOT Cayman Finance Limited 

*50,000,000,000 

Exchangeable Undated Subordinated Guaranteed Bonds 

NOTICE IS HEREBY GIVEN, in accordance with Clauses 6(B) and 
6(0 of the Trust Deed dated 30th March, 1993 entered into between 
BOT Cayman Finance limited (the "Company"), The Bank of Tokyo, 
Ltd. (die "Bank") and The Law Debenture Trust Corporation pic as 
Trustee (the "Trustee") in connection with the issue of ¥50,000,000,000 
Exchangeable Undated Subordinated Guaranteed Bonds of the Com- 
pany (the "BoikIs") and Condition 14of the Terms and Conditions of the 

dated 19th May, I995enteredmto between the Bank and TheMilsubishi 
Bank, Limited ("Mitsubishi"), the Bank will merge with Mitsubishi 
subject to approval at the meetings of die shareholders of record as of 
31st March, 1995ot the Bank and Mitsubishi both to be held on 29thjune, 
1995 and furtho- subject to completion of all procedures required bo be 
taken under Japanese law. The Merger will became effective an 1st 
ApriL19%{theTtatectf Merger"), wiilbereportedat the meeting of the 
shareholders of Mitsubishi, the surviving company, scheduled to be 
held late tn June, 1996 and is expected to be registered eariy in July, 1996 
(the "Date of Registration"). With effect from the Date of Misger 
Mitsubishi shall change its name toThe Bank ofTokyo-Mitsu bis hi, Idd. 
"Mitsubishi" shall also refer to The Bank of Tokyo-Mitsubishi, Ltd., 
where appropriate. 

Pursuant to the Men^r Agreement, Mitsubishi will be the surviving 
company and the Bank will be dissolved. Shareholders of record of the 
Bank as of the dose of the date immediately proceeding the Date of 
Merge 1 will receive 0.8 share of common stock of Mi tsumshi m return 
for one share of common stock of die Bank. Delivery of the certificates 
of shares of common stock of Mitsubishi will commence shortly after the 
Date of Registration- In addition, Mitsubishi will distribute to the 
'hareholders of reaxdaf the Bank as of the doseaf the da te immediately 
proceeding the Da teof Merger a cash amount (payable shortly after the 
Date of Registration) equivalent to the amount of dividend which 
would have been paid by the Bank in respect of the period from 1st 
October, 1995 up to 3lst March, 1996. By virtue of the Commercial Code 





no trading of DRs will be made on the Tokyo 


will be replaced by the certificates of shares of common stock of 
Mitsubishi which such DRs have evidenced and, on and after such date, 
certificates of shares of common stock of Mitsubishi will be delivered 
upon exchange of the Bonds. 


The Bask of Tokyo Trust Company 

(As Principal Paying Agent) 


Dated: June 13, 1995 
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Berisford finished 39 weaker 
at 219p. The shares, within a 
whisker of their 1995 low, have 
this year come down from a 
peak of 270 Vip. Norcros, which 
also has a big doors and join- 
ery subsidiary, declined 4 to 

80p. 

A two-way pull in Commer- 
cial Union brought turnover of 
6.2m by the dose of the ses- 
sion, with the shares finally 
unchanged at 606p. Dealers 
pointed to Morgan Stanley as 
one of the day’s big buyers of 
the stock. The list of sellers 
was said to have included 
Klelnwort Benson advising 
investors to “take profits”, 
while NatWest Securities is 
believed to have suggested 
switching from CJU to Guard- 
ian Royal Exchange, a penny 
firmer at 199p. 

All eyes were on Kleinwort 
Benson, as market talk contin- 
ued to suggest that the UK 
merchant bank will soon be 
the subject of an agreed bid. 


The shares jumped 13 to 7Qlp 
in busy trading of 1 am Dutch 
group ABN Amro, which owns 
Hoare Govett, the UK broker, 
joined the list of possible bid- 
ders for Kleinwort. However, 
market specialists still con- 
sider Dresdner, the German 
bank, to be the most likely 
suitor for the UK group. 

The bid speculation in Klein- 
wort was said to have been one 
of the factors behind an 
advance in S.G. Warburg, 
which put an 10 at 763p in vol- 
ume Of 1 %wi 

Mr Martin Huges at Credit 
Lyonnais said: "Any bid for 
Kleinwort indicates the value 
placed on its fund management 
business, but in such a case, 
we prefer an investment in 
Warburg which we regard as a 
cheap way in to Mercury Asset 
VanngprmAnfr " Tha latter is 75 
per cent owned by SG War- 
burg. Shares in MAM advanced 
11 to 835p. 

Scottish & Newcastle fln- 


FINANCIAL TIMES EQUITY INDICES 
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■ London market data 


Rbes and tails* 
Total Rises 
Total Fals 
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1995 Highs and I 
452 Total Highs 
769 Tatd Laws 
1,844 


UFFE Equity cottons 
84 Total ocntacta 23 £10 

61 Cids 11243 

Puts 12267 


June 12 *Daca based on Equity shares fcsred on the London Share Service. 


NOTICE TO HOLDERS OF 

The Baric of Tokyo, Ltd. 

VJS. $100,800,000 3 3/8 per cart. 

ConertlMe Boris doe 2004 

NOTICE IS HEREBY GIVEN, in accordance with Clause 7(B) and 
7(Q of the Trust Deed dated 7lh March, 19S9 entered into between The 
Bank of Tokyo, Ltd. (the "Bank") and Bankers Trustee Company Lim- 
ited as Trustee (the "Trustee") in connection with the is6ue of US. 
SIOO/OOO/CO 3 3/8 percent Convertible Bonds due 2004 (the "Bands") 
and Condition 13 of the Toms and Conditions of the Bonds that, by 
virtue of a merger agreement (die "Merger Agreement") dated 19m 
May, 1995 entered into between the Bank and The Mitsubishi Bank, 
Limited ("Mitsubishi"), the Bank will merge with Mitsubishi subject to 
approval at the meetings of the shareholders of reoond as of 31st March, 
1995of the Bank and Mitsubishi both to beheld both on 29th June, 1995 


shareholders of Mitsubishi, the surviving company, scheduled to be 
held late injune, 1996 aivd is expected to be registered earl yin July, 1996 
(the "Date of Registration"). With effect from the Date of Merger 
Mitsubishi shall changeitsnametoThe Bank of Tokyo-Mitsubishi, Ltd. 
“Mitsubishi" shall also refer to The Bank of Tokyo-Mitsubishi, Ltd., 
where appropriate. 

Pursuant to the Moger Agreement, Mitsubishi wfD be the surviving 
company and the Bank will be dissolved. Shareholders of record of the 
Bank as of the dose of the date immediately proceeding die Date of 
Merger will receive 0.8 share of common stock of Mitsubishi in return 
for one share of common stock of the Bank. Delivery of the certificates 
ofshaxes of common stockofMitsubishi will commenoe shortly after the 
Date of Registration. In additi o n, Mitsubishi will distribute to the 
shareholders of record of die Bankas of thedose of thedateimmediatefy 


Date of Registration) equivalent to the amamt of dividend which 
would have been paid by the Bank in respect of die period from 1st 
October, 1995 up to 31st March, 1996. By virtueof the Commercial Code 
of Japan and the Merger Agreement Mitsubishi will effectively assume 
the entire obligation of die Bank under the Bonds. 

On or after the Date of Merger, holdos of the Bonds will upon 
co n v ersi on receive sharesof commrmstock. of Mitsubishi (or, durir^ the 
specified initial period, DRs referred to below). The Conversion Price 
of the Bonds as of the date of this notice Is Yen 1,772.90 per share. 
However, the contempfated merger may give rise to an adjustment in 
the Conversion Price with effect from the Da teof Mercer. Pursuant to 
Condition 6(D)oftheTerms and Condi tionsof the Bonds, a supplemen- 
tal trust deed will be executed between Mitsubishi and the Trustee, 

which will contain the required provisions set forth in such Terms and 
Conditions of the Bonds. 

The conversion of the Bands may be made without any interruption 
due to the contemplated merger; however.in accordance with the rules 
and practices of me^ Tokyo Stoac Exchange, the shares of common stock 
of the Bank will be delisted an or about 15th March, 1996 (the "Da teof 
Delisting") and, on or after the ttete of Delisting to the [feteof Registra- 
tion, depos i tory receipts ("DRs") (evidencing entitlement to die new 
sharesof common stock of Mitsubishi) will be issued upon conversion 
as replacements for the delisted shares of common stodc of the Bank. 
Such DRs shallbetheonly instruments available for trading within such 


Si— I 


be replaced by theoertiticates of shares of common stock of Mitsubishi 
which such DRs have evidenced and, on and after such date, certificates 

of shares of common stock of Mitsubishi will be Issued upon c on version 
of the Bonds. 


Tbe Bask of Tokyo Trust Corapaay 

(As Principal Paying Agent) 


[feted: June 13. 1995 
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ished 3 ahead at 544p, after 
news that the 7 per cent rump 
of its recant rights issue to 
fond its acquisition of brewer 
Courage, bad successfully been 
placed with institutions. 

Shares in Glaxo Wellcome 
moved 11 ahead to 745p, after 
Kleizxwort Benson reiterated its 
buy recommendation on the 
stock. However, the securities 
house is believed to be less 
enthusiastic about Zeneca 
urging investors to sell the 
stock. The shares recovered 
from an early retreat to finish 
a penny ahead at 1040p, after 
trade of 1m. 

ED & F Man Group, 
improved 4 to 161p after a 
strong buy recommendation 
from Credit Lyonnais which 
said: “The current rating sug- 
gests the dividend will be cut 
But a discounted cash flow 
analysis suggests the dividend 
stream is worth 235p per 
share." 

In foods Tate & Lyle gained 3 
to 446p, following a positive 
note from T-ehmari Brothers, 
the US investment bank. 
Upgrading its recommendation 
from neutral to outperform, 
analysts at the bank said: 
“Tate & Lyle has minimal 
exposure to the very tough 
retailing environment in the 
UK making 1 it one of the more 
attractive investments in the 
food manufacturing sector." 

Profit-taking in Unigate, 
which reported figures in line 
with market expectations left 
the shares 3 lighter at 401p. 
Nervous trading ahead of 
today's final figures from 
Northern Foods saw the shares 
re linquish 2 to 192p. 

Among water stocks, Severn 
Trent eased 4 to 580p. ahead of 
today’s preliminary figures. In 
a preresults note, NatWest 
Securities said the group has, 
“the opportunity to demon- 
strate its commitment to share 
holder value but will it grasp 
it? Recent share price perfor- 
mance suggests that it is 
expected to and the new chair- 
man has relented." 


Engineering stocks took a 
pounding as sentiment swung 
against the sector on the back 
of worries for a less than soft 
landing for the US economy. 
Not all analy sts subscribe to 
the view that the US is about 
to tip over into recession, but 
there were enough real fears 
around for the big North Amer- 
ican plays to run smack into 
the buffers on a day on thin- 
wlsh trading. 

Among Footsie stocks, TI 
Group and Siebe, both of 
which get around 50 per cent of 
group turnover from across the 
Atlantic, fell steeply. TI 
retreated 10 to 3S0p and Siebe 
mmto of f 6 to 623p. TMT fell U 
to 308p and FBI closed 5 lower 
at I51p. 

Among water stocks, Severn 
Trent eased 4 to 580p, ahead of 
today’s preliminary figures. In 
a pre-results note, NatWest 
Securities said the group “has 
the opportunity to demonstrate 
its commitment to share 
holder value but will it grasp 
it? Recent share price perfor- 
mance suggests that it is 
expected to and the new chair- 
man has relented." 
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MARKET REPORTERS: 

Joel Kfoazo, 

Jeffrey Brown. 


■ Major Stocks Yesterday 
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FINANCIAL TIMES TUESDAY JUNE 13 1995 


4 pm doss June 12 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


IBS'S 

M* Low Stock 

15*2 13% AM 
24 17 ALPbsnnaA 
43% SAW 
71% 53% AW 
47$ 41% ASA 
40% 30% A6ML 
17% 12 AMU Ft 
24% 21 AEMhd 
16% 13% Acptncaki 
37% 21% ACE Ud 
9% 8% ACM Bit In 
7% ftACUGnOpp 
7% 5% ACM Gift Sp 
B% 7% ACM Gil St 
9% 7% ACM Man 
28% 10% AanoOv 
20% 12% Acme Beet 
34% 30Aeudto 
11% 8% Acwra 
16% lift Aaaan 
17% 15$ AdteraExpr 
37% SAdiMc 
7% SAfteatGrp 
21% 16% AM he 
34$24£l Aagon 
4% 3% Aarfh 
62 46%ArinaL 
44% 31% Alac 
23% l6Almrsn 
1% «Aawntec 

54% 43%ArflC 
24% 16% AHneFfl 
27 l9$Mrg»W 
15% 13% Akteara 
Si 24 AbTdi 
17% 13% Waste Air 
22% 17% Ata* kit 
IB 13% AQnul 
32% 25% AIbCuB 

20 23 AlCrivr A 
32% 27% AMsn 
30% Z3%AknW 

re 6i% aim® 

47% 23% Atofiroum 
28% ift AtaAl 
23 18$ ABighLiri 
25% 21% AHogP 
S% 21% Alai Con 
30% 25% APergan 
20% 15% AInce Cap 
9% Oft AAnra Q 
29% 23% Aid ktti 
41% 33% AkJSSg 
10% B% ABner 
31% 23% Alssma 
31 23% ARM Dp 
6% SABmsm 
St 23% Akims 
48% 38% Aba 
24% 18% AtmCp A 
7% 5$ AmCortac 
10 7% An Precis 
8% 4% AmaxGd 
22% 17% Amcast tnfl 
53% 43% Andate 
42% 38% AnBmd 
Z8$ 20% Am Bus M 
7% 6% Am Cap Inc 
19% 16% Am Cap Bd 

21 IBAmCapCY 
35% 31% AmBPn 
36% 39% Am&pr 
35% 27% Am tad 

6% «%AmGowh 
22% 19%AmK«lPr 
19% 16% Am Herflge 
79% 81% AirHmn 
3% 2$ AmHuMb 
I IB 1 ; 96% Amkid 
7% 5$Am0pphc 
25% 23% AmPram 
24% 21 An Pre*# 
6% 7% Am fleri Es 
28% 23% AmSUr 
19% 17 Am watr 5% 

31% 26% Am war 
27% 19% Amand 
46% 39$ Amrttfi 
37% 29% Aram he 
18% 15% Am** 

68% 56% Amoco 
9% 7% AmpcoHtt 
5% 3% Amra kic 
34% 25% Amsou* 

2% ^ AiDcoito 

45% 35% Anartartu) 

35 20 Analog 

27% 24% Aiqda 
59% 50% AnSscti 
17% 15% Aintnqrta 
38 3lft AonCp 
29% 22$ Apache Op 
9% 6% Apm Mm F 
29% 20AFH 
6% 2% Ah* Mag 
27 22% Aopl P« A 
21 16 AichOn 

a 41% Alto DM 
41% An»co45P 
7% 6 Amro 

24% 20*™ ZIP 

52 38% AimsW 
«9% 35%/VrowBec 
5% 3% Area Grp 
24% 19% ArvkiM 
30% 23% Asarea 
29% 26Ad*lCari 
36% 31% ArilQI 
17% 12% AaaPacF 
2% 1$Ai«jllnvr 
53% 47% AT6T 
280 242MRU12 
38% 29% Attn Gas 
7% 5% AUntaSos 
19% 17% AlkitoE® 
117% 100% AORdi 
2% 1% Altos 
20% 16% Atmos Engy 
21% 14%Augat 
8% 7ft AusffQFd 
65% 57% Ai0da 
27% 22AuDs2ona 




5 

3 

3 

a 


+$ 



lAvnet 
69% 54 Araft 

15% 11% AyllnCup 
10 5% Anar 


32% 29 BCE 

B% 0% BET ADA 
4% 3% Brimeo 
16 13% Baker Fun 
23% 16% BafcarH 
29% 25% Baton Ek: 
36% £9%BalCp 
13% io% Bantu 
11% 6Bdy 
26% 22 BaltS 
35% 25% BncOna 
29% Z3%Rano»V 
12% t0% BawCefflH 
30% 24% BopKatei 
1% % BaicTnoB 

64% 56% Bamtog 
55% 39% BankAm 
79% 74 Garik tost 
28 25t;Bk8sta 
43% 40% Bk Basin P 
43% 28% BartdiY 
40% 42 BankAm A 

84 71%BankAmB 
64 7 8 49% BnkTsI 
45% 38 Betels 

30 25% Bart <C * 
45% 36% Banes bp 
50% 30$8raiflk 
26% 19% EkiMGd 
12% 6% BaOtt 
41% OTftBaracti 


Wf« 

M H Si Owe Ran. 

Dir ft C 100* Ugk in Oak 

0.48 3S 25 80 15% 15% 15% 

0.18 1.0144 967 IB 18% 18% 

092 23 22 3473 42% 41% 42% 

23 5484 u72 70% 71% 

1.51 3S 28 852 44% 43% 43% 

1164 11 20 4945 39% 39% 

140 25122 2242 18% 15% 1 

080 25 13 64 22% Z2% 22 

8 258 14% 14% 14% 

056 £1 11 1233 27% Z7 27% 

190 15 8 147 9% 

066 93 184 7% 

0.75119 245 

190 1 0 9 3Ji 
1.08115 177 9ft 9$ 9ft ft 

0.48 £0 12 102 23% 23% 23% +% 

79 1227031% 27 31% +4% 

0.72 ZJ 15 15 30% 30% 30% 4% 

038 A2 9 334 11% II 11% 

23 318 11% 11% 11% 

148 £6 0 228 17% 17% 17% 

911248 34% 34% 34% 

116 22 37 323 07% 7% 7% 

110 15 17 >99 21% 21 21% 

1.03 10 16 70 34% 33% 34% 

7 3821 "5 4% 4% 

17B 4.8 11 1380 £8% 60% 60% 

152 IS 14 305 43 42% 42% 

IBS 4.1 12 3389 22% 21% 21% 

0 136 & % ft 

1.04 1.9 18 1391 53% 52% 53% 

0.30 1.5 12 289 19% 20% 

28 30 25% 25% 25% 

20012.9 11 81 nl5% 15% 15% 

121 5888 ZB$ 26% 28% 

120 1.2 17 423 16% 16% 16% 

040 1.7 24 5001123% 22% 22% 

120 1.3 18 220 15% 15% 15% 

132 1.0 18 380 32% 31% 32% 

132 1 2 20 180 27% 20$ 26% 

0.52 1 S 1612115 26% 26% 28$ 

130 1.0 24 29S5 29% 29% 29% 

1.04 1.4 50 840 74% 73% 74 

170 1.5 10 1387 u48 46% 46% 

010 14 12 531 24 23% 23% 

148 23 50 2077 20% 20% 20% 

1.64 18 12 404 23% 23% 23% 

120 IB 20 37 24% 34% 24% 

148 1.7 15 3B7 
1JS4 13 10 370 IB 
0.1B 2.0 104 9% 

1.01 3.6 16 25 28% 28% 28% 

078 £0 14 6660 40% 38% 38% 

184 13 41 u(0% 8% 10% 

178 2.7 27 1 042 29% 29 29% 

196 33 17 1170 25% 25% 25% 

73 294 5% 5% 5% 

B 987 29% 29% 29% 

190 20 11 3238 45% 44% 44% 

28 2780 21% 21% 21% 

196 143 471 6% 6% 0% 

136 2.7 17 125 9% 

108 1.5 9 697 5% 

0 52 2.7 10 69 19% 

060 1.2309 3892 49% 

100 5.1 8 2276 30% 

094 10 14 36 28% 

065 19 87 u7% 

1.54 13 32 

1.06 12 0 . 

2.40 7 JO 12 3720 34% 34% 34% 

190 IB 12 B4Q2 35% 34% 34% 

1.24 18 II 1709 34% 33% 34 ♦$ 

0.77 14J 343 5% 5% 5% -% 

230115 47 163 21% 21% 21$ ft 

a72 17 10 53 19% 19% 19% 

100 4.1 10 9047 75% 73% 73% -1% 

0.75 23.1 14 16 3% 3% 3% 

146 a4 16 4424 113% 111% 112% -1% 

1.00 15 4 317 6% 6% 6% 

1 00 4.0 18 1449 25% 24% 25 

040 1.7 II 143 23% 22% 23% ft 

144 55 4 32 B 8 8 

056 20 11 3114 27% 26% 27% 4% 

125 19 5 18% 18 18 

128 42 IZ 111 30% 30% 30% 

33 1010028% 27> 

200 4.6 14 4012 43' 

128 1 7 12 16 34. . 

124 1.4 14 169 17% 17% 17% 

2.40 15 17 4744 68% 67% 68% 

110 1.2 12 13 6% 8% 8% 

112 2.7 87 B 4% 4% 4% 

152 46 11 1032 32% 32% 32% 

11 2201 1 % H 

130 17 B3 2520 44% 44% 44% 

26 1540 32% 31% 31% 

0 94 17 17 89 25% 25% 25% 

IX 18 14 4315 57 56% 56% 

144 18 13 738017% 16% 17% 

06 30 11 3457 36% 36 35% 

a28 1.0 44 3044 28% 28% 28% 

1B6 7.1 195 9% 9% 9% 

25 544 27% 27% 27% 

2 217 5% 5% 5% 

112 15 16 46 25% 25% 25% 

0.10 15 14 4438 19% 18% 19% 

150 5.4 12 51 45% 45% 45% 

*-50 9J 4 48% 48% 48% 

7 1029 6% t* 6% 

110 19 31 33% 23% 23% 

1.44 19 10 886 50% 50 50 

17 697 47% 45% 

0 38 4 4 

078 15 27 257 21% 21% 21% 
a BO 18 11 1387 ZB% 28% 28% 

046 1.7 II 2 27% 27% 27% 

1.10 31 23 2721 35% 35 35% 

002 11 297 16% 

032142 2 760 u2% 

132 26 1614041 50% 

2B0 1.0 zlX 275 

£08 12 41 241 33% 

128 41 9 Z10Q 6% 

1.54 12 15 557 18$ 18% 1i 

550 43 17 1938 114% 114% 11 

1 155 1% 1% !% 

092 4 6 20 119 20% 19% 20% 

116 OB 14 384 20% 20% 20% 

103 13 47 8% 8% 8% 

170 1.1 23 1343 63% 63 63$ ft 

3 1448 23$ 23% 23% 

044 15 13 13 17% 17% 17% ft 

104 15 IB 131 8% B% 6% 

060 13 15 486 45% 45% 45% ft 

2.00 £9 17 2651 68% 67% 68*4 ft 

15 132 15 14% 14% ft 

26 1035 9% 9% 9% ft 


& s 

19% 19% 
49% 49% 
30% 38% 
28% £S% 
. 7% 7% 

38 18% 18% 18% 
34 20% 20% 20% 


Jin* 

43^ +!% 
34% 34% +% 
17% 

67$ 


A 

i 

*% 

-% 

-% 



22% BayS tc 

21 19 Bd Ti 1838 
22% 15% Bwr Sms 
43% 40%BaarenA 

34 27% Bearings 
31% 2&% Bockman ki 
59% 46 Badri) 

6% 5%BdtrtPnp 
57% 48%MA9 

22 17%Mh 
63 53% Bdtatl 


- B - 

172 6 6 13 307 
023 18 19 67 
120 4 B 5 141 
140 15133 205 
046 11 23 2406 
148 1.6 19 42 

050 15 12 2(3 
OOG 15 20 96 

53 3079 
1.56 83 13 2745 
158 42 11 3966 
1.00 35 10 64 

136 35 8 40 

1.09 36 11 197 
16 38 

050 15 18 181 
1 04 3 6 912537 
556 7.0 20 

1.08 II 8 3009 
304 7.1 6 

1.28 11 10 5780 
315 7.1 29 

aoo 7j i2 
450 16 19 2471 
1.43 35 9 IB 
060 11 19 557 
1.60 3.8 12 44 

1.88 4.0 9 1595 
012 0 5 31 5334 
105 aSIBI! 1499 
198 141X0 1399 
1.13 13 15 37S6 
1-50 60 15 85 

1.72 12 40 

0£0 19 15 3279 
102 7.0 5 

172 14 14 12 

144 I S 17 148 
182 1.4 17 934 
138 7.1 12 65 
180 55 16 1778 
14p 11 13 63 

176 45 14 2210 


11 % 11 % 
10 % 10 % 
24% 24% 
32% 32 

20% 28% 
11 10% 


79 *1% 


20% +% 
43% +1% 



OCir shares are 
: heading in the right 
.direction. ViAG. ■ 


Fo : infc '^ j '. lec .. ; p!?Ase calf us w , - 
‘. -65-125^-4197' 

VIAG 


AKZ'.CT'. "CtCiKCfif 


Utok Lnttek 

32% V\ Balo A 
29% 230riri* 

57 49% Banal 45P 
45% 37Banri 

2S0jan«9»w 
10% B% BuyMr 
19$ Best Buy 

48$ SoHffl PI 
i: 

46% 4l%BatzL 
16% 11 Bev&t 
22% 15%Bk»rit 
22% i7%9nnkigm$ 
33 ZSBlOaA 
24% 20% BbChHPL 
8$ 7%6toknJcA d» 
7% 8% Hdoddnc 
9% 8% BWockTgt 
46% 33%BkX* 

7% BBkwonp 
23 15% BMC kW 
62% 44% Borina 
36$ 28% BaknC 
22% 14%MB6H 
10$ 7%BMMyC6 
25% 14% Banin Ctn 
21$ 20% Baste CaB 
29% i6%Bofid 
41% 26% Bowtr 
32$ iBtafFnd 
32 29% BBEPlCp 
29 18% BrealiBdi 
38 32% BngSt 
20$ 14% Brtokaitt 
68% 57% BrilySa 
68% 56% Br» 

SO% 44% MGOl 
89% 75% BP 
19 15$ BPRuteoe 
ZB% 22%BS1eri 
65 57$ BT 
26 22BMyriJ 
33% 21%BranGp 
7% 5%BnwfiH 
34% 29%BnfmB 
37% 27% Brftfi 
4% 3% BBT 
23% 17$ Brmric 

21$ 14%fturiiWBB 

37 32BuCHHeR 



11 $ 8 i 2 BwtCaa 
61% 45% BUM 
41% 33% Bute Rase 
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1 01 13 10 8 79% 79% 70% +% 

115 14 15 0001294127% 129+1% 
1.84 3.1 17 773 53% S3*: 53% +4 
07S 25 84878 29% 29% 29% +4 


12% 74 WortUm 
29% 26% WPS te 
40*g 43% PMgiay 


9 2043 10*2 
IX 03 13 28 29 


15b 15b 


49% 43% Ptrtglay 0E6 1 J 24 530 44% 44 44% 

29b 19% wylelta ox 1.0 17 in 28b 27% 27% 

23% 18% Wynns Ini 052 23 10 5 22% 22% 22% 


- X- Y-Z - 


B487B MTS +2 125% 96% JEarea 100 2.8 10 3842 114% 113% 114% +1% 

IS W Sb iSl fS lb Mb 44b«mCBrp 064 1.4 12 284 4^f 4« «% +lj 

2 48 44% 46 H 2% 19* 2 Vtntaa Egy 1.26 OO 14 178 21% 2T 21% •% 

*• w < 4C uuLvmto nu he id ..mei” .Tl- lE .7 


IX 7.6 2 48 44% 46 

4X 7.6 Z700 59 5S 58 

2.44 0,7 121020 30% 35% 36% +% 

1.72 13 12 3474 52% 51% 52% -b 


im-+ irt —1 

30% 31% +1% 

io% io% -% 


45%Upftic 1.72 13 12 3474 52% 51% 52% -% 

20% IMdnFUH IX 17 18 480 27% 26% 36% -% 

18% UntonTfijffl OX 00 X 905 22% 22% 22% +% 


a% 18% UntonTfijffl OX 00 22 905 X% 22% tt% 
A A UntoFfl 01424 A 085 A 

11% SblM^S 177 X7 X 2848 10% 10% 10% 

3% 2%UntCnrp- IS 103 3% 3% 3% 

41b 35UUAMI 1.12 10 18 71G 37% 30% X% 


12% 10% Super Fb _ 

X% 23% Sopath OX 07 14 2107 29% 29% 

20V 22% SupiW 0S« 13 « 303 2B% 2Bb 

24% 18% Sura Cara OX 1.0 22 BIO 19% 10% 


Super Food OX 18 12 


55% 56% 
8 I 

56** 56% 

»b 10% 


21% 17% Swtnrtav 027 1.3 137 21% 21% 21% 

38% 24% Syndwl Tec X 480 X 37% 37% 

7% 6% EyanCop OX 18 ID 18 7% 7% 7% +b 

22% 17% SynorusHi 054 15 16 07 21% 21% 21% -% 

XV 24% Sped 144 10 X 2178 28 27% 27% +% 


5% 4% TEST Enter OX 41 22 138 4% 4% 4% +% 

«% 37%TCFHntnr IX 27 15 T51 47% 40% 46% ■% 

8% TVTCWCqmrS 004 17 177 8% 0% 0% 

49 39 TW Cap a 045 10111 7 44% 44 44% 

2% iVTISMQe 0® 30 8 273 2% 2 2%+% 


3% 2bUMCmp- 15 ISO 3% 3% 3% +*g 

41% 35UUASM 1.12 10 18 TIB 37% 30% M% +% 

15% ISUtOBOrty a« 02 33 348 14% 14% 14% +% 

23% 17%UM0anM OX 09 13 X 23% 23% 23% +% 

60 34% UttHmem OX 01 a 7858 41% 41 41% -% 

33% 29% Udbnan 202 17 11 90 »% 32% 32% +% 

7% 4%UtMot OX 40 16 215 7 6% 7 +% 

11% lObUdKgitaRtd 0.14 U . 37 11% lib 11% +% 

% HlMPMCM 40 3 A B il 

B*2 ibUSUr M2 U 011177 B10% 9% ID +% 

17% 13% USF6G 020 1/ 8 1143 18% 18% 10% -% 

17% 14%USnv 34 2® 17b 17% 17% 

25% 14% USHoraa 7 843 23% 23% 23% +% 

40% 33% USUte IX 13 9 2071140% 38% 40 +% 

24% IBVUSSurg OX 04 51 1070 20% 10% 20 +*. 

42% 35% USWast 2.14 5 j4 12 3880 40% 39% 40 +% 

78% 62% (Afrac 2X 20 15 5205 77% 77% 77% +b 

14% 12% UMNlBr 082 08 15 117 13% 16% 13% 

23% 17% IMtnde 2S ISO U23V 23% 23% «% 

34% 27% 1W» Foods 098 10 11 429 31% 31% 31% 

18% WVUotaHBt 1.88101 >0 IX 18% 18% 16% 

13% 10% Untaw Clip OX 20 15 64 11% 11% 11% 

Z4ia%UnMQg IX 40 37 64 23% 23 23b +% 

36% 25% Unocal OX 20 55 3024 20% 20% 20% -% 


44 34% Vdrktot 024 05 
4% 3%ZWM 0.14 40 

12% 6%zmc 

XV 10%ZantftlW IX 40 
6% BbZMkbc 072100 
14% 12% 2am 044 10 
20% 1D% anM 040 20 
11% 10% Zwaio Rad 1.54 9.7 
B% 7% ZmigTdd i 004 17 


024 15 IB 1637 u45% 43% 45 +1 

0.14 40 7 166 3*2 03% 3b *% 

13 660 8 7% 7% 

IX 40 11 21X 21% 21% £1% ■% 

0.72119 IX 8% 6b 6% -% 

044 10 15 86 014% 14% 14% +% 


140 20 X 281 2 

1.04 9.7 148 1 

084 17 539 


18% X +% 
10 % 10 % •% 
8% 0% ■% 


48% 33% USlICp 
24% !0%USSurg 
42% 35%USUM 
78% 62% UkfF&c 
14% 12bUMtar 
23% 17% Mnda 


13% 10% Unhwbp 
24 10% UnM Qp 
30% Z5% Unocal 


na maftmuv nmm 

Inter Mona tad bas tar ws tact B» pert* tan tei i ia» 

Ur*— M wa MM. ram of flMdred are anarat ife—n aaa tad cn 
M tat daman St— Dotora m realm 
■Hww —tty but PC gnu— gi redo, drain g— jwn ty DHpu 
ra-taate or BH«n yMytata. ztat n tot 
a Darings nap*— a 


FT Ftm Atari Report* Sendee 

OB eRrisncom—uUnm npanaaaya— 1— aotadi— 

i Fta— mu ita coda Flaws. Mnp OWi 770 0770 ppa 24 tom 
ariuteg a — mm a fa Oiti 770 MB2 » g—g wa a— ee mm. 4M 
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46 37% UMJM Cop IX 13 24 12781148% 45% 48% +b 
38% 30% Uppm IX 40 12 1500 37 38% 36% +% 


AMEX COMPOSITE PRICES 


4fmctooJum 72 


?/ 8U 

Stock Oh. E 10b Mgfe Low Or— Qua 
AdvMtgn 166 47 22% 22% X% +% 

AMD tie 110 28 Id Id Id -d 

Atolalnd » 209 14% 13% 14% +% 

Am Ear Pa 1X13 2 u5S 54% 54% 

AnMstzaA 068 B 45 30 2»b 29% 

Atndatd OX 18 3955 12% 12 12% .+% 

AtnBpr T 702 % dU %. 

Arepri-AnA 78 2H5 8% 5% 6 +d 

ASRkm 040 5 115 3% 3% 3% -& 

Astnncti 17 IX 3d 3d 3d +% 

Atari X 111 2% 2% 2H 

Audk—A 18 87 5% 5d 5d -% 


W Sb 

Stock Dh E iDOi High LowCtoaeOing 
Conqwnac 0 75 1% 1 id -d 

Coned FDA 6 SB Si| S% 5% +% 

CreaeAI A 084 24 35 15% 15% 15% +% 

Crown C A 040 3 45 15% 15% 15% •% 

CmwiCB a« 13 202 15% 15% 15% -% 

Cubic OX 31 81 23% 22% 22% -% 
Ctatomdh 0 5 2% 2% 2% 


Stock Dh E 10b High LowQdm Ong 
Ktn» 38 403 3d !H 21* -% 

Karim 032 10 1900 33% 32% 32% ■*< 

Htaia 19 SI 2iS 211 2}l +% 

Hobo ais 16 12 15% 15% 15% -% 
KmnbnA 13 725 0d 5% 6% +*4 


Dl tads 
MnaK 
Dtuamaii 
Duplex 


14 16 

24 50 12 
14 2100 6 
048 7 532 fl 


tnauonCp MB 10 17 11% 11% 11% -% 

th Cons 30 1725 0A &U +A 

Urinuga 64 248 14% 14% 14% -% 

hwr 008 301881 2S% 25% 


P/ Sb 

Stock Dto. E 10b Mgk Low Close Orig 
(Ml 10 12 Td 7d 7d -d 

PtguusG aiO 62440 10% 10% 10% -% 
PBM aid 24 49 0 % 0 % 0% ■% 

mtuy A OX 23 17 44% 44% 44% -% 

PMC OX 9 58 11% 11*4 11% -b 

PmririoA 0:10 1 296 % d % +% 


SJWCuro 216 11 8 

SWLtfB 0 718 


BSHOeean OX 1 
BadgwMB 080 13 
BaUtnTA 0.04 18 
Bany R6 37 
BATadr a7B 12 
Beam 7 

BtotoMte DO 10 


37 101 17% 17% 17% 

an 12 52 15a 15% 15% 

7 0 2% 2% 2% 

OO IB 2 24% 24% 24% 

13 27 32% 31% 31% 


EtriO Co 048 13 9 14% 14% 14% ~% 
Kna Bay CL07 67 4320 9d 8% 0% -d 


cCOtEnA 032 1 
ErtasRs = 

Encon 2 

Epanpa 


IT 20 9 B-b 9 

=2 37 7A 7% 7A 

29 814 16% 16% 10% 

0 640 15% 16% 15% 


9b-aadA 13 Z7 32% 71% 31% 

Stood A 057 12 127 40% 39% 40% 

Boumar B 151 2% H2*2 

Bourne 036 11 201 18% 17% 17% 

BraacanA IX 19 TO 15 19 15 


070 13 3 31% 31% 31 
2WI2 23 43% 43% 43 


Criprep 7 6 1% 1% 1% 

Cambist 020 14 43 34% 34% 34% 

ten Mac x 114 68 6 9% 9 8% 

Qxn&raA 001 412S3 8 5% 5% 

Chamten 12 nOO B 8 0 

ted* OH X 1072 1*30% 29% 30% 
CnMFdA 001. 76 5% 6d 5d 

Coratico OX 0 8 17% 17% 17% 

Crap*** X 04 0% 0% 8*4 


Ffibte 070 13 3 

Fin* A 240 12 23 

FrfCXySrc OX 0 27 

FtokaM 050 24 1225 

Forarite 21 101# 
Foqueney 4 4 


13% 43% 43% +% 
12 11% 11% -% 
«b 38% 38% 

10% 45% 45% +% 
3% Sb 3b 


te« OX 14 51 16% 10% 15% 

OMFfiA 074 17 7M 29*2 28% X*4 

GtaHtr 07D 7 1581110*4 10% 10% 

SotoSald 9 45 *a 4A % 

enranon ID 1U 7b 7d 7d 

Btrcat 0J4 3 205 4d SB 4 


0 800 2% 2% 2H 

21 8 3% 3d 3d 

23 04 16 14% 15 

X 82 0% 8% 8*4 


15 12b 1% 1b 1ft 
11 1230 UB 7A 8 
3 57 A b A 
18 21 T1% 11% 11% 
22 23 45% 45b 45b 


Itonaa X 75 #2b X% 32b +% 

Mate A 048 8 50 31% 31% 31% -% 

Store Cu 020 7 10 3% 3b 3% . 

MMd W X% 7*z 7% -% 

Mono A 17 13 12% 12% 12% -% 

MSH Exp) 17 80 1% tfl% 1% -d 




Tab Prods 0X12 B 6d 5% 6% 

TOSOria 0J8 20 202 37% 36% 37% 

Thsnuedcs 47 382 17% 17% 17*2 

Therertn 24 1« 22% 22 22 

TotPHA 030 94 1054 12*4 12% 12* 4 

TownCntry 12 401 U % % 

THU 2 22 1% 1J| 1{1 

TuSot Mu 2 107 4% 4% 4% 

TurraftA 007 66 181 19% 10% 10% 

TumfiM O071B7 3G0 20*4 19% 10% 


- B - 

BEI El a® 87 25 7 7 7 +b 

Briar J CL® 8 167 13 12% 13 +% 

BUtetLB 032 4 15 16b 16*4 15b 

Banctec 13 879 15% 15% 15*: -% 

BdhSauBi 058 15 430 21% 21% 21% ■% 

BrtnCp 040 10 18 18% 16*j >6% 

Barium 002 S 50 25b 25b 25b 

BanQSeo 050 13 436 32% 32b 32% 

BasrtF 0X15 214 27% 27 27% 

BayNMfc 3918882 40% 39*2 39% -b 

Biy View 160 13 312 2S% 25b 25% 
Bajoanta 2X 12 1578 Wb 73% 75% +1% 
BEAere 11 144 0% 8% Bb 

BaauflCos 042 13 B 12b T2b 12% *b 
BenAJerry 54 137 14% 14 14% -% 
BwUtyVm 048 18 567 35% 35 3S •% 

BHAQrp 012 14 286 13b 13 13 -% 

nine 22 IX 8% 8% 0% +J2 1 

8*9 B 020 141000 15i 14% ISd +& 
Blndfey W OX 11 390 IS 15% 15% -b 

Bttpen 72 B722 43*4 41% 43+1% 

BUM 21 4456 15% 14% 14% -*2 

BtoekOrg IX 14 10 X% 33b 36 +* 2 

BMCSoBw 233S62u72% 71% 72% +1% 

BoatmaiS IX 1D2542 33% 33% 33d +d 

Bob Evans 029 10 445 20% 20*4 20% +*4 
BoteBB a 332 XI 30 30b +% 
Boriand 29 4090 13 12% 12% +% 

Boston Bk 078 7 X 40% 40 40% +% 
Boston Tc X 1430 17% 17% 17% +b 
BratfyW A OX 10 ®U65% 04% 65% 

Branco 028 11 113 12% 12 12% 

BrunoS 028 X 1264 11% 11% 11% 
BSSBncp 0X10 133 >30% 23% 29% -b 1 
STSrppna 14a 4 21 2JJ 2f2 222 

BuBeo IB 2904 13% 13b 13d +ne 

BrittnT 12 IX 11% 10% 10% -% 
BurrBnm 36 454 24*4 ab ab -1 
BurinenR 15 31 35*2 34% 36 ■% 

BaOwMfg 040 0 43 40% 40b 40% +*4 


- c - 

CTec 115 474 a% 22 22 -% 

CatxxMed 31 243 7 6% 6% -% 

CwJScftapa 107 15 43 30% 30% 30% 

CadmusComO20 21 408u1B% 10% 10% +% 

Caere Cp 46W3Z4 10b 0% 9*4 +7 fl 

Crigent 225 6 4017 7% 0% 7 +% 

CriUtoro 23 BSD 32 31b 31% -% 

tendriaL 0 2 2 2 2 +d 

Grates 11310 2% 2*8 2% -d 

tenon ft* 057 42 13 70% 75 76% 

CafflorCtn 074 Q 3 31% 31% 31% -% 

Cascade 0X16 1Xu17% 16% 16% -% 
tescyS OX 10 336 ISd 10% 16% +% 

CCHA 0.78 22 m 18»2<ns% 10 +% 

Cetoane 0 643 8% 0% 6% +% 

CEUCp 14 X 12% 11% 11% 

tentoear B4715 13% 13% 13% +% 
COriFM ISO 13 637 28% 27% X% +% 

CnriSpr 15 238u23% 22b ab +A 

Ctanraar I2zi« 4% 4% 4% 

Chapter! 078 0 885 25% 25b 25b 


- F- 

FteCrp 22 20 5% 5% 5% 

Far Cp 024 3692 7 6% 6% 

FaaenU 002 « 1665 25% 24% 25% +b 
fWhd 12 793 23 % 22 Z3h 

FJflMhrfl 140 13 550 54 53b 53% +*4 

FWyOri 2 48 2d 2d -d 

nggtaA 024 1 96 8% 3 8d +d 

F90W a 4016 35*4 33% 35*4 +1% 

FMAre 100 9 1X5 34% 34% 34% +% 
fttSedy 1.12 9 556 26% 26% 26% 

Fa Term ix 70 1204 4544*2 45 +% 

FrifedMc 060 10 631 a* 4 20% 28% +b 

FfcXH IX II 1811136*4 35b 35b -% 

Foment ix 14 27 24% 23b ab 

Frrstmtes TE5 79 13b 13b 13b 

FiMV X 7a 27b 27 Z7% +b 

Ftawrt 16 354 8b 8% 8% +% 

FonflLA O10 16 1739 fid 8 6% +i 
FOOlS 009 102436 fid 6 6% +d 
Ftncnost IX 14 6 39% Sb 39% •% 

Foracftnar 9 41 10% 10*4 TOb -% 

FostEfA 6 70 4% 3% 3% -b 

Fra Rn l ie 14 4ia a ab ab +% 
»FW 048 9 99 17% 17 17* +d 

Fri Hwal 1.10 11 Hi ax%M% -b 
FritorHB 064 15 228 37% 36% 36% -*4 
FritonRn OX 12 39 18% 18b 18*4 -% 
Finn 024 16 12 22% 2% 22% 
FumwMDfl 0 25 1% 1% 1% 


Furon 

FfaOlMdADR 


- G - 

6 111 112 HJ 

161 18 17% 17% 


GSK Sent 007 20 161 18 17% 17% -b 

Santos 5 297 3% 3d 3% +A 

GameRs 4 104 3 2% 2% -% 

Etway20X 144450 20% 19% 20% +% 
fieri CO 0.16 7 111 9 0% 9 +% 

fieri Bind 04215 41 16% 16 15% +% 

Crtyni 13 750 5% 5% 5% ♦% 

GmsfaPti 21141 4% 4 4%+% 

BflMBX Cp 4X 10 447 10% 10% 10% -% 

Geras tie 344102 13% 12% 13% +1 

Genzyma 31 3739 38 37% 37% -b 

Shson fit 040 101TX 11% 10% 11% +% 

BdfltoBsL 012121005 10 17% 18 +b 

BtoertA OX 7 308 13b 1313*4 
Ctaft Store 12 37 7b 0% 7 +b 

fiooa&flra 9 310 lib 10% 10% -% 

GufdsPmp OX 25 596 22% =1% =2% +% 

GraaeaSys 41 210 5d 4% 5 +% 

Gate QJO 10 47B 21% 20% 21 +d 

GeenAP 028 8 9 16 17% 17% 

Gramas tl 645 2% 2 2% 

GndWIr 15 *3 12% 1= 12% +% 

GTlCorp 40 341 17% 16b 16% +*4 

GtWYSvg S3 412 10 9% 9% +*4 


MO Cm 0X 1421069 a 19% 19% 

MS Cart 12 1871 17%a!b% 17% +% 
Mac Mil OX 11 10 14% 13’e 14% +08 
MtesonGE IX 14 31 31% 31b 31b -b 
Magna Grp OX 12 909 21% 21% 21% -% 
Mai fta 18 2665 8% 08 8% -% 
Maream Cp 45 394 147, «% 147, 

Minne Dr IX 2774 4% 37, 4yL +d 

Uartd CP 15 28 55*2 54% 55 *% 

Marram 22 65 10% 10% 10*2 -b 

MarriiSirirA 0.44 11 n 11% n> 4 11b -% 
Marehal OGG 21 443 22% 22 22 
ussac 21 22s 11% il% 11% -b 

Uutnm U 422 47 46 46 -% 

Maxtor Cp 3 24X 6% 57, 57, 

McGrath R 048 ID 58 17 15% 16% -% 

MeConnto OX 25 720 20% 20% 3)7, +<4 
Mtdulnc 016 19 358 11% 10% 11% 
Methanes 056 IS X 32% 31% 31% -d 
Uefemtao 024 15 ix g% 0% 0% 

Mentor Cp 020 16 685 23 22 22} 1 +,% 

Mentis 024 31 2259 17}J 17% 17d li 
MercentB 080 11 376 a% 22% 22% +*4 
Mercury G OX 13 222 34% 34 34 -d 

Merlttan 1.48 11 7M 32 31% 31% -d 
Men— 1X1033 6% 6b 0% +1% 
Mesa Air 2135435 u9% 0% 0*2 +% 
MettudaA 012 19 496 19 18% 19 

MFSCm 9 399 30 29 20% 

MtoturtF 020 14 238 12*4 11% 11% 

Me# NOB 220 9 107106% 1® 1® 
IflCiritDl 2 1® 3*2 3b 3b •% 
Mtarage 9 5® 11% 11% 11% 

Mcrocan 251011 12% 12% 12% +% 
Map* 10 5® 6% 0d 5*4 +% 
MtopaHs 1 472 6 5% 6 +% 

Mlcsft 3520404 04% Mb 83b >1% 

ftUAPM X 540 24% H% 24% +1 

HtenOc IX 65983 36% 35*2 38 +d 

WdMfiram OX 10 32 10b 17b 10 -% 

UStsrH 052 23 360 22% ab 22% 
toon 1429 25b 24% 25b +% 

MUtoCtl 15 35 14% 14*4 Kb 
MbMbTpI 25 B25 24% 23% 23% -b , 
Modam CD 020 19 114 8 7% 7i2 -d 

Modlne Ml 0X 151707 35 04% 34% -b 

MriesA 004 640 35b 34% 35b 

Mriukic 004 H 367 37% 36% 37% +% 
Moscore 004875 688 10% 9% 9% -b 
MostnoeP 038 11 95 Mb 22*4 ab -A 
MTSSys 056 21 30 1*27 20% 28% +b 
Mhmed 107752 u42 38% 41}] +3d 

Mycogen 10 IX 0% 0% 0b +% 


tori Dh E 100* HU ta tut Ctog 
QuadraLog 6 2 4" 4% 

Gtaucnm 063 16 7fi 17 IfiU 17 +1 
Ouatoomm 1041 1*1 33% 31% 32% -Id 
OibI Food 0315 2)7 2fl 19% 19% +% 
ttoreum I31G3M M 22h Z3% -% 

Qrictahr 19 1139 24% 24b 24,1 -d 


- R - 

toUtw 24271/1125% 24 24% +1 2 

Rteys 2 3S0 3% 3*4 3d -}c 

Fbstoraps l 4£e> 4? 3 4% 4‘1 -d 

Raymond 12 b 21b =3% X> 2 -’4 

tead-RAD 17 7224 26% 25% 25% ■% 

Remain 18 946 21*4 20% 2» 

Rephgen 1 357 2d =,» 2b +A 

Rep WUe 30 4937 14 13*2 13% 

Be—wsa 28 1X7U19 - , 19*; 19% +d 

Reuere OB2 29 IBM 47% 47 47/4 +b 

flexunht 51X5 5% 5% 5% +-% 

River Fa (L/D 10 5 38% 37% 17% -% 

Raters 1.40178 1935 45 44% 44% -% 

RhNgnt ai2 i< «o 5 8 s +% 

RncftSv&k 040 6 420 19% 19% 19b +b 

Roosevea 056 23 2215 16% ifib ie% -% 

RossStr 024 7 777 11*4 11% 11*4 

ROEcttfed S3 2020 H% 20 29 +1*4 

Rouse 000179 753 19% 19% 19b +d 

RPM Inc. 056 19 737 19% 19% 19%. 

RS Rn 060 18 19 37% 37% 377, ..L 

RyanFrrty 13 999 7% 7% 7% 


-S- 

Srieca Z1Z IT 1677 57% STV 57% 
Gntatsen o 9 u lobdidb 10% 
ScrimDcpA 03s a 1474 29% :ab 29 +% 
SOSysim 15 22Do 24% 24 24% 

Scte 611630 5b 4,1 5d +■ ll 

Sdtexte 052 14 464 22% 21% 22b -% 
Scum Bid 3 &40 5b &* s Td +,% 

SeafiriO IX 70 16 37 37 37 +b 

SBCp 020 20 >562 20% 19% 20% +% 

SemeteB 028 4 90 1 7. i +% 

Selecdns 1.12 10 2SI 32b 31% 31% -*2 

Sequent 14 6267 16% 15^ 16 +% 

Septa B 675 ubl 4% 4,1 +% 

Serv Tech 5 2 7* 4 7b 7* 4 -% 

Sevenson 022 11 115 18% IBb 18% 

Shrttod OJW 22 44(» 35% 34% 35% +b 

[SHLSysun 42 341 6% 6d 6,1 -,i 

| Snorewood 12 910 15% I4* 4 15*4 +b 


SlwwwrP 379 05 11% 11% 11% -% 

StmaOn 25 557 19 18% 10% -% 

StonaTue is 111 4,1 4% 4% -% 
StgmAI 036 20 1754 47 46 47 +% 

SiginaDes 2 349 47, 4*2 4% +% 
SatcrMHc 0® 13 117 17 1b% IBb +b 

SlienVfip 32 3686 34% 33% 33% +% 
Sbupson 0.40 11 740 10*4 10 10*4 +l e 

SffldDEnvT 12 7 5*2 5% 5% -% 

StortHW 11 1264 23*4 22% 22% +,% 

SrinvareP 38 Hi 3b 3*: 3* 2 -b 
Soumtst OX 10 1225 22% 21 7, 21 7, 
Spiegel A 020125 317 11% II*, 11% -*g 
St JudeUd OX 259969 40% 45b <6% +1 
St tadic 030 12 438 22% 21 7, S2f, -d 
StcyBI 31443 1 SJ b : 3 lb -ft 

Staples 43 4261 30 23% 29% «b 

Starfiuchs 62 675: 337, 33 33 b 

SDJMcra 71582 IS 14% 14% +% 

SU Regis Oa 12 187 19b 18% 19*4 +^2 
Steel Tec 003 1 4 133 11% 11b 11% 
s—dyUSA 0X1® no L** fl t e -*, 
Sate 152036 24% 23% 23% -b 

StrateHO 1.10 13 146 19% 18b 18V -b 

5tmcUDy 181 1045 14% 13% 13% -b 

Stryker 003 24 4093 41% 37% 37% -2% 

SUHvanD 102259 9% B7, 9 

SuntemaB OX a 97 25 24% 25 +b 

SutnmnBc 004 24 245 21 20% 20% 

StanmlTt 401251 33% 32 32b -b 

Sire Spurt 25 117 4% 4% 4*, +b 

SunMic 1511325 49*2 «% J9 +% 

Sutre Rs 207 127 10% 9*2 10% +1% 
SafllTm 16 3245 14% 14% 14% 

Sybase he 2621043 24% 23% 24% +% 
Symantec 34 6051 uZ7% 2o% 26*2 J 2 

SyraSoy QAl 15 504 23*4 22% 23b +% 

syndic IX 164 25*2 25 25*2 +*4 

SyamSfl# 012 35 8562 23% ab 23% +% 
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Tech stocks Post-referendum political fears weaken Milan 


celebrate 
IBM’s win 


Wall Street 


US shares were higher in early 
afternoon trading as investors 
took advantage of Friday’s 
decline to get back into the 
market, writes Usa Bransien in 
New York. 

At l pm the Dow Jones 
Industrial Average was 36.31 
ahead at 4,460.30, while the 
Standard & Poor's 500 rose 4.18 
to 532.12. The American Stock 
Exchange composite climbed 
1.07 to 489.66 and the Nasdaq 
composite gained 4.16 at 888.54, 
surpassing Thursday's record 
dose. NYSE volume was 168m 
shares. 

Bond market investors were 
more hesitant as they awaited 
important data on consumer 
prices and retail sales due out 
today. 

Also helping the stock mar- 
ket was renewed optimism that 
the economy would slow grad- 
ually. The market had tumbled 
last week as investors became 
concerned that a string of 
weak economic data signaled a 
sharp slowdown and the mar- 
kets interpreted remarks by Mr 
Alan Greenspan, c hairman of 
the Federal Reserve as an indi- 
cation that the Fed was not 
prepared to ease monetary pol- 
icy in the near term. 

The Nasdaq composite 
jumped to a new high in the 
wake of strong performances 
by biotechnology and high-tech 
companies both of which are 
concentrated on that index. 

On the high-technology 
side, the Pacific Stock 
Exchange technology index 
gained 1.1 per cent as the mar- 
ket reacted to news that Lotus 
had agreed to be purchased by 


IBM for $64 a share, up $4 a 
share from the hostile bid for 
the software maker that IBM 
launched last week. 

At noon, Lotus was the most 
actively traded issue on the 
Nasdaq although its shares 
remained unchanged at $62%. 
IBM shares rose $1% at KOV* 
on the news. 

Nasdaq -traded technology 
shares were mixed with Brod- 
erbund Software $2% higher at 
$53%, Apple Computer up $% at 
$44% and Intel up S% at $113% 
while Microsoft slipped $1 at 
$83%. 

Biotech shares climbed on 
the heels of an announcement 
from Cephalon and Chiron that 
they had positive test results 
on a drug they are jointly 
developing to treat patients 
with a degenerative muscle 
disease. Cephalon shares rock- 
eted 70 per cent or $7% at SIT 7 /* 
and Chiron jumped 9 per cent 
or $5% at $60. 

The news sent investors into 
other biotech shares. Amgen 
gained $1% at $73, Biogen 
gained $T/= at $42V, Centocor 
rose $% at $13% and Mycogen 
was SVi higher at $9. 


Milan was hit by reactions to 
referendums, and Madrid by 
worries ahead of today's infla- 
tion figures, writes Our Mar- 
kets Staff; Frankfurt recovered 
from a drop on weak bunds 
and futures prices last Friday 
afternoon; and an upward 
acceleration on Wall Street 
gave late closing bourses a 
boost towards the end of the 
day. 

MILAN looked vulnerable to 
a further period of political 
uncertainty after the weekend 
referendums on television own- 
ership relaunched the political 
career of Mr Silvio Berlusconi, 
the former prime minister. The 
Comit index slid 9.39 to 611.01 
as Mr Berlusconi reiterated 
demands for autumn elections, 
prompting fears that the tech- 
nocrat government of Mr Lam- 
berto Dtni will not have time 
to complete its 1996 budget 
package. The real-time MIbtel 
index receded 161 to 9,764. 

The likelihood of renewed 
political tensions was seen 
as a strong disincentive to for- 
eign investors to return to the 
market 

“We have not seen much in 
the way of foreign investors 
increasing positions in Italy, 
although the outlook for public 
finances has been improving," 
said Mr Michele Pacitti at 
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James CapeL “The government 
had been moving towards prod- 
ucing its 1996 budget deficit 
reduction package and three- 
year economic programme, 
which would have been posi- 
tive. Investors will be look- 
ing for rather more reassur- 
ance now.” 

Fiat fell LI 75 to L5.943. still 
under pressure from disap- 
pointing figures for the first 
three months of the year and a 
weaker car market in April 
and May. Some dealers com- 
mented that the stock was also 
being used for general selling 
of the market 

Gemma fell a further L58 to 


L820, extending last week’s 
slide on fears over its exposure 
to the ailing Fochi group. 

Against the trend, Credito 
Romagnolo picked up L244 to 
L11J249 after it was included in 
the Mib-30 index. 

FRANKFURT recovered the 
bulk of Friday's losses, the Das 
index ending the afternoon 
20.63 higher at 2027.79 after a 
session close of 2,119.56. Turn- 
over expanded from DM5.1bn 

toDM6.3bn. 

Deutsche Bank shares weak- 
ened on a report which claimed 
that the bank's earnings in its 
core lending and commission 
business had dropped 25 per 
cent in the first quarter. How- 
ever, tbe bank’s shares closed 
only 60 pigs lower at DM70.40. 

Industrials drew most 
encouragement from data 
showing a 2J? per cent rise in 
industrial output in Germany 
in February. A selection of 
cyclicals led the market's after- 
noon gains, with Deutsche 
Babcock up DM4.80 or 25 per 
cent at DM168A0, BMW DM15 
better at DM769.80 and Bayer 
DM6.70 higher at DM34620. 

PARIS was lifted by Wall 
Street, the CAC 40 index end- 
ing 10.73 ahead at 1,907.75 in 
turnover of FFr2.62bn. 

In oils. Elf Aquitaine cor- 
rected recent losses with a rise 
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of FFr5J20 to FFr388. Lagardere 
rose FFr2.60 to FFr114.60 after 
it said that the signing of a 
missile deal with British Aero- 
space was imminent. Among 
other winners. Credit National 
put on FFr3 JO at FFr445.90 
after Bourse Schelcber Prince, 
the broking bouse, upgraded 
its recommendation from, 
“hold" to “buy" on the grounds 
that it was undervalued. 

However, the same broker 
downgraded Axa, the insurer, 
concerned about the second- 
quarter results of its US-based 
Equltahle unit and the comple- 
tion of its bid for Australia’s 
National MutuaL Axa shares 
shed FFr3 to FFr26330. 

MADRID was undermined by 
bond market losses ahead of 
today’s CPI data, economists’ 
forecasts indicating a main- 
tained annual inflati on rate Of 
5-2 per cent. The general index 
feU 2.36 to 293.99. with the 


interest rate-sensitive hanks 
and utilities among the worst 
hit: Iberdrola lost Pta23 to 
Pta860 and BCH slipped Pta80 
to Pta2,670. 

Bond market weaknes also 
hit AMSTERDAM, the AEX 
index easing 0.49 to 43L96; the 
day was lifted, by an 80-cent 
rise to FL 12.30 at Fokker, the 
aircraft manufacturer announ- 
cing fresh deals from the Paris 
air show; and saying that a 
S audi order was possible. 

ZURICH rebounded from 
early lows in options and 
futures related business, 
although many investors were 
hesitant ahead of today's US 
economic dataand tomorrow's 
B undesbank mootin g The SMI 
index gained 7.0 at 2^02.3. - 

Hoi vis, the non-woven tex- 
tiles and paper distribution 
company, gave up SFr4 to 
SFrSOG as International Paper, 
of the US, fan*** to persuade 


the Basle ayfl. court to halt the 
British BBA Group’s agreed, 
SFrSOO a share takeover bid. 

Zorich Insurance leistered 

rose SFe 26 to SFT1.446: ABN- 
Amro Hoare Govett increased 
its estimates for 1995 and 1996, 
but warned , that .the. recent 
strength of the Swiss insurers 
left the sector looking fully val- 
ued and exposed to . any 
adverse change in sentiment' 
on interest rates. - 
. Roche certificates picked up 
SFr55 to SFr7,145 as the 
rumours of a takeover of 
Britain's Zeneca receded ' . 

■ Telecoms stocks enlive ned 
FTRi.N iNKr and STOCKHOLM. 
Nokia A hit a hew all-time 
.closing high, of FM216,up FM6, 
ahead of Friday's four-month 
figures, as the Hex index -rose 

1L4 to 1,804.4. 

Ericsson B put cm another 
SKrl5 to a new high Of SKr565 
on expectations of new per- 
sonal communications systems 
orders, but' it was' balanced by 
losers elsewhere in the Swed- 
ish market. Pharmacia dropped 
SKr7.50 to. SKrl54. after last 
week’s speculation about for- 
eign stakebuilding. The Afitrs- 
vfiriden General index ended 
0.6 lower at 1.606.3. 
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Canada 


Toronto was dragged higher, 
first by a positive tone in 
North American bond markets 
and secondly, by the climb in 
equities on Wall Street At 1pm 
local time, the TSE 300 Com- 
posite index had gained 10.15 
at 4.473.70. 

Consumer products and 
paper and forestry products 
took early strength into mid- 
session, with advances of L6 
per cent and 0.5 per cent 
respectively. 


Nikkei tumbles below 15,000 level to 34-month low 


Tokyo 


Japan 


Brazil shares dip 1.2% 


SSo Paulo fell 1.2 per cent in 
quiet midday trading on specu- 
lative selling ahead of tomor- 
row's futures settlement The 
Bovespa index was down 424 at 
36.283 by 1 pm in low turnover 
of RS110.8 ($l20.4m). 

The index lost 3.9 per cent on 
Friday on rumours, later 
denied, that the central bank 
planned to devalue the real 
currency within the next 
few days. In spite of the denial, 
investors remained concerned 
over the possibility of a change 
in the system of foreign 


exchange bands. 

Some traders believed that 
yesterday's auction of National 
Treasury Notes, indexed to the 
variation of the real/dollar 
exchange rate, might signal 
the government’s future 
ex change ra te po licy. 

MEXICO CITY edged ahead 
in late morning trade in a tech- 
nical rebound from last week's 
3.7 per cent losses, although 
analysts remained bearish 
about the short term outlook. 
The EPC index rose 5.01 to 
1,963.83. 
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+0.05 
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-3.00 
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Growing pessimism over the 
financial authorities’ ability to 
tackle the problems of the 
banking system depressed 
investor confidence, and the 
Nikkei 225 average closed 
below the 15,000 level for the 
first time in 34 months, writes 
Emiko Temzono in Tokyo. 

The index lost 230.72 or 1.5 
per cent at 14,813.46 after mov- 
ing between 14,741.94 and 
15.030.15. Hedge selling by 
institutional investors on the 
futures market triggered arbi- 
trage unwinding, while small - 
lot selling by individual and 
companies also hit share 
prices. 

Volume totalled 290m shares, 
against 625.9m on Friday, when 
activity surged due to futures 
and options settlements. Life 
and non-life insurers, which 
sold heavily against the large 
derivatives-tinked activity on 
Friday, refrained from conspic- 
uous selling. 

The Topix index of all first 
section stocks fell 17.22 to 
1.206.53. while the Nikkei 300 
lost 3.99 at 224.67. Losers over- 
whelmed gainers by 914 to 134, 
with 112 issues unchanged. But 
in London the ISE/Nikkei 50 
index put on L40 at 99958- 

Traders said the Nikkei 225’s 
decline below its 20-year mov- 
ing average. 14,867. had also 
depressed investor confidence. 
Although the index bounced 
back from the day’s low, an 
analyst at Nikko Securities 
said there was a danger of the 
moving average becoming a 
technical resistance point. 

Arbitrage-linked activity and 
profit-taking by overseas inves- 
tors weighed down steel com- 
panies. The sector declined by 
3.1 per cent, with Nippon Steel 
shedding Y6 to Y292 and Kawa- 
saki Steel Y4 to Y289. 

Showa Line, the shipping 
company, was the most active 
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issue of the day, rising Yll to 
Y92 on short-covering. The 
stock was sold last week on 
reports that it was facing 
financial trouble, but the com- 
pany released an official denial 
after trading hours on Friday. 

Speculative favourites were 
mixed. Fudo Construction put 
on Y31 at Y774 on active buy- 
ing and Maruyama slid Y41 to 
Y532 on individual selling. 

The financial sector was 
weak. Industrial Bank of Japan 
fell Y60 to Y2.370 and Sakura 
Bank Y38 to Y902. Brokers also 
lost ground, with Nomura 
Securities down Y20 to Y1.490. 

In Osaka, the OSE average 
shed 320.55 to 15.935.97 in vol- 
ume of 7.6m shares. Nintendo, 
the video game maker, fell 
Y170 to Y4.680, while engi- 
neers, which had been bought 
on hopes of higher profits this 
year, also declined. Murata Mfg 
slipped Y6Q to Y3.130 and 
Omron Y30 to Y1370. 


but up from the day’s lows 
after a technical rally in very 
thin trade, dominated by the 
rumoured selling of part of 
Citic Pacific’s stake in Hong 
Kong Telecom. 

Tbe Hang Seng index was 
146.17 or 1.6 per cent down at 
9,121.45 after touching 9.065.77. 
Turnover declined to HKS2J5bn 
from Friday’s HK$3bn. 

Telecom fell 60 cents to 
HK$15.05, and Citic was 15 
cents lower at HK$19.60 after 
last week's warning of slower 
profits growth. Among other 
weak utilities, HK Electric lost 
50 cents at HKS26.25 and China 
Light 40 cents at HK$40.70. 
HK& China Gas was down 15 
cents to HKSLL20. 

Shares in printed circuit 
board makers were mostly 
weak as Schroder s recom- 
mended the sector, which has 
already outperformed the mar- 


ket by almost 18 per cent over 
the last five months. The bro- 
ker cited strong demand for 
personal computers in Asia, 
reduced production capacity 
keeping prices firm, and cost 
competitiveness . 

KUALA LUMPUR was easier, 
the composite index losing 
1L68 or LI per cent at 1.042A8, 
in a further consolidation after 
the recent strong performance. 

Among blue chips, Malayan 
Banking fell 20 cents to 
M$19.70 and Sime Darby lost 15 
cents to M$6.80. 

SEOUL saw gains made by 
selective buying of blue chips 
wiped out by broad-based sell- 
ing pressure, and tbe compos- 
ite index finished L9L lower at 
S84.40. In a widely expected 
move after the market dosed, 
the Ministry of Finance said 
that it would cut tax on sales 
of stocks and bonds to 0.45 per 


cent from 0.5 per cent, effective 
from July L 

S amsung Electronics rose 
Wonl.000 to Wonl20,000 and 
Posco added Won200 at 
Won63,500; the stock market 
stabilisation fund was thought 
to have been a buyer. 

TAIPEI reversed early. gains 
to close lower, with the 
weighted in d ^ x declining 2QJ25 
to 5,620.94. Turnover was a 
thin T$17Abn, after felting to a 
year's low of T$15.6hn on Sat- 
urday. The index rose at the 
opening to an intraday high of 
5.664.15 on President Lee Teng- 
hui’s ground-breaking US trip, 
before caution gradually 
eroded the gains. 

BANGKOK was led down by 
further profit-taking which left 
the financial sector 2.4 per oent 
lower and the SET index oft 
19.48 at L375.02. 

First Pacific Land was 


suspended as the exchange 
authorities said, they wanted to 
investigate a local news report 
on the sale of the company's 
shares to foreign investors. 

WELLINGTON maintained 
the weak tone of late last 
week, and the NZSE-40 capital 
index fell 6^6 to 2.OTKJM. - 

Brokers cited the. re-emer- 
gence of political risk as a fac- 
tor behind the weakness. Mr 
Jim Anderson, leader of the 
left-wing Alliance party.- sur- 
prised the country when he 
tabled a no confidence in the 
government motion last week, 
reviving worries about New 
Zealand's transition to a new 
electoral system. 

KARACHI breached 1,600 as 
the index gained for the fourth 
.straight session on short-cover- 
ing and institutional support 
The KSE-100 index rose 29.76 or 
L9 per cent to 1,62436. 
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Wall Street’s poor performance 
on Friday, and Tokyo’s further 
decline, overhung many 
regional markets. Sydney. 
Manila and Colombo were 
closed. 

HONG KONG finished weak. 


S African industrials easier 


NMMtosl Soculttaa Umitsd 


Continued Uncertainty about 
prospects left Johannesburg 
industrials down again, while 
gold shares ended firmer after 
the bullion price rose. 

Tbe overall index was 21.3 


lower at 5,426, industrials lost 
45.1 at 6,797.5 and golds 
picked up 25.4 to 1.381.8. 

De Beers and SAB each 
relinquished Rl to R92 and 
R103 respectively. 


ING Groups net profit Tor (be first three months of 1995 showed a handsome increase. The results of the insurance 
operations grow considerably, while tbe results of the tanking operations were slightly under pressure. 

In insurance, the life profit rose from NLG IW million to NLG 245 million (+26Jh). The non-life profit in c r e as e d by NLG 
75 million to NLG W million. Tbe improvement of the non-life result is partly due to the fact dial the portfolio bos not 
been affected by major natural disasters. 

Id banking, the interest result fdl by NLG 91 million (- 5.6%) to NLG 1,521 million. Commission income decreased by 
2.6% to NLG 332 million. Although the result bum financial transactions improved, it was still disappointing; - NLG 42 
million compared to - NLG 234 million last year. Value adjustments to reccivaNes from tanking ope rat i ons amounted 
to NLG 260 million compared to NLG 250 million (+4.0%). Tbe result of tbe British bank Barings, acquired on 6 March 
1995, was almost nihil 

Shareholders’ equity decreased from NLG 21.8 billion at the end of D ecember 1994 to NLG 19.4 billion at foe end of 
March 1995. This decrease was earned by writing off goodwill paid for Barings and by developments in foe stock and 
foreign exchange markets. Shareholders' equity per share decreased from NLG 74.83 at the end of December 1994 to 
NLG 70.72 at the end of March 1995. 

Tbe Executive Board expects that barring unforeseen circumstances, net profit for foe whole of 1995 will at kast equal foe 
1994 leveL 
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Tta FT/S4P Actuaries World Incftcas are owned by The Financial Times Ltd.. Gokfrnaa Sachs & Co. and Standard A Poor's. The Indices are compiled by The Financial Times am 
Goldman Sachs In conjunction with the Institute of Actuaries and the Faculty of Actuaries. NatWesr SeeurttleB Ltd was a co-founder of the Indices. 
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The report for the first three months can be obtained at tbe following address: ING Group, PO. Box 810, 
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Accessible and authoritative - FT Asian Infrastructure Monthly is the new publication from 
the Financial Times delivering comprehensive news and intelligence on the development ofv 
infrastructure in Asia each month. With in-depth analysis and comprehensive briefings on 
construction ventures, tenders, Asian government policies, investment opportunities and ■ / 
competition, plus statistical forecasts, FT Asian Infrastructure Monthly gives you valt&ble ‘ : 
mformation and commentary on infrastructure schemes which is simply unavailable elsewhere. 

To receive a FREE SAMPLE COPY contact: . ■ 1 ; -V ; 

FT Asian Infrastructure Monthly, . > • v ;: 

Financial Times Newsletters and Management Reports 
PO Box 3651, London SW12 8PH. UK. 

Tel: 4-44 (0) 181 673 6666 Fax: +44 (O) 181 673 1335 - 
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